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than has been customary during recent weeks. The 
result was that, prior to the reduction in Bank rate, 4 per 
cent. was charged for old money, while rates for new 
money at times ran up to 44 per cent., or even higher. 
Short bill rates were a trifle firmer in sympathy, but the 
three months’ “‘ market ’’ rate stood at 3g per cent. on 
Wednesday, or a little lower than a week ago. 
* * * + 


The reduction in Bank rate, followed by similar move- 
ments in Sweden, Denmark, and Holland, is extremely 
welcome to the money market, simply because it again 
brings Bank rate and discount rates into line with each 
other. Prior to the reduction, the market was having to 
pay 34 per cent. for its weekly money, which forms the 
bulk of its supplies, and with bill rates down to 3 per cent. 
brokers were working at a loss. The fall in Bank rate 
automatically brings the rate on weekly fixtures down to 
8 per cent., and while discount rates have still to settle 
down, it seems unlikely that they will change much in 
comparison with those ruling during the last days of the 
44 per cent. Bank rate. Hence brokers should once more 
have an adequate margin in hand between loan rates and 
discount rates. 

+ * * * 


This week’s Cape gold consisted of £250,000 sovereigns 
and £1,091,000 bar gold. The former autometically went 
into the Bank, and is the principal cause of the increase 
of £311,000 shown by this week’s return in the Bank’s 
gold stocks. The bar gold was sold at 84s. 114d. per 
ounce, and after satisfying Indian and trade demands, 
the remainder, amounting to £990,000, was secured by 
en ‘‘ unknown buyer,’’ generally believed to be the 
National Bank of Belgium. The immediate gold outlook 
is considered favourable. Another £250,000 in sovereigns 
will reach the Bank next week, while the £7,000,000 gold 
on its way from Australia will shortly arrive. Moreover, 
no central bank to-day is anxious to obtain fresh gold. 
The German exchange is now above the gold point; the 
franc is at a rate where Paris is more likely to lose than 
to gain gold; and the New York rate, which lately has 
given rise to some anxiety, improved on Thursday to 
4.864,. The anticipations of a reduction in the Federal 
Reserve rate, which accounted partly for this movement, 
were not fulfilled; but it seems unlikely that a lower rate 
in New York will be long delayed. 








Feb. 13, | Feb. 20,| Feb. 27,| Mar.6,| Previous Rate 
* , , Da 
1930.'| 1930. | 1930.'| 1930. ‘Chanoed. 
9 % % % |% 
Bank Rate ..........++ 43 4 44 | 4 | 43 (Mar. 6,30) 
Banks’ Deposit Rate 2 2 2 2 2} (Mar. 6,’30) 
Discount f Call ...... 2 2 2 24 (Mar. 6,’30) 
Houses \ Notice 2 2 2 2t | 22 (Mar. 6,30) 
Market rate (3 months’ 
Dillls) ......cccecceeeeee 3i-#| SH-i| 3% 3 fs 























No sign of this week’s stringency is to be found in the 
Bank return, for bankers’ deposits have increased on the 
week by £12,981,000, while public deposits are 
£4,312,000 lower. The Bank, too, has added £4,166,000 
yo its holding of Government securities, which should 
have eased the position. The apparent contradiction be- 
tween the greater ease suggested by the Bank return and 
he shortage of money that actually existed confirms the 
few that the stringency was due to clearing bank call- 
ings and to the temporary immobilisation of funds caused 
by dividend payments. 


WEW YORE. 

Our New York correspondent cables:—Call money 
stands at 84 per cent., and there has been a decline of 
+ per cent. in rates for time money and commercial paper. 
Three reductions in the bill rate this week have brought 
00-day bills to 3g per cent. In view of this, and consider- 
ing the Bank of England reduction, there were expecta- 
tions of a lower Reserve discount rate; but there is still 
some fear in Washington lest speculation should be unduly 
stimulated, and our lower open-market rate in any case 
lessens the danger of drawing gold from your side. This 
‘week's statement of the Reserve System reflects end-of- 


‘month operations, with a drop of $28 millions in bills and 


only a nominal gain in Government securities. The 
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System’s total credit is $60 million 

$1,078,000,000. The repayment of — tO only 
member bank borrowings—now only a third YY of 
volume a year ago—the easy positions of the a 
banks, and the continued gold imports from J member 
South America, all combine with slack business + = 
for our lower interest rates. account 


THE STOCK MARKETS. 

The Stock Markets were quiet at the outset, but 
improvement, particularly in the investment 
before and after the announcement of the red 
Bank rate. Gilt-edged stocks were consisten 
apart from some selling of India Jioans on 
tion of Mr Gandhi’s ‘‘ disobedience "’ cam 
Rails recovered part of their recent losses after 90; 
ex-dividend. Business in industrial shares was aie 
although the decline of prices during the last few weds 
was arrested. Rubber shares were dull on the recesgion 
in the price of the commodity, but tea shares reflected the 
firmer tone at the week’s auctions. Oil shares were firmer 
on better news from America, but depression in the minin 
markets was emphasised by a further decline in base 
metal prices. 


. THE COMMODITY MARKETS. 

It is difficult to find encouraging signs in the condition 
of markets this week. Reports from the coalfields are 
anything but cheerful. In the principal iron and steel 
markets orders are still failing to come forward in satis. 
factory volume, but output is fairly well maintained s0 
far. Cotton prices still tend downwards and business in 
Manchester is unsettled. Rumours of increased conf- 
dence in the wool trade do not appear so far to have 
produced any effect on the woo! textile industries. Low 
prices in the jute trade are not attracting buyers in any 
volume. The hide and leather markets are scarcely 


changed. Vegetable oil and oilseeds are tending down- 
wards. 
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THE FOREIGN EXCHANGES 

Dullness characterised the Foreign Exchange markets 
during the past week, the volume of turnover being con- 
paratively small. Sterling was steady against the dollar 
and a new record of depreciation was recorded in the 
Spanish Exchange. New York ranged between 4.85 
and 4.86, with forwards quoted », and 4% cents dis- 
count for one and three months until the close, when 
4.86.8, was quoted for spot. Montreal improved to 4.884, 
as against 4.883 a week ago. Paris also improved steadily 
and was quoted 124.21 at the close. Brussels remained 
unchanged at 34.89. Spain depreciated from 39.00 to 
the record highest rate of 42.10, later rallying to 41.2. 
Berlin was in good demand throughout at 20.36§, as also 
was Switzerland, which fell away to 25.15}. The Scan- 
dinavian currencies showed no change except Stockholm, 
which was at one time as low as 18.10. Milan was agai 
weaker at 92.80. Amsterdam continued steady at 12.1%. 
Among the South American Exchanges Buenos Aires i 
proved to 428d., but fell away to one at the close. Rio 
was better at 549d. In the Eastern Exchanges Japan ws 
better at 2s. Of;d. and rupees remained at 1s. 54d. ° 
the forward market Paris was quoted at premiums © 
10 and 20 centimes for one and three months, cons 
quent upon the fall in the spot excliange. Sp P 
pesetas were in strong demand at 7 centimos premium or 
one month and 22 for three months. Amsterdam - 
1 and 2 cents premium and Swiss forwards were -— 
what more offered at premiums of 4 cent and 13 cen 
In the silver market new low levels continued to be "4 
lished, and on March 4th 18gd. for spot and 18} Ae 
forward were the prices quoted. The ag eg ee 
the imposition of an import tax on silver by India ee 
the chief bear factor. An improvement to 16d. 
184d. occurred at the close, but the market continu 
weak. The silver exchanges naturally reflec 
weakness, and Hong Kong was ls. 6{d. and 


1s. 113d. a oe a 


ECONOMIST INTELLIGENCE BRANCH. on sooty’ 
Our Intelligence Branch, which has been amalgamated ®t i 

Investors Service, Ltd., is available to our readers for proportiossté 

economic, statistical and other information, at & ou) to Moody? 

to the work involved. inquiries should be “rr 

Economist Services, 6, Bouverie Street, London. E.C-4. 
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THE PRESS LorpDs’ “VICTORY.” 


iti nents or rivals the chance to cry 
To allow ae aecanie when they have demanded the 
* Vomny as old as human vanity; and in the 
po0t, wh he delivered on Tuesday to the National 
geet ¥ Conservative Associations, and which gave 80 
on he Press Lords’ campaign, Mr Baldwin 


inal Tass eye no mean judge either of tactics or 
show 


i iderable astuteness he devised (or 
one an “to provide) a convenient exit for those 
Lig rushed headlong after the Empire Crusade but 
; now alarmed at the prospective results of splitting 
wy Conservative Party; and though no reference in his 
~ i was made to the United Empire Party, he carefully 
worded means whereby the Chief Crusader might ** save 


face. p 
his speech, a few weeks ago, at the Coliseum, Mr 
Recice ea declared definitely that he would not make 
food taxes an issue at the next General Election. That 
jedaration, which brought the Beaverbrook-Rothermere 
wmbine into the field with threats of scores of anti- 
Baldwin candidates, he repeated on pp Wap one 
‘wportant qualification. As soon as he was returned to 
~ he hid, he would summon an Imperial Confer- 
cnce to devise means of closer economic co-operation within 
the Empire, and to discuss unconditionally (as any such 
conference could obviously do) the possibility of extension 
of fiscal reciprocity. If, in the process of discussion, it 
emerged that food taxes were a necessary part of such 
co-operation, he would be prepared to submit the proposal 
toa referendum. In other words, Mr Baldwin will not 
rule out food taxes from his discussions with the 
Dominions, but he will not stake the fortunes of his party 
on asking for a mandate for them, nor, if he can help it, 
will he allow them to become an election issue. 
The sequel has been curious. Whatever view we may 
ere oh re of ag oor ene ro te constitutional 
, It is certain, as Mr Baldwin we ows, that on 
4 popular vote any proposal to tax food would emphati- 
cally be rejected. Nevertheless, the protagonists of the 
Empire Party have hailed the declaration as a gign of 
conversion’ to their policy, and Lord Beaverbrook, 
ae events, appears to be making haste to demobilise 
peda organisation. ‘* The Empire Crusade asked 
ea more of the politicians than that,’’ declared the 
. pb aioe on Wednesday morning; and in the evening 
the ( “companion, the Evening Standard, was urging 
ro Pg oe to recognise that their task now was io 
nent of hi aldwin way easy ’’ towards the achieve- 
Empire P we! Prey plan ’’ for realising the United 
W TREN 
the 9 are to be drawn from this preposterous 
dear that thie “4 Lord Beaverbrook is concerned, it is 
del week has been the climax in the precipitate 
sn ne of the so-called ‘‘ Empire Free Trade ” Joness 
retfully fret wi was when Lord Beaverbrook re- 
last ihaly to" nised that the Dominions were not in the 
wt food tas accept in any circumstances—with or with- 
the title of hig complete free trade. In order to justify 
; unity betwen he retreated to the idea of an 
ening D , en ates eae ad oe ome 
hei eee e accepts Mr Baldwin’s 
Vithout bdo Seat to go on advocating food taxes 
Wactical politine oo oe his advocacy, but in the realm 
tls, food ae, as distinct from ‘“ some day ”’ refer- 
diet burial, = geroelly been abandoned ; and the 
tes, ig “Hoty of the original ‘‘ Imperia} ’’ 
meponsibly aroused for the regrettably the enthusiasm 
if Empire waiby. cause, commendable in many 
nen, is } 
ide’ dress, ee BB, John Brown’s body, in 
wal his soul, in even Ouldering, it does not follow 
rh the eti28 9D. On this point if iene no enobe Will 
the other point it is worth consideri 
Doble lord hag ring 
to say. If food taxes have 





gone, except in the fantastic form of a referendum, safe- 


guarding remains. After welcoming Mr Baldwin’s “‘ con- 
version ’’ to the United Empire Party, and patting him 
on the back for changing his opinions like the Duke of 
Wellington, Peel, Gladstone and even Lord Oxford, the 
Daily Mail assumes that in lifting the ban in this curious 
way upon food taxes, Mr Baldwin has swallowed the whole 
of Lord Rothermere’s policy. In doing so, it uses some 
very significant words. It observes that, in regard to 
unemployment and “‘ the ever-growing invasion of our 
home market by imports of foreign goods which we ought 
to make here,’’ Mr Baldwin emphasised the value of safe- 
guarding. ‘‘ He appeared to use this word when what he 
really meant was protection. That is certainly what 
Conservatism and intelligent opinion throughout the 
country is looking for. In the future Mr Baldwin could 
well afford to drop such camouflage. ...’’ In other 
words, having disencumbered himself from food taxes, 
Mr Baldwin is expected to go out for the full programme 
of the protection of manufactured goods. 

For this plain speaking we are grateful to Lord 
Rothermere. It would clear the air to get rid of words 
which appear to mean something different from the 
policy of whole-hogging Protection, but are really pre- 
cisely the same. And it is towards such a policy, if we 
read the signs aright, that the Conservative Party will 
tend more and more to be driven by the influence of a 
transmuted ‘‘ Crusade ’’—now visibly true lineal 
descendant of the Tariff Reform League—in which Lord 
Rothermere bids fair to become the dominant partner. 

At this point other considerations also arise. Though 
Mr Baldwin has not deigned to refer to Lord Rother- 
mere’s policy at any point, that policy, unlike the distant 
and romantic fantasy of a Free Trade Empire, deals in a 
spirit of out-and-out reaction with immediate and difficult 
questions, such as the position of India, the House of 
Lords, the Palestine Mandate and other questions very 
near the surface of the political sea. © Whether the 
weapon of the new party, whose main plank collapsed 
a little too quickly for Lord Rothermere’s purposes, will 
remain in being, we cannot say, but Lord Rothermere’s 
campaign undoubtedly represents those forces tending to 
drive Mr Baldwin and the Conservative Party from its 
more liberal leanings and to restore in it the forces of 
extreme Conservatism. 

It remains to be seen how far Lord Beaverbrook is pre- 
pared to follow his noble partner in pursuance of a policy 
begotten of a vendetta against the Conservative leader, 
and leading from the abandonment of Palestine and 
Prussianism in India to a crazy dream of a semi- 
fascist England. The controller of the Daily Express, 
we fancy, has fewer millions to his credit than the ruler 
of the Associated Press. Regarded as “ feature copy,”’ 
from the point of view of the popular daily, high politics 
are cloying food for readers, and *‘ circulations *’ may 
indicate to Lord Beaverbrook’s attentive eye the advisa- 
bility of a change of ‘‘ stunt.’’ If this be what the future 
holds for the Empire Party—no longer united, imperial, 
or a party—nothing will be there for tears. 

Indeed, apart from the fiscal issue itself, the most 
important feature of this episode in our political history 
is the test which it will afford of the extent to which 
public opinion can be influenced by the irresponsible 
propaganda of one or two men in control of linked news- 
paper combines. Experience of elections in recent times 
has shown that the influence of the popular Press is much 
less than might be assumed from mere figures of net 
circulation measured in millions; but the suppression of 
inconvenient news—carried in one case to the extent of 
omitting all reference to an important pronouncement by 
the Conservative leader on the main issue—the distortion 
of facts, and the absurd exaggeration of promised support, 
have been carried to such lengths as to give an entirely 





false impression to the readers of a chain of journals 
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numbering nearly half the electorate. The attempt to 
manufacture mass opinion by such methods is a real 
danger to the political life of a democracy, one of whose 
chief needs is a fair and disinterested daily Press. __ 

The only satisfaction in an unpalatable business is to 
record the honourable decision of Mr Gerald Barry to 
resign the editorship of the Saturday Review, a dis- 
tinguished journal whose recent prestige owed much to 
his conduct of its columns, rather than submit to the 
indignity of having to accept responsibility for a leading 
article, inserted by order of the proprietor, acclaiming in 
Lord Beaverbrook’s policy (which the Saturday had 
attacked in its previous issue) the salvation of Con- 
servatism. If the power of the Press is to be prostituted 
in the interests of policies on which masses of the 
electorate can be denied even the means to pass fair 
judgment, the political future of England is dark; and the 
moral of this ugly instance of an abuse of the rights of 
ownership of the mechanism of ‘‘ opinion ’’ should be 
taken to heart by the reading public, and remembered 
when the next instalment of the Press Lords’ propaganda 
is launched. 








FRANCE AND THE NAVAL CONFERENCE. 


Last Sunday, March 2nd, another French Ministry was 
formed—this time by M. Tardieu once again—and, on 
Wednesday, the new President of the Couneil obtained in 
the Chamber a larger majority than even the most san- 
guine of his supporters had expected. The ministerial 
declaration appears to have received a cold reception in 
the Senate, and Wednesday’s session in the Chamber 
was marked by stormy hostility on the part of the ex- 
treme Left; but, on a division, a vote of confidence in the 
Government was carried by a majority of 316, against 
263 votes. On the whole, it looks as though M. Tardieu 
now has a chance of surviving for some time, and since 
M. Poincaré—the only French statesman who could be 
certain of forming a really stable government in this 
Chamber—has definitely refused, for reasons of health, to 
resume office, this measure of qualified stability is prob- 
ably all that France can hope for in the present circum- 
stances. The new Ministry is weakened in some ways 
by the dropping of M. Loucheur, who may have proved 
not to fit into M. Tardieu’s scheme, but who is a person- 
ality that counts for much in French industry and finance 
as well as in French politics. On the other hand, though 
the new Government is rather of the Right Centre than 
of the Left Centre, M. Tardieu has been successful in 
obtaining important adhesions from the ranks of the 
Radical Left. If all the promises which he has secured 
are loyally honoured, he may contrive to remain in office 
for the life of the Chamber, though questions of taxation 
—the dangerous ground on which M. Tardieu’s Ministry 
came to grief the week before last—are a potential cause 
of yet another crisis. 

What effect is M. Tardieu’s return to office likely to 
have upon the fortunes of the Naval Conference in 
London? If the French had ever had their hearts in the 
Conference, they might have felt some embarrassment, 
if not compunction, at having kept four other nations 
waiting upon the vagaries of French internal politics ; 
and in that case the French delegation might have been 
expected to return to London in a more conciliatory mood. 
Actually, French opinion seems to have hardened ; and 
there is a tendency in the French Press to represent the 
French memorandum as being the country’s last word. 
Monsieur Tardieu will lead the delegation again; but it is 
rumoured that he will spend fewer days of the week in 
London, and more in Paris, than before. The watch- 
word is that he is needed at home, and that the first 
claim on a French Prime Minister’s time and energy is 
to attend to the delicate business of parliamentary 
politics. An international conference which France 
neither initiated nor particularly desired must take 
second place. 

This is not very promising; and the best that can be 
said is that the new French delegation is likely to repre- 
sent the opinion of the Chamber and the country on the 





[March 8, 1930, 
a 


naval question effectively; so that, whatever seed t 
delegation may take, we shall at least know that “ 
good or evil—its acts are likely to be endorsed. Ther or 
no significance in the replacement of Monsieur L¢ re ig 
at the Ministry of Marine by Monsieur Dumesail Si, 
drafted the report on naval estimates for this aoe 
Budget. The Chamber may dislike some of the taxation 
which Monsieur Tardieu’s last Minister of Finance pro- 
posed, but there seems to be no disposition in France, as 
there is in the United States, Great Britain, Japan, ang 
Italy, to seek retrenchment along the line of reductions 
in naval strength. The naval question has not been a 
matter of controversy in the recent French political 
crisis. The controversy, as far as it went beyond certain 
concrete questions of taxation, ranged round personal and 
party rivalries in the present and the past. The oniy 
overt reference to naval matters during the crisis seems t) 
have been Monsieur Léon Blum’s rather vague and timid 
plea for reductions on the day when Monsieur Chautemps 
met the Chamber; and this gesture of Monsieur Blum’s 
appears, rather significantiy, to have contributed to the 
defeat of the Ministry which he was by way of 
supporting. 

Nevertheless, even if the French remain intransigent, it 
is already clear that the Conference will not have met in 
vain. The inevitable interruption in the work of the 
Conference owing to the temporary non-existence of s 
French delegation encouraged the opponents of agree. 
ment in the United States to lift their voices—though it 
was obvious that the cause of the delay was quite er- 
traneous to the Conference itself, and could not be taken 
fairly as an indication that it was failing. Nevertheless, 
on the Friday of last week (February 28th), Senator 
McKellar made a speech in the Senate at Washington in 
which he urged President Hoover to recall the American 
delegation from London. This challenge was taken up 
on Sunday, on the wireless, by Senator Borah, the Chair: 
man of the Senate Committee on Foreign Relations, and 
by Mr Adams, the Secretary of the Navy. Senator Borah 
urged that ‘‘ in the great battle for humanity, Americans 
should be the last to quit the field.’” Mr Adams declared 
that ‘‘ we are here, as the British papers put it, to st 
till we settle,’’ and made the point that “ it does not 
cost as much to keep this whole delegation in commis- 
sion as it does one of the smallest cruisers.” 

The vigour of these replies is welcome; and so is the 
volume of public support which has rallied to the 
Administration. In the United States, public opinion 00 
current political events makes itself felt through mass 
bombardments of letters and telegrams—joint or int 
vidual—addressed to mem¥ers of the House of Repre- 
sentatives and to Senators and to the President owe: 
and during the last few days a bombardment of this -w 
has begun. The largest and most formidable missile t : 
has been shot so far is an appeal for ‘ reduction, - 
mere limitation, of armaments ’’ which has been er 
by 1,200 distinguished American men and women 8 
been telegraphed to the delegation in Paris. The ot 
tories urge the acceptance of ‘‘ the principle of join a7 
ference in the case of disputes which otherwise eo a 
lead to war.’’ In American politics, such demonsiee® 
count for a great deal; in the Senate, there 1s peed 
perceptible change of tone; and the reassuring - 1 
issued to the American Press on Thursday Me the 
Stimson is an indication of the need felt Ip, 
American delegation to respond to the agitation #° N 

Meanwhile, in London, the time has not be : 
Apart from certain important technical matters awe 
work has been going forward, there has been - cw the 
discussion of the problem of cruiser ratios be non pe 
American and Japanese delegations; and sufficie 
gress appears to have been made to ren 
sion of a three-Power agreement, at any rate, " 
But between a three-Power and a five-Power antes the 
there is a difference, and one that especially ie + is 
British Empire. For the United States and * afloat 
almost a matter of indifference what navies may far fro 
in the Channel or in the Mediterranean. It 8 












). 


—e 


| the 
—for 
re ig 
gues 
who 
ears 
‘ation 
) pro- 
me, a8 
» and 
tions 
een 4 
litical 
ertain 
al and 
» Only 
MSs to 
timid 
temps 
lum’s 
to the 
ay of 


ent, it 
net in 
of the 
» of a 
agree- 
ugh it 
te ex- 
taken 
neless, 
enator 
ton iD 
ericaD 
en up 
Chair- 
8, and 
Borah 
rials 
clared 
to sit 
es not 
mmis- 


is the 
to the 
jon on 
. mass 
r indi- 
Repre- 
mself; 
is kind 
le that 
n, not 
signed 
mn and 
signa- 
it con: 
might 
rations 
eady 4 
essage 
Vv Mr 
y the 
home. 
n lost. 
which 
prough 
en the 
it pro- 
onelu- 
sbable. 
ment 
ns the 
5, it i8 
afloat 
r from 





THE ECONOMIST. | 505 





March 8, 1930 ] 
Members of the British Comygon- 

ng 20 for the ger se any three-Power agreement 
wealth of Nations, ed in making with the United States 


wich we a“ iste and Italian factors would have to 
sod Japan, ¢ per From Italy we need expect no 


be taken into les. As long as she secures parity with 


serious Obstaces: t the absolute figures for 
nclined to se 
France, oe oamahle low. It is only the French 


at threatens to raise the absolute figures 


ll round. Perhaps a three-Power 
da ~~ oe teen can be secured in which 
.— ay he are momentarily left out of account 
oe set of ratios is translated into absolute 
1 2 the much lower scale which the four other 

“ seem, on the whole, prepared to adopt. A pro- 
p96 be inserted that, if some other Power 


iso could then building on a scale which threatens to 


s signs of 
rn eran’ the parties to the agreement should 


j erence, on the motion of any one of 
ron pA what steps they should take. If such 
rer ment, with such a proviso, were concluded 
sieal the United States, Great Britain, Japan and 
tuly, we hardly think that France would deliberately 
evoke the special four-Power conference which, we sug- 
vest, might be held in reserve—as a measure of 


“ security "’—by the other four Powers. 


memorandum th 








THE INDIAN BUDGET. 


Ir has always been the tradition of those in charge of 
India's finances to ensure a balanced budget; and in de- 
ciding this year, at the risk of being criticised for imposing 
fresh taxation in a time of trade depression, to adhere 
firmly to the canons of sound finance, Sir George Schuster 
was fully justified on two main considerations. Firstly, 
sufficient damage had been done to India’s credit by irre- 
sponsible talk at the Lahore Congress to make it par- 
ticularly desirable that her finances should be given a 
foundation whose solidity is above suspicion. Secondly, 
at a stage when India, in the Finance Member’s own 
words, ““ stands at the threshold of a new constitutional 
advance,” there would have been grave and obvious ob- 
jections to a finance policy which failed to establish a 
- i ga from regular sources of revenue, in the central 
et. 

The budgetary problem which Sir George Schuster had 
to face was not devoid of difficulty. Although India has 
enjoyed a succession of good monsoons, industrial de- 
Dene ee elatly in Bombay—has had an adverse 

ect on the yield of direct taxation. Central Government 
mo other than military, has had a slightly up- 
sik pan f ed me rac Tg of Savings Certificates 
whim ed Sok chicnans or which, as in England, due pro- 
barreseanend riginally made—has been a growing em- 
tet in ~ alg _ ago the Finance Member indicated 
night ha udget the need for additional taxation 
eh ve to be boldly faced, and in his present Budget 

he stated that on a revi : pis 
be had > Ta had of the past three years 
revenue had de delist failed anc, normal growth of 
remission, undec the gap made by the 

» under Sir Basil Blackett’s régime, of the 


feria Contributions. 
wpha of 80 ent had closed not, as expected, with a 
ch the w : but with a deficit of 106 lakhs, against 
te credit of of the then available balance standing to 
ay 74 lake » “€venue Reserve Fund amounted to 
M deterioration vised estimates for 1929-30 indicated a 
(or ne all budget heads of 66 lakhs, while 
be Badge , ay ich provision had been made in the 
tld nog se pe from the Revenue Reserve Fund 
unt of the toca mace that fund had been exhausted on 


1 . 

- Wag g sy eoficis. To fill the gap thus caused 

iid in suspense in tog a lakhs, representing the sum 
the forthenm:. © 2erman Liquidation Account ; but 


year 1930-31 the Budget estimate 
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showed a prospective deficit on the basis of existing taxa- 
tion of 410 lakhs, made up as follows :— 


Lakhs. 
Deficit estimated on last year’s basis (90 lakhs), less net 
improvement on main revenue heads (5 lakhs) ... agi 
Deterioration in main commercial departments, railways, 
posts and telegraphs , * ‘in ps an vis 
New administrative services (including civil aviation 24.5 


lakhs) i Ne eh See 1 ed oe ae 
Net addition to interest on deadweight debt ... di dard 
Special provision for accruing interest on Savings Certficates 88 
Increase in provision for reduction, etc., of debt oe oe ae 
Total... one — mae aoe eee ose .. 552 

Less— 
Reduction of military expenditure... ... oes —— 
Economies in civil estimates ... and on wn oe ig 
a wa ie a ee eg ee eee 


In order to help the Burmese cultivator it is proposed 
to lower the export duty on rice from 3 annas to 2 annas 
3 pice per maund at a cost of 30 lakhs, and the resulting 
deficit of 440 lakhs is to be met by the following new taxa- 
tion :— 

KERSENE.—Excise duty is raised from 1 to 14 annas, the import 
duty being reduced from 24 to 24 annas. 

Sucar.—Import duty is raised 14 rupees per cwt. 

Income Tax.—Super-tax is raised one pie in the rupee on incomes 
of Rs. 15,000 and upwards, with a corresponding increase in super- 
tax on all grades other than the flat rate on companies. 

Sirver.—The old import duty of 4d. per ounce on silver is re- 
imposed, subject to full rebate on re-exports, 

Corron.—The import tariff on cotton piece-goods is raised from 
11 per cent. to the general tariff rate of 15 per cent. An addi- 
tional protective duty of 5 per cent. will be levied on non-British 
plain-grey cotton piece-goods for three years. 

From these sources Sir George Schuster estimates that 
the gain to the Budget for 1930-31 will be :—Kerosene, 
35; sugar, 180; income tax, 70; silver, 100; and cotton, 
125 lakhs—leaving a surplus estimated at 70 lakhs. More- 
over, as the indirect taxes operate from March 1, a surplus 
of 35 lakhs is expected in 1929-30 as an offset to the deficit 
of 32 lakhs realised in the closed accounts for 1928-29. 
Borrowing in the forthcoming year is to be restricted to 
& loan in India of 234 crores, of which 16.1 crores are to 
be utilised for redeeming outstanding loans, principally 
1930 bonds. 

In the course of his Budget speech the Finance Member 
announced the willingness of the Government of India, so 
far as sales of surplus silver were concerned, to co-operate 
with other interests in considering the possibility of joint 
action for the regulation of sales in accordance with world 
demand. As regards sugar, he thought that, in view of 
the present low world price, the increased import duty 
would not be seriously felt at present by the consumer ; 
and in the case of kerosene he claimed that the proposed 
changes (which, incidentally, will prejudice to some extent 
the preferential position of the Burma Oil Company in 
the Indian market) should not result in increased prices. 

From many points of view, including that of the 
interests of Great Britain, the most important and con- 
troversial of the new tax proposals is that concerning 
cotton goods. Referring to a message which had been 
addressed by the British Government to the Government 
of India, conveying an appeal that consideration should 
be given to the reactions of higher import duties on the 
export trade of Lancashire, Sir George Schuster was at 
pains to point out that the inviolability of the Fiscal 
Autonomy Convention—*‘ an integral part of the Consti- 
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tution of India ’’—was unreservedly recognised by His 
Majesty’s Government. In adhering to its proposal to 
raise the duty on piece-goods to the general tariff rate 
of 15 per cent., the Government of India had felt bound 
to give first place to the interests of India. Revenue 
was needed, and the Customs was the chief available 
source. 

To this thesis no objection can legitimately be raised 
in this country; the appropriate ratio between indirect 
and direct taxation is a matter for India heiself to decide, 
and the growing competition from up-country mills may 
prevent internal prices rising by the full amount of the 
new duty. But when the Finance Member passed from the 
question of revenue to that of affording the Bombay 
mills, in the emergency of their present depression, ‘* an 
immediate relief and an immediate stimulus,’ his pro- 
posals are more open to criticism. The ‘ additional ”’ 
duties have evoked strong protests from Japanese ex- 
porters, who have pointed out that Japan buys more from 
India than she sells, and has refrained, so far, from putting 
a high tariff on Indian pig iron. As between Japanese and 
Lancashire mills, the ultimate effects of the proposals, 
which may well be to drive Japan to concentrate more on 
fine goods, in view of the minimum per |b. provided in 
the new tariff, are not strictly India’s concern; but in 
his endeavour to satisfy the demands of the Bombay mill- 
owners for protection greater than that afforded in fact by 
the general tariff (theoretically and formally a 
‘* revenue "’ tariff only), and at the same time to soften 
the blow for Lancashire by preferential treatment, Sir 
George Schuster has taken the serious step of short- 
circuiting the Indian Tariff Board. The Board, which 
has hitherto been a valuable safeguard for the consumers’ 
interests, is to review the effects of the additional ‘‘ pro- 
tective ’’ duty before the end of the three years’ period 
fixed at present as the limit of its operation; but we do 
not agree with the Finance Member’s dictum that ‘‘ the 
proper time for a tariff board inquiry would be when pro- 
gress in reorganisation and rationalisation made it pos- 
sible to assess the ultimate prospects of the industry.”’ 
Apart from the question whether rationalisation is not 
more likely to be retarded than stimulated by protection, 
and the equally questionable implication that no duty up 
to 15 per cent. can be defined as ‘‘ protective,’’ this 
imposition of an immediate duty, without reference to 
the Tariff Board, is an unfortunate precedent. 

With this reservation, Sir George Schuster may be 
congratulated on a sound and statesmanlike Budget, 
which should do much both to restore confidence in 
Indian securities and to provide a solid basis for future 
administrative purposes. Fresh taxation is never 
palatable, but at India’s present stage of development to 
starve beneficial services would be the worst of false 
economies. In this connection, Sir George pointed out, 
** there was the consideration that the Central Govern- 
ment, after the constitutional revision, would inevitably 
have to relinquish some sources of revenue to the provin- 
cial governments, in whose hands the real nation-building 
services lay.’’ Indeed, the Finance Member referred to the 
criticism that the 1919 reforms had failed to achieve their 
full effect owing to the lack of adequate funds in the 
control of the provinces. Whatever recommendations the 
Statutory Commission may make in their Report on this 
matter, the Finance Member was clearly right in the exer- 
cise of his office to emphasise the ‘‘ paramount importance 
of creating reserves '’ to strengthen India’s financial re- 
sources at a critical juncture in her political history. 








RAILWAY FINANCES.—I. RECEIPTS. 


In a leading article in the Stock Exchange section of last 
week’s issue we reviewed the accounts for 1929 of the four 
British railway groups. All of them made economies in 
expenditure, and two enjoyed an increase in receipts, 
which was very largely the result of the improvement in 
the coal export trade. We propose now to analyse more 





losely the gross receipts, th NN cae 
c : ipts, the main category; 
are shown in the following table :— Bories of which 
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(000’s omitted.) 
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Total Railwa 
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1928. | 1929, | 1928. 1929, 








£ £ £ £ £ £ 
London Midland 
and Scottish {29,780} 28,723) 42,538) 42,997 
London and 


North Eastern |19,585 | 19,097) 33,413) 35,367 
Southern......... 17,134] 16,969) 5,498) 5,656) 23,01 26'511\ 26 
. 113,059] 12,781) 16,832) 17,654) 30,486 35,528 Sein 


79,558 |77,570 98,281) 101,674) 181,487] 182,777] 205,727 


73,870 
54,112 


82,258) 81,66) 
61,424) 63,295 
60) 

















207,647 














Passenger train receipts, which include the revenue 
from mails, parcels, excess luggage and goods by passen. 
ger train, were lower in each case. Freight train receipts 
were higher, and, on the London and North Eastern anj 
the Great Western, the increase was more than enough to 
offset the decline in passenger train revenue. A by no 
means negligible revenue, worth from £3} million in the 
case of the Southern Railway to £8} million in that of the 
London Midland and Scottish, is produced by ancillary 
businesses in the form of hotels, steamboats, road services, 
docks, harbours and wharves, canals, and parcels collec. 
tion and delivery. Both the London Midland and Scottish 
and the London and North Eastern substantially increased 
their revenue from road transport, but that of the Great 
Western declined. As the two companies mainly con- 
cerned with coal exports, the London and North Eastem 
and the Great Western both increased their revenue from 
docks, harbours and wharves. Other changes in these non- 
railway items were of no special significance. 

The second table shows passenger receipts in more 
detail. Season ticket traffic has been excluded throughout 
for the sake of clearness. Gross revenue from this traffic 
fell in three of the four groups: London Midland and 
Scottish, £3.1 million to £2.9 million; London and North 
Eastern, £2.83 million to £2.2 million; and Great Wester, 
£9.0 million to £8.8 million. The Southern Railway alone 
enjoyed an increase of season ticket revenue, from £26 | 
million to £2.8 million. 


*PassENGER TRAFFIC. 









































(000’s omitted.) 
Total Average Coaching 
Number Receipts. Fare per Train-Miles. 
carried. Passenger. 
1928. | 1929. 1s28.| 1929. | 1928. | 1929. | 1928. | 1928, 
£ &£ |e. djs 
London Midland & 
Scottish .........000 318,514] 315,748 —_ 18,865/1 2-96|1 2-34] 88,625) 69,08 
Iondon & North 
OTD. sesesseeeeeere 199,920] 213,613] 12,488] 12,064/1 2-99}1 1-55) 60,13) os 
Southern .........00000 202,067) 208,838) 11,995] 11,707/1 2-251 1°45 mr weil 
Great Western ........ 131,026] 132,339] 8,986] 8,781|1 4-46/1 3-92) 58.925) “A 
851,527] 870,538] 53,319] 51,417/1 3-031 2-18 236,003) 241,462 























® Excluding season ticket traffic. ; 
On all four groups there was an increase In the coneaing 
train mileage, and only on the London Midland = 
Scottish was there a decline in the number of a. 
carried. This was particularly marked in short et ' 
and is partly attributable to the Lancashire cotton ~ 
page during the holiday season. Each of the other or ¥ 
carried more passengers than in 1928, though one te 
decrease in revenue in every instance, Owing to t a 
general use of week-end tickets and similar —_ 
There are signs, however, that these facilities have ry * 
up new ‘‘ markets ’’ for railway transport in certal = 
tricts. The decline in the average fare per — 
amounted to nearly 14d. on the London and Nort whic 
in spite of the fact that this was the only niet ip 
carried a larger number of first-class passengers ainly bY 
1928. Apparently this increase is accounted for “ ao fed 
short-distance travellers, since the average first-cO® 
fell from 68s. 4.81d. to 5s. 10.26d., whereas 12 Wester 
group did it fall more than 2d., and on the Great 
it rose by nearly 4d. 
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i indicated in our last article, 
Freight traffic peyton the industrial improvement last 














-” i tion of the coal 
dearly ee i ipally in the export sec 
year oecurred prince! 
dusty — 

Faeiont TRAFFIC (LivEsTOCK EXcLUDED). 
(000’s omitted.) 
' ee Tea. ts Receipta) . 
1928. | 1929. | 1928. | 1929. | 1928. | 1929. | 1928. | 1929. 
£ £ a. d. 








iio, ailand & | 5 ys] 349,333] 42,538) 42,997|5 11-14)5 9-10) 52,495) $3,125 


Sottish eaeeeeee 

Fatt nes [136 831 eo a sSesele 6-09|6 4-44] 6,934) 7,087 
Seth evveensee srt] 81,815] 16,852} 17,654|4 5-64|4 3-79) 21,994) 22,686 
- ’ 


sma, 399,891 98,200 101,674/5 3-315 1-04}120,022| 123,495 
































“The increase in revenue was much greater in the London 
sa North Bastern and Great Western groups, which 
the bulk of this traffic, than in either of the others, 
in spite of a heavy increase in the freight tonnage of the 
Iondon Midland and Scottish. As the chairman of the 
igst-named company explained, the recovery in tonnage 
oeurred in the low-rated traffic, while the high-rated 
classes continued to suffer from road competition. This is 
reflected in a decline of about 2d. in the average rate per 
ton, In no case has the number of train-miles run in- 
creased in as great a proportion as the tonnage carried. 
In 90 far as this indicates better-filled trains and not an 
increase in short hauls, it is a satisfactory sign of greater 
economy in working. 

The remaining table shows the distribution of freight 
trafic among the main groups and the percentage which 
the receipts from each group forms of the total from the 
three categories :— 


Freight Trarric (Livestock EXcLuDED). 
(000’s omitted.) 





Coal, coke and 


Other Minerals 
Patent Fuel. 


Merchandise.t and Merchandise.t 





1928. | 1929, 1928, 1929, 1928, 1929, 





london Midland and 

pauls $e 21,214 | 20,966 | 65,453 | 69,413 | 25,717 | 26.426 
Per cent. of total §2°5 +2 : 33 15 15 
Laden itl cecsigts 61-1| 31-9) 83-0| 15-6| 45-9 
| ~ Pea 20,303 | 20,734 | 72,581 | 82,422 | 22,472 | 24,333 


j of tdalreceipts! 46-6 44:0 37°6 40-0 15-8 16-0 


werseve| 3,623 | 3,513 102 368 286 27 
Per cent. of tohal recei pis y 55°2 6-8 57 ri 





























from 0-1 
OOP cnttbiaein 1 9,979 | 10,160 | 41,1 
Prem. ofiairccipi| 49-4 |" az1| “G5re | *36°3| 9353] 3869 
55,119 | 55,373 | 181,242 | 199,791 | 59,807 | 62,899 
i03 48-2) 34:1| 35-9| 15-6] 15-9 
ees 
* Originating on the company’s lines, 
t lasses 7-21, wer . 
$ Classes 1-6, 
This j } . . 
it analysis, like all the others, is dominated by the coal 


1 every case the proportion of the total 
— Pa from the fuel group has risen, and in the 
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aod 1. yn ses in which the tonnage has not de- 
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GREAT BRITAIN’S FOOD. 


WE referred briefly in a recent article to a report* pub- 
lished last month by the Ministry of Agriculture, which 
has attracted very much less attention than it deserves. 
Its value is threefold: It provides a census of agricultural 
production which forms a pendant to the Board of Trade 
census of industrial production ; it throws light on changes 
since the war in an important part of our standard of 
living ; and last, but by no means least, it provides a store- 
house of cold facts which may be used with salutary effect 
in the heated controversy now raging over the sources, 
actual and to be desired, of our food supplies. 

The census of agricultural production relates to the 
average of the four agricultural years beginning 1924-25, 
but the general trend of production and prices during those 


years is reflected in the following table, showing the 
estimated value of agricultural and horticultural produce 
sold off farms :— 


VALUE OF PrRopUcE Soxp. 





£ million. 
1924-25. 1925-26. 1926-27. 1927-28. 

Livestock and _ livestock 
PTOdUCtS .........ceeceeeeeee 192-9 190-6 177-0 183-7 
Farm Crops ...........see0e0+ 68-2 54-7 57-1 57-8 

Fruit, vegetables, flowers, 
GOD Sivecholiadbicsucstersseces 25-1 25:5 21-7 24-7 
OCR vccneresereveccooqees 286-2 270-8 255°8 266-2 


The results of the inquiry into agricultural production 
in these four post-war years, compared with those of the 
Agricultural Census of 1908, show that net output in- 
creased by 77 per cent., from £108,600,000 to 
£191,700,000. The corresponding increase in the net out- 
put of industries covered by the Census of Production 
Act was from £675 million in 1907 to £1,604.5 million in 
1924. Thus the contribution of agriculture to the total has 
fallen from 13.9 per cent. to 10.7 per cent. A rather 
rough estimate of numbers engaged in agriculture and 
horticulture in Great Britain places them at 1,280,000 in 
1925, as against 1,400,000 in 1908. The corresponding 
figures for industry were 6,687,000 in 1907 and 7,613,000 
in 1924, so that the proportion of people occupied in agri- 
culture has fallen from about 174 to 144 per cent. Net 
output per person employed has risen from £77.6 to 
£149.8, an increase of 93 per cent., which is a lower rate 
of increase than in any other industrial group except mines 
and quarries (43 per cent.) and iron and steel (89 per 
cent.). The average increase over all groups except agri- 
culture and mines and quarries was 124 per cent.. 

It is evident that, whether considered from the point of 
view of the value of its output, of the employment it 
affords, or of its produce per head of persons employed, 
British agriculture is not holding its own. It has fallen 
from first to third place in respect of numbers employed, 
and from a strong third place in respect of output it has 
fallen to a weak fourth, supplanted by textiles and chal- 
lenged by the food, drink and tobacco group. Its position 
is not merely weaker than it was, it appears to be still 
declining. 





* The Agricultural Output and the Food Supplies of Great Britain. 
(H.M. Stationery Office, 1s. net). 
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That this downward movement is far from being attri- 
butable to any decline in the demand for the products of 
agriculture appears from the following table, in which the 
average per capita supply of certain staple foods, and the 
proportion of expenditure on them, in the two periods 
1905-09 and 1924-27, are compared :— 


























Proportion of 
Average Supply. Estimated Total 
per Head. Value (including 
Duties). 
Pre-war. | Post-war.| Pre-war. | Post-war. 
Per cent. | Per cent. 
Wheat flour......... Ibs. | 208 207 12-2 10-7 
Meat (including rabbits 
_ and lard) ......... Ibs. 144-9 147-1 38-6 33-7 
nr OED: ae a HE 41-9 3°3 3°8 
SP dtbebbiacéased ibs. ‘9 3-7 : , 
en olan tan rennet: No.| 111 116 6-6 6°6 
Milk, fresht ... galls. 19-5 20-0 
» condensed and 
powder ... Ibs. (a) 8-1 21-5 21-7 
TE lbs. 15-8 15-4 
en dneeeencnad Ibs. 8-7 9°5 
Margarine............ Ibs. 5-0 12-4 
Potatoes ............ Ibs. 189 192 4-8 6-7 
Other vegetables... Ibs. (a) fa) 
oes nuts .... - = 5-7 8-3 
a ea Ibs. 
ae +. Ibs. | 11 2-6 7S es 
(a) Not available. * In shell only. 


t Including cream consumed in farm households. 


A slight decrease in the consumption of fish appears, 
from the rise in expenditure on that item, to have been 
due to higher prices. The only other perceptible fall is 
a decline in the consumption of butter in favour of mar- 
garine, the consumption of which has more than doubled. 
Expenditure on vegetables, fruit and nuts has risen sub- 
stantially, and the table gives a general impression of a 
definite rise in the standard of living. Except to the very 
limited extent that exotic products, such as cocoa and 
tropical fruits, may have met a potential demand for pro- 
ducts that could have been grown at home, it is therefore 
impossible to argue that there is anything wrong with the 
market for the products of British agriculture. 

It remains to see from what sources the growing demand 
for foodstuffs in this country has been met, and here the 
report acquires an unusual degree of topical interest. The 
table below shows the proportions of the main items in our 
food supply which come from home, Empire and foreign 


sources in the two periods under consideration, 1905-09 
and 1924-27. 


Sources or Foop Surrrty or Great Brirarn, 























Pre-war. Post-war. 
Home Home 
Empire | Foreign Empire | Foreign 
— Imports.| Imports. — Imports.| Imports. 
Foodstuffs normally | Per cent.) Per cent.| Per cent.) Per cent.| Per cent.) Per cent. 
— in Great 
Wheat flour .......... 20-0 | 27-9 | 52-1 15-0 | 43-4 |] 41-6 
Meat (inc. rabbits 
and lard)............ 52-0 17-0 31-0 44-3 17-2 38-5 
Poultry and eggs........ 45-7 17-1 37-2 49-8 13-7 36:5 
Dairy ~ yaa 47-6 21-6 50-8 48-7 25-4 25-9 
Ventctine pusendiuens 72-3 7:7 20-0 70:3 7:2 22-5 
Raw fruit ............... 57-7 14-1 28-2 44-0 17-6 38-4 
Total of above 47-2 19-1 33-7 44-1 21-5 34-4 
eee ee ee 78-5 8-4 13-1 61-3 7-7 31-0 
Total (inc. fish) 48-4 18-7 32-9 44-9 20-9 34-2 
Foodstuffs not norm 
ally produced in 
Great Britain : 
Fruit nuts........ 8-2 91-8 19-0 81-0 
a SL Dt = os — =. 61-8 
ee ee , . ° ° 70-5 
SD cee nadnitteconstaien on 38-5 61-5 noe 88-5 11-5 
Grand total ........ 43-3 17-7 39-0 39-3 21-6 39-1 























From this it appears that, as far as those foodstuffs 
which are the produce of British agriculture and horti- 
culture are concerned, foreign imports have done 


ne 
little more than keep pace with the growth of 
0 


consumption. In so far as British output h 

failed to do so, the gap has been almost enti . 
filled by Empire products. Exceptions to this rm 
meat, fruit and vegetables; but, as far as wheat : 
concerned, the Empire has expanded its contribution 
the expense even more of the foreign than of the home 
producer. Home produced poultry and eggs have ne 
panded at the expense of imports of all kinds, and ‘Cou 
and Empire dairy produce have made great headway 
against that imported from non-British countries. This 


greatly complicates the task of those who would tay 
foreign foods, since competition between foreign and 
British produce is not apparently so keen in most cases as 
competition between home and Empire goods. 

In the food-tax movement, by which the Press Lords 
hope to force an Imperial breakfast, lunch and dinner 
table upon every Briton, the two most important 
objectives are wheat and meat, which together form not 
very much less than half our total expenditure on food. 
Now, in the years 1926-28 we imported an average of 
104 million ewts. of wheat annually, of which 51 million 
ewts. came from the Empire and 53 million ewts. from 
foreign countries; Canada sent an average of 36 million 
ewts., Australia 11 million and India 3 million; 30 million 
ewts. came from the United States, 19 million from the 
Argentine, and practically all the rest was spread thinly 
over a large number of foreign countries. If we are to eat 
only Imperial bread, over 50 million cwts. more must be 
provided by Canada, Australia and India, unless some 
new wheat-producing country can be developed within 
the Empire. But last year Canada found wheat prices so 
little to her liking that her contribution fell to a round 
27 million cwts., whereas her pro rata share under a 
system of Imperial self-sufficiency would have been nearly 
75 million cwts. The price that would be necessary to 
bridge this gap would send wages, and consequently pro- 
duction costs, to a level which would fatally handicap 
Great Britain in the struggle to sell her manufactures in 
the markets of the world. 

Meat presents a different problem. Almost half our 
consumption still consists, as it did before the war, of 
beef, and in the beef trade the most important develop- 
ment of recent years has been the steady growth in our 
net imports of chilled beef (from 133,000 tons in 1909 to 
519,000 tons in 1927) at the expense of the frozen product. 
That is why the foreign proportion of our beef imports has 
risen so sharply, since chilled beef comes almost entirely 
from the Argentine, while at present our Australian im- 
ports are practically all frozen. The transport of chilled 
beef from Australia, if not a physical impossibility, would 
be a very costly proposition. A more serious check still to 
any project for substituting Australian for Argentine Se 
is the frequency of severe drought in Australia, = 
renders the possibility of a substantial increase In = 
cattle population of the Commonwealth extreme!) 
problematical. a er 

There is a further.difficulty. Writing in The Times re 
other day, Sir William Haldane called attention, not 4 
the first time, to the fact that the entry of the sgt 
States on to the world beef market as an importer, » 
deflected all the Canadian beef supply from Great —_ 
and is making steady inroads in the exportable “ae — 
of South America and Australasia. This movement + , 
in 1927, and in these days of ‘‘ baby beef there s . e 
have been some sign by now of an increased = Sie 
those countries if the supply were at all elastic. r a 
William Haldane quotes statistics to show that pe 
actually declining in those countries. If the bee A hep 
ing countries of the Empire cannot respond to - Aon 
stimulus of a heavy, and presumably permanen tothe 
can buying movement, what response can we expe 
offer of the protection of a tariff wall? king care of 

The minor foods are, for the most part, ta y aed 
themselves. Home production of poultry an a is 
growing proportion of consumption, and dairy P cee 
coming increasingly from home and ogee saga me 
Fruit and vegetables, on the other hand, rater ders 
creasingly from foreign sources. Geographica 
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a iis m any but neighbouring coun- 


— a than they would bear. If 


{00 xeept at & 0st ee Rothermere get a chance of 


ines © peaverD : : 

Lords Bes ‘nto the delicate mechanism of 

poking ther dene envy the task of the political 

stations mechanics whose business it will be to get 
a machine back into working order when they 
iD : 

— done with it. 








THE PRUDENTIAL. 


en years the dividend on the ‘‘A”’ 
mee cote sey branches of the Prudential 
ome ee Company's business has not been increased ; 
weve ig no evidence in the report and accounts of any 
i off in the remarkable prosperity of an institution 
cv national importance is illustrated by the simple 
it that there are now in existence over 26,000,000 
Prudential life policies, assuring in the aggregate a sum 
«i £680,000,000. Approximately one-half of the total 
population of this country is insured in the Prudential. 
Again, the total assets of the company now amount to 
¢999,000,000, this representing an increase on the year 
of no less than £9,000,000, and the total income is 

,000. 

a now to the detailed figures of the year’s work- 
ing, the following table shows the course of the total new 
life business during the past five years in the ordinary 
branch and industrial branch respectively :— 


Ordinary Branch. Industrial Branch. 


New Business. New Business. 

Sums Assured. Sums Assured. 
Year. £ £ 
 gitidsenriee 14,641,970 47,583,623 
RE 14,924,208 45,349,654 
BEE dothidnetetetanges 16,941,000 53,735,678 
BE sctilossbaknotocess 17,401,001 58,511,995 
ee 17,606,949 63,182,236 


The new business in both branches has again registered 
an increase, though the advance in the industrial branch 
is very much greater than in the ordinary branch. In face 
of the gradually changing character of industrial life busi- 
ness, the industrial total is a very large one, for, apart from 
the adverse effect of the Widows’ and Orphans’ Pensions 
Act on industrial business, there is a growing tendency to 
éfect in the ordinary branch policies which a generation 
ig would undoubtedly have been effected as industrial 
branch policies. The main sources from which the com- 
pinys surplus is earned are the excess of expenses re- 
werved in the valuation over and above the amount ab- 
wrbed, and the excess of the net rate of interest earned 
ro and above that assumed in the valuation, which, in 
~ case of both branches, is now 3 per cent. The actual 
es Y of the company during the last five years in 

sard to expenses and interest is shown below :— 


Expense Ratio. Net Rate of Interest. 
inary Industrial Ordinary Industrial 
Branch. _ Branch. Branch. Branch. 
Year, Percent. Per cent. 
195, Percent. Percent. £ 8. d. £ 8s. d. 
me ieeetae ws 26-59 415 4 419 6 
iggy 1-0 25-90 414 3 5 8 3 
tag 4 25-47 414 8 5 9 0 
129 rsseseovnes 18 24-89 416 6 5 7 7 
ate 0-4 24-79 419 7 5 911 

D eve 


I 

me dunt ag 1929 figures show an improvement 

tarked in the po’ the improvement being particularly 
tate of interest. The differences in the 


’shectiy, 

the nt sor aac earned by the ordinary branch 

‘whined by th egg are at first sight curious, but are 

be j © tact that these branches are assessed 

beens as mnerete entities and according to dif- 

ene ann ie € reduction in the industrial branch 
how n 


ecessarily much less spectacular 


then was 

i the oar ago. The present expense 
ring ) per cent. in 1920, and the 

toa prog by the difference now amounts to an 
100,000 per Siece Present premium income of nearly 


oo 


valuation of liabilities in both branches 
© same bases ag formerly, and the re- 


Made 





sults of the valuations of the last three years are com- 
pared below :— 


Ordinary Branch. 1927. 1928. 1929. 
Surplus earned during the year 
from trading  ..............004. 2,868,073 2,884,124 3,203,959 
Capital profits ..................008 eee ned 51,490 
Brought forward from previous 
SEL. covepocsdeneyedendreteasetenees 192,523 194,889 201,743 





; 3,060,596 3,079,013 3,457,192 
Allocations :— 


To Bonuses to policyholders 2,130,396 2,365,902 2,477,808 
» Investment reserve fund 500,000 250,000 500,000 


»» Shareholders a/c ......... 235,311 261,368 273,471 
» Carried forward to next 
WEEP sdcinccdovecccesisees 194,889 201,743 205,913 





3,060,596 3,079,013 3,457,192 
Industrial Branch. 


Surplus earned during the year 5,203,614 5,444,404 5,739,419 
Brought forward from previous 


Si -ctnnemeregnasanseteeseunnene 259,256 264,847 276,572 
5,462,870 5,709,251 6,015,991 
Allocations :— 


To Bonuses to policyholders 2,916,667 3,265,306 3,316,062 
», Investment reserve fund 500,000 250,000 500,000 
» Common contingency 

iillnarvessensesaieiencess 250,000 250,000 250,000 
»» Special contingency fund 366,667 483,333 483,333 
», Bonuses to outside staff... 500,000 520,408 528,497 





»» Shareholders account ... 664,689 663,632 651,529 
» Carried forward to next 
SENG? ‘qnepsonenesstesnepees 264,847 276,572 286,570 





5,462,870 5,709,251 6,015,991 


The increase in the surplus in each branch has been 
notably greater in 1929 than in 1928, and the reason for 
this is no doubt largely to be found in the big forward 
jump in the rate of interest earned. In the ordinary branch 
the bonus to policyholders has been maintained at the 
same rate as in 1928, viz., a reversionary bonus of 50s. per 
cent. for whole life assurances and 46s. per cent. for 
endowment assurances, calculated in both cases on the 
sums assured. The industrial branch bonus is allotted at 
different rates and by a different method for pre-1923 
policies and post-1922 policies. For post-1922 policies a 
simple reversionary bonus of 34s. per cent. has been de- 
clared, the same rate as last year, and all such policies 
therefore share in bonus on the same basis as ordinary 
branch policies. For pre-1923 policies the bonus is allotted 
at rates varying according to the number of years’ dura- 
tion. The rates have again been increased somewhat for 
policies of short duration, while the period for which they 
are guaranteed has been extended for a further year to 
15 years, i.e., to March 1, 1945. 

The company’s general branch is concerned with fire, 
accident and marine business, and the results for 1929 
appear on the whole to have been rather less favourable 
than for 1928, which itself was hardly satisfactory. The 
detailed results of the underwriting are set out below :— 























1928. 1929. 
Percentage Percentage 
of of 
Amount. Premiums. Amount. Premiums. 
Underwriting profit :— £ % £ % 
SNE ‘sneinanpicemarencers 18,481 2:4 6,909 0-8 
Employers Liability 
(Home) ...........+0++ 8,901 11-2 1,774 1-9 
Employers Liability 
(Irish Free State) ... 386 50-5 451 66-4 
Miscellaneous ......... 28,359 8°6 16,720 3°7 
MEE. ccececevessesecees 61,665 16-8 102,970 44-0 
Sinking Fund ......... 11,054 woe 12,742 ‘ 
Sickness and Accident 33,593 ~~ 44,211 
Investment and ex- 
change profit......... 220 rine 101,681 
SNE chaseegncevequenseces 3,315 “ea 4,491 
41,872 ont 71,289 
Less :— 
Corporation profit 
WEE deccccsccccecosccs ove ea eae 
Income tax ........+ 8,735 ose 40,135 
Total net surplus... 33,137 one 31,154 
Net interest earnings 93,520 eee 112,913 
Dividend ............++ 66,667 eos 66,667 
26,653 sine 46,246 





Total net increase in 


surplus assets ......... 59,790 ee 77,400 
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The results in the fire department are not unexpected 
in view of the heavy claims known to have been univer- 
sally experienced. The loss in the marine department re- 
presents interest and capital profits left in the account, 
but it is none the less disappointing to find that the re- 
tention of so large a sum in the account should have been 
considered necessary. Although the total net increase in 
the surplus assets is nearly £20,000 greater than in 1928, 
this result has been achieved only by taking credit for 
capital profits, amounting to over £100,000, on invest- 
ments realised. The combined results in all departments 
have enabled the directors to maintain the dividends at 
the same rates as for 1928, namely, 94 per cent. on the 
‘‘A’’ shares and 25 per cent. on the ‘‘ B ’’ shares, free of 
income tax in both cases. At the present prices—£21} for 
the ‘‘A’’ and 38s. for the ‘‘ B ’’—the yields on these divi- 
dends are £5 8s. per cent. gross and £3 6s. per cent. 
gross respectively. 

As we have said, this is the first occasion for ten years 
in which the ‘‘A’’ shares’ dividend has not been increased. 
Since the published accounts fail to supply the reason, 
it is interesting to speculate if the general depression in 
investment values has induced a sense of caution. It is 
noticeable in this connection that allocations to the invest- 
ment reserve fund have been raised from £500,000 to 
£1,000,000, and the fund now amounts to £10} million. 
The balance sheet itself affords evidence of considerable 
activity during the year, notwithstanding the huge figures 
involved. Increases have occurred of £2,400,000 in home 
mortgages, of £4,090,000 in loans on stocks and shares 
(mostly in the industrial branch) and of £2,770,000 in 
debentures. British Government securities have been 
realised to the extent of £9,525,000, but ordinary shares 
have risen by £4,400,000. The constitution of the balance 
sheet assets is now as follows :— 


£ 

Mortgages and loans ............scsseeeeeeseeeeees 39,790,000 
British Government securities .................. 57,850,000 
Ordinary shares ..............cccceecceceeeceeeeeses 27,289,000 
Other Stock Exchange securities ............... 86,078,000 
Properties and ground rents ...........sse0.s008 8,360,000 
Reversions and miscellaneous assets............ 9,203,000 

228,570,000 


The certificate appended to the balance sheet makes it 
clear that, apart from the investment reserve fund, the 
market values of the assets are in excess of the book 
values. But, clearly, the hidden reserve must have been 
greatly reduced by last year’s depreciation which, in the 
case of the Prudential, holding as it does £171 million of 
Stock Exchange securities, may well have been £8 million. 
The financial strength of the Prudential remains, how- 
ever, enormous, and there are few things more certain in 
this uncertain world than that the onward progression in 
the disbursements for dividend will soon be resumed. 








Notes of the Week. 


Bank Rate at 4 Per Cent.—Another stage in the down- 
ward trend of money rates was reached on Thursday, when 
the Bank of England lowered its discount rate from 44 to 
4 per cent. The country has thus definitely re-entered 
the region of ‘‘ cheap money,’ for it is not since 
the autumn of 1925 that the Bank rate has been as low 
as 4 per cent., and then the rate, whose justification at 
the time was questionable, remained in force only for 
two months. The motives actuating this week’s reduc- 
tion are patent. The recession alike in Stock Exchange 
activity and in world trade made short money more 
plentiful ; falling wholesale prices have suggested the need 
of all possible monetary correctives; and producers are 
badly in need of a psychological stimulus such as central 
banks can give them by reducing their rediscount rates. 
Judged on narrower and more technical grounds, the Bank 
of England can justify its action by pointing to the recent 
rise in the franc exchange, the steadiness of the dollar, and 
the cessation of German gold purchases. It knows that 
there is no conscious demand from abroad for gold, and 
that foreign central banks have recently been adding to 
their gold stocks only because their statutes force them 





pumienoeenaemens 
to buy such gold as is offered to them. In g0 far ag 


gold stocks are concerned, once the £7, . 

way from Australia arrives, they heed ee OD its 
ample for all immediate and prospective needs “4 than 
the money market had already seen its own rates fall t¢ 
levels consonant with the new Bank rate, g that to 
Bank's decision put an end to a period of anomal = 
confusion. Lower rates were announced on the on me 
by the National Banks of Holland, Denmark and Swed y 
though not—as had been expected—by the New ar 
Federal Reserve Bank. A cable from our New York Bo 
spondent, which will be found on p. 502, suggests that 
the Washington authorities are nervous lest an inipein 
should be given to renewed Stock Exchange speculation: 
but it seems doubtful if a downward move in the New 
York rate (particularly in view of the decline in that 
centre’s open-market rates) will be long delayed. Gradu. 


ally a phase of world-wide cheap money seems likely to 
be reached. 


its own 





Parliament and the Tariff Truce.—Last Tuesday's de. 
bate in the Commons on Mr Graham’s part in the Tariff 
Truce Conference, now proceeding at Geneva, was in. 
teresting chiefly in the degree to which it revealed the 
essentially protectionist attitude of the Conservative 
Party. In their insistence that a breathing space for the 
negotiation of lower tariffs would be ‘‘ a bad bargain for 
this country to enter into at any time,’’ and in their ex. 
pressions of glee at the prospect that the conference 
might fail to achieve all that its supporters hoped, Sir 
Philip Cunliffe-Lister and other Conservative speakers 
showed clearly that their professed objection to Great 
Britain’s hands being “‘ tied by the truce ’’ in any dis- 
cussion of economic co-operation with the Dominions, 
was not the real mainspring of their attitude. Desiring 
tariffs for tariffs’ sake, they were out to attack any pro- 
posal which appeared to place an obstacle in the way of 
their attaining that deplorable ideal. In his reply, Mr 
Graham developed much the same broad arguments as 
he had used with admirable effect when the conference 
opened at Geneva a fortnight ago. Tariff retaliation, he 
said, could only mean a considerable duty over a wide 
range of imported commodities such as would reduce this 
country’s volume of trade and seriously aggravate un- 
employment. The Government had no idea of allying 
this country with a European bloc either against the 
Empire or against the United States. They refused to 
be parties to economic discrimination of any kind, and 
were simply seeking the maximum agreement they could 
obtain on tariff reduction. He had found at Geneva 4 
desire to recognise that economic nationalism had gone 
too far, and, as the Economic Conference of 1927 had 
pointed out, was strangling international trade. Although 
one country was definitely against the truce, and another 
was unsympathetic, he still hoped they might get 4 
formal agreement on terms which would allow them to 
proceed with detailed negotiations for lowering tariffs 
progressively and as rapidly as they could. The wide- 
spread desire to exclude agricultural commoritis 
admittedly presented difficulties, but he was hopefu 
that good results might be attained in relation to wrt 
lar large groups of products like iron and steel, 
machinery and plant, or textiles. If the conference 
succeeds in paving the way to fruitful negotiations on 
these lines, it will not have been held in vain. 





The Coal Bill.—The Government’s very proper deci: 
not to force the House to discuss vital points 0 om 
of the Coal Mines Bill at a late hour of the night this 
meant that more time will have to be allotted to nal 
measure, and it has been agreed that two days next ¥ 
shall be given for the completion of the —" tage, 
with a further two and a half days for Report ané 
Reading. The progress made last Wednesday me at 
Much time was spent on amendments of wed ers one 
stance, and the only important phase of the debs ed to 
that relating to a Conservative amendment 7 plied 
exclude from the provisions of Part 1 all the co@ a that 
to the iron and steel industry. Mr Graham objec? le en- 
the quota plan, which the House had in princip 
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, ly if its scope inciu she 
jorsed, a8 possible _ defeated by 269 to 161 votes. 














; and the ® ee of mixed undertakings deriving 
) The or ot pits whose output is transferred to asso- 
y, a orks, and not sold in the open market, presents 
a ae t great difficulty, as the experience of the 
r ener kartel has demonstrated. Rigid applica- 
“ — single uniform quota to such concerns is open 
Q, on objection, and the Government will do well, 
rk r = vestion comes UP again on Clause 3 of the 
“A ant aaiaiin with the district schemes, to consider 
“ ! far a desirable amount of elasticity can be given to 
D; the quota plan in this respect. 





ew Sie 
* Politics and Religion—‘‘ Salade Russe.’’—The Arch- 
to bishops of Canterbury and York have asked that Sunday, 
arch 16th, shall be observed in all churches within 
their provinces as a day of prayer on behalf of those who 
de- we suffering’ oppression in Russia through loyalty to 
nif their religious beliefs. The Evangelical Free Churches in 
Z Eagland appear to have chosen the same date; and the 
the - el, CP 
sve Pope has already asked Roman Catholics to join him in 
the in intercession on March 19th. This action on the part 
for of various ecclesiastical authorities—some ‘‘ established ”’ 
ex- and others “‘ disestablished ’’ from the British Govern- 
7 nent’s point of view, but all possessing adherents in the 
raks of the British Army and Navy—confronted the 
err Government with a problem. What should be done, on 
dis- those dates, by Army and Navy chaplains in religious 
ons, services Which are part of the routine of Army and Navy 
ring discipline? If the request of the various religious authori- 
pro- ties were complied with at official services conducted by 
os ecclesiastics who are at the same time public servants of 
sp the Government, it might be claimed that such action 
i would constitute a political act on the British 
he vovernments part—an act of official unfriendli- 
te - towards a foreign country with whom we are 
this ially on good relations — and the Soviet Gov- 
oa rey me have reason to complain. The terms 
sing a . id aad Council’s order on the other hand, 
the my ty prayers for Russian subjects should 
a to orm part of ‘‘ religious services in the Army 


‘-. i view of the political character which the 
nee has assumed,” were assailed in the 
ra of Commons on Tuesday on the grounds (a) that 
“ey interfered with the expression of a deep religious 
ae a ne by the heads of the religious bodies 
pr ( Ags it is not the business of the military 
ry ried to lay down what intercessions should be made 
he seer ype td their chaplains, and (c) that 
abeiniet pe politics begged a question which the 
we. The ( reessory prayers do not admit even to be 

overnment satisfied its critics by explaining 


that : 

re li did not apply to voluntary services and 
vik the ley expressed his readiness to consult 
etain ‘iff es: of the other parties on how to overcome 
ullies of ar of detail, entailed by the fact that 
Unbip wh € sects attend compulsorily places of 


ere th ns (Pian sar) 
Wi regard to heat congregation is civilian. 


: batable question of the bear- 
db this peg ., Prejudice on the religious Hie 
Dal distin? 18 noticeable that some of the 









sision ? ed re i 
: twland_foe Presentatives of the 
4 Bishop of F instance, the Bishop of Tom = the 
Ls Manes of kas im—have publicly emphasised the im- 
foo # Oat ene the religious ‘intercession on behalf 
ee tical action eee completely disentangled from 
Witious movement 4, e danger of allowing a genuinely 
= Rare. Mo nt be made the cloak for a political 
et Sear that, entirely detached observer it would 
pol Nea Dace: but ee this entanglement has alread 
Pos 4 be Undone, It '8 still not too late for the mischiet 
lie wt of the Aner only be undone by the private 
bat has at least we lves; but the Govern- 
2 the ground clear for them. 











The Drift in Spain.—More than ever it appears that the 
retirement of the Marquis de Estella was the beginning, 
and not the end, of a rather deep political convulsion in 
Spain. As we have noted already, public dissatisfaction 
with the late régime has been tending, since the self- 
elimination of the dictator, to concentrate against the 
King, who still remains as a visible target; and a sensa- 
tional shot was fired in this direction by a former Con- 
servative Prime Minister, Sefior Sanchez Guerra, in 2 
speech which he delivered at Madrid on Thursday, 
February 27th. In this speech Sefior Guerra did not go 
so far as to declare for a republic; but he did assert quite 
openly that the King, in giving his sanction to the 
dictatorship, had violated the constitution. Such a pro- 
nouncement, made publicly and deliberately and coming 
from such a quarter, has naturally given Spanish public 
opinion a further impulse towards the left. But, perhaps, 
the most powerful effect of Sefior Guerra’s speech upon 
the political situation in Spain will prove to be the 
indirect effect of the reaction which it seems to have 
produced in General Berenguer’s Government. The 
delivery of the speech was followed by a collision between 
the crowd and the police in the streets; there have been 
sporadic demonstrations since; and the Government has 
been unwise enough to initiate restrictive measures which 
are likely to conjure up the very dangers which they 
are intended to avert. The fact is that General 
Berenguer’s Government could only hope to succeed in 
their extremely difficult task if they could persuade the 
Spanish people to regard them as sincere liquidators 
of the dictatorship and restorers of a constitutional 
régime; whereas they seem actually to be drifting, 
through sheer timidity, into the dangerous and hardly 
tenable position of ministers whose first concern is to 
defend the Throne, even if that means a reversion to 
dictatorial methods. They have now refused permission 
to Don Melquiades Alvarez, the leader of the Reformists, 
and to Sefior Lerroux, the leader of the Republicans, to 
hold meetings and address their supporters. They have 
refused permission for the holding of a national agrarian 
congress. And the holding of a general election for the 
Cortés (the constitutional parliament of Spain) seems to 
be further off than ever. This is not the way to save 
the Monarchy from a fall or the country from a revolu- 
tion. 





King Faisal and King Abd-el-Aziz.— At the beginning of 
last week King Faisal-al-Hashimi of Iraq and King Abd- 
el-Aziz al-Saud, of Najd and Hijaz, met on board a 
British warship in the Persian Gulf, under the auspices 
and in the presence of the British High Commissioner for 
Iraq. The meeting was cordial, and it accomplished prac- 
tical results, for the two rulers were accompanied by their 
respective ministers and advisers, and these succeeded in 
negotiating a comprehensive protocol, regulating the rela- 
tions between the two countries, before the meeting broke 
up. This achievement represents a considerable triumph 
for British diplomacy, as was handsomely acknowledged 
by the Arab parties themselves; and we stand to be re- 
warded by finding our whole position in the Middle East 
greatly simplified. For both these Arab kingdoms are in 
treaty relations with Great Britain; and if there had been 
a serious clash between them, which we had failed to 
avert, we should have been much embarrassed. The 
trouble between Najd and Iraq began in 1921, when they 
became immediate neighbours as a result of Ibn Saud’s 
conquest of the intervening Arab kingdom of Jabal 
Shemmar. Since that year incidents have abounded. 
Najdi tribesmen have raided Iraq; Shammar refugees in 
Iraq have raided Najd (in spite of the Iraq Government's 
loyal efforts to restrain them) ; and Najd has demanded the 
removal of certain police posts constructed by the Iraq 
Government on the border between the Desert and the 
Sown, though these posts lay a long way to the right 
side of the boundary upon which the two Governments, 
under British mediation, had agreed. Thus the relations 
between Najd and Iraq had remained bad in spite of 
the treaty signed at Muhammarah on May 5, 1922, the 
protocol signed at Ugair on December 22nd of the same 
year, the agreement signed by Ibn Saud and the late Sir 
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Gilbert Clayton at Bahrah on November 2, 1925, and the 
abortive negotiations between the same two persons at 
Jiddah in the summer of 1928. The difficulty in the re- 
lations between Najd and Iraq is inherent; for, since the 
dawn of history, the hungry steppe-dwellers have con- 
stantly coveted the rich alluvial soil of Mesopotamia, and 
have taken possession of it whenever political opportuni- 
ties occurred. During the last ten years the problem was 
aggravated because Ibn Saud’s marches on the Iraq side 
were governed by a *‘ wild man,’’ Faisal ad-Dawish, who 
was recalcitrant towards his own master. This situa- 
tion was cleared up last year, when Ad-Dawish twice re- 
belled against Ibn Saud and was twice defeated—taking 
refuge, after his second defeat, in Iraq and being interned 
by the British Air Force in garrison there. There still 
remained the dynastic feud between the two kings—a 
rivalry of 150 years’ standing, which was turned into an 
apparently mortal feud in 1925-6, when King Abd-al-Aziz 
invaded and conquered the Hijaz and caused first King 
Faisal’s father Husain and then his brother Ali to lose 
the throne of the ancestral patrimony of the Hashimi 
House. King Faisal’s present reconciliation with the 
family enemy is an act of great broadmindedness and 
magnanimity. At last the horizon seems clear and the 
summary of the new protocol, as telegraphed to London, 
indicates that the thorniest points have been grasped and 
dealt with. The instrument is reported to provide for the 
establishment of a permanent frontier commission similar 
to the commission appointed under the tripartite treaty 
“ 1926 between Iraq, Turkey and Great Britain to look 
after the Mosul frontier. In regard to the maintenance of 
Iraq police posts in the desert, Najd is reported to have 
accepted the Iraqi point of view; and it has been arranged 
that, if full agreement on this subject is not reached within 
six months, the dispute is to be settled by a court of 
arbitration whose award Ibn Saud has pledged himself to 
accept in advance. We may hope that a tiresome 


chapter in recent Middle East history has now been 
closed. 





The Balance of Payments.—The current issue of the 
Board of Trade Journal contains the usual annual 
estimate of our balance of foreign payments on account 
of revenue transactions in 1929, with revised figures for 
1928. The details, which are admittedly only estimates 


subject to a considerable margin of error, are given 
below :— 


Balances of Income and Expenditure in the Transactions (other than 
the Lending and Repayment of Capital) between the United Kingdom 
and Ali Other Countries. 


Particulars. 1927. 1928. 1929. 


- In million £'s. 
Excess of imports of merchandise and bullion 390 


Estimated excess of Government receipts 

SU ORR . ccvcccccncecécectecebcsssescsocs 1 15 22 
Estimated net National Shipping Incomet 140 130 130 
Estimated net income from overseas in- 


ICT scsnsccenrauadiqngpoenesashanpreaceees 285 285 285 
Estimated net receipts from short interest 
@Nd COMMIASIONS .........0ceeceveeeeesseeseees 63 65 65 
Estimated net receipts from other sources... 15 15 15 
TateE  ccéccoccccssepnedneseceveveceopoesscces 504 510 517 
Estimated total credit balance on items re 
BPEcified BOVE .........ceeceeeeeseeeeeseeseeees 114. 152Stsd151 


* Including some items on loan accounts. 

t Including disbursements by foreign ships in British porte. 
The balance on bullion transactions was one of £16 mil- 
lion exports, but it must be remembered that the 1928 
figures excluded an export of £18.4 million which had 
been pledged as security for a loan some years earlier. 
The merchandise import balance of £382.3 million was 
£30.6 million higher than in 1928, owing to an increase 
in imports and decrease in exports. Government 
transactions, consisting mainly of receipts and payments 
in respect of loans between governments, reparation re- 
ceipts and receipts on account of Indian home charges, 
the excess of receipts was seven million more than last 
year; the increase was mainly in reparation payments. 
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ST ia, 
‘net ’’ from the national point of view and 


relation to profits, is put at the same level as th +e 
1928, as it is believed that the relatively high rei we 
early in the year must, on balance, have at least = ts 
the subsequent low level. The estimate of net oa 
from overseas investments for 1929 involves additional 
complications as compared with 1928, since, on the o 

hand, British securities have been growi 7 


ng more 
in the United States, while, on the other hand, —. 


Exchange collapse in New York has probably led to some 
bargain-hunting there by British investors. Further 
many companies reduced their dividends in 1929, so that 
the Board of Trade has adopted the familiar statistical 
practice of assuming that unascertainable items on 
opposite sides are of equal weight, and has left 
its estimate unchanged. In connection with short 
interest and commissions, it is perhaps surprisin 
that no change is made in the estimate, ae 
it is pointed out that high money rates in New York must 
have been profitable to British lenders. The las 
item, which includes, among other things, emigrants’ re. 
mittances and tourist expenditure, has also been lef 
unchanged, though it is recognised as a doubtful, and 
probably a conservative estimate. On balance, there. 
fore, the amount available for investment abroad was 
scarcely changed from last year. 





The Civil Estimates.—The first impression on the tay. 
payer made by the Civil Estimates for 1930-31 is one of 
considerable discomfort, for including the revenue de- 
partments, but not the Post Office, they total £307.8 
million, comparing with original estimates for the pre- 
ceding year of £250.5 million, and with final estimates 
(including supplementaries) of £261.1 million. As it is 
extremely unusual for a Government to get through the 
year without presenting supplementary estimates, it 
seems fairest to compare £307.8 million with £250. 
million, and on this basis the estimates show an increase 
of £57.2 million. These figures, when analysed in the 
light of the appendix to the estimates which shows the 
main increases and decreases, are not quite so alarming 
as they originally appear, because much of the growth of 
expenditure is due to the fact that the coming financial 
year is the first to bear the full burden of de-rating, 
which accounts for £30 million of the increase. More- 
over, £15 million of that apparent addition is merely 4 
bookkeeping operation, as it will be balanced by the forth. 
coming disappearance from Consolidated Fund charges 
of £15 million hitherto paid under this last head in the 
shape of Exchequer contributions to Local Taxation 
Accounts. Against the remaining £15 million there 's 
available, if the Chancellor decides to use it, the balance 
of the Rating Relief Suspense Account, amounting 
£20 million, though Mr Snowden no doubt realises ee 
this is in reality a ‘‘ reserve ’’ item in the intern 
balance sheet, and is therefore non-recurring. Subtract: 
ing this £30 million, for de-rating from the original o 
crease of £57 million, there remains £27 million, of ve 
£11 million represents the difference between last od 
original and final estimates. The balance, £16 m 1908 
is made up as follows:—Next year’s cost of the = 
Pensions Act, £5 million; that of the 1929 and +e 
Unemployment Insurance Acts, £6.5 million; a ~ 
fresh Education grants, £2.8 million; various gran 3 ) 
Development purposes, Agriculture and Foesy, a 
million, representing some of Mr Thomas 8 efforts pore 
unemployment, and (most deplorably) including seg 
£1,150,000 for the beet-sugar subsidy ; and nen a 
grants to Housing, Health and Unemployment ke 63 
and Old Age Pensions, £2.7 million. These a ofl 
million, and deducting certain savings, "9 ve of £16 
million in respect of War Pensions, the final figu nereste 
million is reached. Thus, of the £57 ne i. 
£11 million represents the margin for suppleme gents the 
mates, £80 million s (£15 million net) repre nditure. 
full cost of de-rating, and £16 million is new expe, 
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yarch 8, 1930] 
——— . is felt 
when its full burden is felt. 

crease 10 subseduerenue returns to date suggest that 
929-30 will fall appreciably short of Mr 


er" nt optimistic forecasts. 
chu 








—In view of the growth of expendi- 
Naval Estimates.—"0 Service Estimates, it is the more 
ture shown by the @1\ he Navy Estimates for 1930 a 
stisactory to find in tae ey total being £51,789,000 
“on of £4,126,000, the net total bemg #0", rN 
reduction 5 865 000 last year, and £57,300,000 for 
— The explanatory memorandum issued by the 
~ Lord of the Admiralty shows that the decrease is 
: mainly to the reductions which the Government have 
node in the shipbuilding programmes, of 1028 and 1920. 
ts already announced from time to time in Par sag , 
seventeen vessels altogether have been cancelled in the 
rogrammes of these two years, including four cruisers 
‘dee of the 10,000-ton type, armed with 8-in. guns), 
tour torpedo boat destroyers, five submarines, one sub- 
marine depot ship, two sloops and one netlayer. The 
revised 1929 programme of construction consists only of 
one 6-in. gun cruiser, one destroyer leader, four destroyers 
snd five minor vessels; and the provision for new con- 
struction is reduced to £5,608,481, as compared with 
£8,621,626 a year ago. Had the full programmes of 1928 
and 1929 been put into effect, the First Lord points out 
that the new construction provision in these estimates 
must have been in the neighbourhood of £10,000,000, so 
that the retrenchment represents in all a saving of over 
£4,000,000. As to future shipbuilding, the Government 
have very properly decided not to formulate any proposals 
until the results of the Naval Conference have been fully 
considered; and a decision whether the three submarines 
of the 1929 programme not yet definitely cancelled are 
to be proceeded with is also deferred until the Conference 
has been concluded. Apart from expenditure on new 
construction, the explanatory memorandum states that, 
whereas last year’s vote provided for 99,800 officers and 
men a8 the maximum number to be borne during the 
year, the number to be reached by April 1, 1930, is 97,050, 
which is expected to fall to 94,000 by April 1, 1931. For 
the ensuing year the net saving on pay is £254,000, offset 
in part by the automatic growth of the non-effective votes. 
With regard to the Singapore Base, Mr Alexander states 
that it has been found ‘‘ that it would not be economical 
to retard the work contracted for ’’; and there is an in- 
crease of £200,000 in expenditure under this head. The 
— are a welcome evidence of the Government ’s 
ttre to economise on armaments within the 
mits imposed by considerations of national it 
ee a be pointed out that a serious = andl, ye peas 
Bi les A thn. arpaed into this section of next year’s 
Vv 
um that, after the Naval ple sats. gr A mean 
4 supplementary estimate will be pre nte “§ ks 
both the suspended 1999 submari ; te + Bagazine 
‘onstruction programme for 1930. ae ee 
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catnued nem et—The slump in wholesale prices 
month with undiminished severity, our 


index p 
dedinn yc the end of February recording a further 
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ta & seer 4 table, is nearly 12 per cent. 7 Sa 
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Westminster Bank Leaflets 


§ Points before Travelling, Notes on the Protection 
of Travellers from Loss. Thirty-nine Advantages of 
an Account with the Bank. The Saving Habit, an 
outline of the Home Safe system. The Postal Account, 
a service for those living in outlying rural districts. The 
Financial Machinery of the Export and Import 
Trade, or the function of the Documentary Credit. 
§Foreign Exchange, with particular reference to 
Forward Exchange. Safeguards for Travellers, a 
warning against carrying foreign notes. 4Securities, 
their Custody and Supervision. 9Wills, Trusts, and 
Settlements, the Bank as an Executor. 
Copies may be had by asking at almost any branch or from the 
Secretary, Westminster Bank Limited 
4! Lothbury, London, E.C.2 





month, wool quotations were steadier, but the values of 
cotton, flax, hemp and jute continued to fall. In the 
minerals group, non-ferrous metal prices all weakened, 
and in the list of miscellaneous commodities a recovery 
in the price of rubber was outweighed by a fall in linseed 
oil and creosote. Changes, in comparison with a month 
ago and a year ago, are shown below for all the com- 
modities on whose prices our index number is based :— 


















































Inc. (+) or Inc. (+) or 
Dec. (—) Dec. (—) 
per cent. per cent. 
compared with compared with 
Month | Year Month| Year 
Ago. | Ago. Ago. | Ago. 
Wheat—Foreign........ — 197) —14-4 | Plax......ccccccccccccees — 2:6} —38-3 
»  English........ — 8-8|—10-3 | Hemp................ vee | — 6:9) —12-9 
SA ITT —L_tiimtiiaktk, aa — 2°8| —25-4 
SETI tnvensucreevenesstoce — 5-9] -—23:3 
Rb cacdcccdisssriboncce — 8-5] —35-1 | Textiles.............0... — 2-6] —25-2 
EL ttnceciapatdrcenoons — 0-9] —39-2 
NST — 8-5) —12-2 | Pigiron ............... aa + 8-2 
Potatoes..............00++ +13-3} —53-6 | Steel rails ............. a wae 
Beef—English........... + 4:9] + 4-9 | Iron bars .............. we + 49 
eden ode +15-6 | Tinplates .............. |] — 1:3) +]2-8 
Mutton—English....... + 2-4] + 2-4 | Coal, Welsh exp. ... | — 0-6{+ 1-3 
9 ew Zealand | + 4:6/+10-2 | Coal, Durham we | m 1°54 411-9 
Bacon, Danish ......... — 4:1] — 7-5 | Coal, household ...... sa —p2-3 
BORG iivvcicseccnasceeesi — 6:5] —14-0 
Cereals and meat....... ae Qo Zi me BBG: | TO ccccacctcccescccctose — 4:9) —23°8 
GI ciceccccccsnctace — 4-2) —16°5 
i ictidiecctpesceeneinnes — 0:9} —20°6 | Spelter ................ — 5:7] —29-4 
MEF tniccctciesccocccceue — 4:4) — 3:8 
RIN Sin. i sdatiecmandeades + 4:6] + 5-7 | Minerals ............... — 2-3}— 6-1 
Sugar, cane ...........++ — 1l-lj — 6°5 
Sugar, refined .......... eas — 6-1 | Timber, English ..... aaa 
Cheese, Canadian ...... — 5°8 | Timber, Swedish .... dine 
Butter, Danish ......... — 9:0 | Cement .............66. Pate iia 
Coconut oil............... + 1:5] — 9:3 | Hides ..............006. — 1:0} —10-7 
TODACCO .......ccccceseees + 2:3 | Leather ................ ott — 6:7 
Petrol No. 1 .......... +14-8 
Other foods ..........+. — 0:1] — 6-2 | Petroleum oil......... +14°3 
DUG secccccecceces an one 
Cotton A. ........cccceee — 4-1] —21-1 | Linseed oil............. — 4:5] +40°5 
Cotton EB. ....ccccccccces — 4:9] —25°3 | Tallow .........ccccceee asi — 3:3 
Cotton yarn ............ — 5°7} —20-6 | Rubber ................ + 3-3) —38-9 
Cotton cloth ........... — 7:3 | Soda, crystals......... nn dina 
Wool, English .......... — 2-7| —33-3 | Sulphate of ammonia| — 4:2] —20-7 
ool, Australian ...... —38-1 | Creosote .........cc000s — 8:9] —29°6 
OO] tOPS ...........0006 + 1-9} —36:0 
RS RRS bec —15-7 | Miscellaneous......... | — 1:1] — 4:8 











If 1924 be taken as 100, the current figure of our index 
number works out at 72.8, as compared with 74.4 at the 
end of January, and 82.6 a year ago. Converted to a per- 
centage of 1913, the recent figures of our index number 
are as follows :— 


1913 = 100. 





Date. and Foods, | Textiles. |  erais, 





verage, 1924| 168-5 | 215-8 | 214-7 | 149-3 | 122-6 | 166-2 
” 4928 | 152-9 | 189-7 | 165-0 | 115-2 | 111-2 | 140-9 

~ 1929 | 143-0 | 173-5 | 144-7 | 119-6 | 105-0 | 132-8 
End Feb., 1929 | 149-3 | 179-0 | 156-8 | 120-6 | 106-1 | 137-3 
dan, 1930) 131-6 | 168-0 | 120-4 | 115-8 | 102-1 | 123-7 
” Feb” 1930 | 126-0 | 167-8 | 117-2 | 113-2 | 101-0 | 121-0 























Averages ‘‘ weighted ’’ in proportion to the number of 
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commodities in each group indicate that foodstuffs are 
now 43 per cent., and materials only 10 per cent., higher 
than in the pre-war year. 





A Wheat Forecast.—An interesting survey of the 
wheat situation in the first four months of the present 
crop year, August to November, 1929, is contained in the 
January issue of ‘‘ Wheat Studies ’’ (published by the 
Food Research Institute of Stanford University, 
California). The year began with extremely large carry- 
overs in the principal centres, and although the crops 
harvested in the chief exporting countries were small, 
that is likely to be offset by a decline of import require- 
ments, thanks to the excellent wheat, rye and feed grain 
crops of Europe. The following table shows wheat pro- 
duction in the principal producing areas :— 


(Million bushels.) 


Argen- Aus- 

U.S.A. Canada. Europe.* India. tina. tralia. World.* 
Average, 

1909-13 690 197 1,347 352 147 90 3,004 
Average, 

1924-28 848 433 =: 11,267 329 247 144 83,475 

1928...... 930 567 1,408 291 340 160 3,915 

1929...... 807 294 1,411 318 200 112 = 3,380 


* Excluding Russia. 

Though the Canadian crop was very small, its quality 
appears to be excellent. The relatively large European 
crop is attributable more to high yield per acre than to 
high acreage, the yield being particularly high in France, 
Italy and Spain. Both in the United States and Canada 
farmers marketed their wheat early, driving cash prices 
to unusually wide discounts below futures. Thanks to 
that fact and to heavy sales by the Argentine, stocks 
of wheat in Canada at the end of November, at 
222.8 million bushels, were 38.7 million bushels more 
than at the same time in 1928, and far higher than in 
any previous year. Figures for net exports of wheat and 
flour from the principal exporting countries in August- 
November are given below: — 





(Million bushels.) 
1924. 1925. 1926. 1927. 1928. 1929. 
UB.A.  wreeee 149-0 35-2 104-8 126-1 74-4 66:5 
Canada ...... 76-0 123-9 109-3 112-9 189-5 69-9 
Argentina... 26-7 20-3 78 21-7 39-5 73-0 
Australia... 14-7 12-2 6-8 12-2 17-7 14-5 
Total ...... 266-4 191-6 228-7 272-9 321-1 222-9 


The unusually small total is as interesting as the high 
proportion shipped from the Argentine. In these circum- 
stances the wheat pools of Canada held out for a rise in 
prices in the New Year, and if they are doomed to dis- 
appointment it is only on account of the heavy inward 
carry-overs and the good crops in importing countries. 
Wheat prices in the first four months of the crop year 
were well below the general post-war average, though 
better, outside Europe, than in 1928. The review in 
““ Wheat Studies ’’ contains the following tabular fore- 
cast of developments in the wheat situation during the 
current year :— 


(Joty-Jung ror U.S.A., AuGust-JULY For OTHERS). 
































(Million bushels.) 
U.S.A, Canada, Argentina, Australia, 
1su0-29]i929 1928-29)1 1828-25) 1929-30 1908-24 1929-30 
“es 
Initial stocks ...... 142 262 78 104 90 120 43 45 
"= CTOP vereeseneee 915 807 567 294 OT 200 160 112 
a 
Total supplies ... | 1,057 | 1,069 645 398 397 320 203 157 
Net exports ....... r! - = = - . 109 70 
Seed requirements. 14 14 
Oonsumed for food | 611 615 44 44 61 63 31 31 
Feed, waste and 
errors sere ereeree 49 70 46 20 —31 3 4 4 
Stocks at end....... 262 214 104 79 120 60 45 38 
Tota) disappearance 1,057 | 1,069 645 398 397 320 203 

















Upon this estimate, with its reduction of Canadian exports 
to one-half, the reviewer predicted that international cash 
wheat Tey would be maintained in the New Year at 


about $1.88 a bushel (British parcels), an expectation 
which was certainly not realised. ' om 
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Shipbuilding Rationalisation —An important - 
promising step towards the rationalisation of the sb; 
building industry is marked by the registration of Nat; 
Shipbuilders Security, Ltd. The chief objects tm 
new company, which will have a nominal cq it = 
£10,000, but will be empowered to hemew” an - 
£3,000,000, are stated in the memorandum of pe 
tion to be: — ate 
“ a to os om oe agen ay b 
undant and/or obsolete shipyards, i ’ 
of their contents, and the no of the: wit ng and. dispel 
against further use for shipbuilding. oem 

(2) To enter into contracts with shipbuilders and others for the 
payment to the company of any sum or sums of money for th 
advancement of the purposes of the company. " 

(3) To purchase, take on lease or otherwise acquire shipyards 
workshops, docks (graving or otherwise), factories, wharves or any 
other conveniences for the building, repairing or docking of shi y 
or vessels of any kind, and to sell, dispose of or deal with and = 
to account the same in such manner as may be thought fit. 
Attention was recently directed in these columns 
(Economist, February 22, page 398) to the urgent need of 
eliminating surplus capacity in the shipbuilding industry 
and concentrating production in the more efficient yards, 
The present plan, as distinct from the alternative policy 
of promoting mergers (the capital loss in subsequently 
extinguishing the less efficient components representing 
a charge on the future revenues of the amalgamated 
concern) is based on the principle that it should pay ship. 
builders, while retaining existing independence of manage- 
ment, to contribute jointly to the cost of ‘‘ buying out ” 
and dismantling redundant units. As the break-up value 
of the yards acquired is likely to be appreciably less than 
the price which will have to be paid to their owners as 
an inducement to sell, the remaining yards will have to 
make up the cost of the difference from economies gained 
by working more nearly at full capacity. The scheme thus 
bears a resemblance to that attempted unsuccessfully in 
1928 by the Scottish mineowners, whose efforts towards 
eliminating surplus pits were frustrated by a counter- 
balancing expansion of output from the mines remaining 
in production. Given broad views and readiness to co- 
operate for the common interest, the shipbuilding 
** purge ’’ should have better results, but though we wel- 
come the plan as an interesting experiment whose objects 
are indisputably sound, it remains to be seen how far 
the new company can succeed in purchasing ‘‘ unecono- 
mic ’’ yards without paying inflated prices. A merger 
gives complete control over assets amalgamated; Ship- 
builders Security, Ltd., though support is said to be 
promised from a large majority of the concerns in the 
industry, will have no compulsory powers over the * Un- 
wanted ’’ or—still more important—their creditors. 
The success of the scheme will clearly depend on the 
degree to which the joint-stock banks are prepared to 
work in conjunction with the new company and to use 
their position as creditors in the interests of the industry 6 
collective future prosperity. 


y the purchase of re. 





London’s Transport Problems.—At the meeting of the 
Underground Railways, on Friday of last week, Lord 
Ashfield had much of general interest to say with regard 
to the problems of London traffic. Having referred to the 
remarkable growth of industry and population in - 
Greater London area, he emphasised the magnitude 0 
the demand for increased traffic facilities which this 
growth was entailing. The resources of the Undergroup 
Group did not grow at the same rate as the possibilities 
of traffic, and though, so far as private enterprise hei 
concerned, his companies had faithfully discharged t z 
task to the limits of their strength, the lag between t 
demand for service and the production of “ry 
stituted the real traffic problem of London. ry 
may come a time,’’ he said, ‘* when underground ‘bic 
ways will have to be found and provided by Pe ~ 
authorities, just as roads are now found and prov! h he 
He went on to emphasise once again the point whic kon 
has made more than once before, that ‘‘ the omens as 
of such railways leads to the creation of land values, 


which escape entirely the burden of contributing to the 


that the 





agency which has created them.’’ He regretted 
tentative solution embodied in the Bills 


promoted 1D 
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j vern- 
wioment last year had ange aay - on as 
Panipat he disclaimed Any oS’ fic problem should 

medt, ay in which the London tr P Minist 
to the W8Y A Herbert Morrison, the present Minister 
‘‘ the end in view can be 

had stated that — 

of Transports, and the public interest can be fully safe- 
fully achiev if existing sectional financial interests are 
‘dated by the substitution of a single and simple 
. blic ownership for the complicated net- 

rf ate interests, private and municipal. 
th P Minister had declared that their intention 
Pure as de for the principle of commercial manage- 
- i self-supporting consolidated transport system.’ 
es ted appointed Sir William McLintock to investi- 
ar situation and he had undertaken to give. Sir 
i m all the information he might require ‘‘ provided 
— ed as confidential, and, as the lawyers say, 
_ { prejudice.” If the interests of shareholders, 
— assengers were equitably provided for, he was 
a without any sort of political bias, to co-operate 
a ible or any other Government in any scheme which 
sovided for the consolidation of services on efficient lines. 
Mr Herbert Morrison, on whom the responsibility for 
evolving the scheme now rests, fails to work out a satis- 
iactory solution of an admittedly difficult problem, it 
ll not be for lack of broad views or readiness to co- 
operate on the part of the chairman of the Underground 


Group. 





World Trade, 1926-28.—The League of Nations annual 
Memorandum on World Trade and Balances of Payments 
is now divided into three volumes instead of the former 
two. Volume I,* which deals only with trade balances, is 
uw published and contains some very interesting 
analyses. The trade of the world is given in millions of 
dollars, as follows :— 


Imports. Exports. Total. 
BEE crenenpnanes 32,117 29,770 61,887 
ee 33,740 31,308 65,048 
UD sitsoievicee 34,475 32,233 66,708 


Although growth has been substantial, it was at a lower 
rate in 1928 than in 1927, and this position is altered only 
toa negligible extent when various adjustments are made 
for price changes and other misleading elements. The 
difference between total imports and total exports is a 
matter not only of insurance and freight, but also of 
middlemen’s commission, produce of fisheries, and in- 
completeness or undervaluation of returns. The following 
table of percentage distribution of trade by Continental 
oups shows that the share of Europe, which amounts to 


ter one-half, is increasing, while those of Asia and 
Jeeania are declining slightly :— 


6 Imports, Exports. 
— Toup. 1926. 1927. 1928. 1926. 1927. 1928. 
Soret sesvensessseseeeseees 53°3 55-9 56-5 45-5 47-3 47-3 
en) heteunsanes 17-0 15-7 15-6 20-2 19-3 20-2 
South a 22 2:0 1:9 2-9 2-8 2-5 
ing MRT ssseeesssoe 54 53 5:5 63 68 69 
bail) tstesseeeee 41 44 4-5 4-2 45 4-7 

fa etttsseeeeennnnnnnes 14-9 13-7 13-3 17-7 16-3 15-4 
ys. sessseetsennesenens $1 3:0 2-7 3:2 3:0 3:0 
ted ns U.8.S.R. 6 Canada, U.S.A., Newfoundland, Green- 


fon aa d xcluding po — i eae 

 “4@ Hgures of absolute i 
5 amounts it appears that 
ime — has a heavy balance of Taek the three 
sa have a substantial export surplus and 
bisnend = © remaming groups is approximately 
heights, middie excess of imports, adjusted for 
timated af oF 8 profits and errors of valuation is 
Title expocte’ million. It is suggested that the in- 
tilin ae _— Balance this may be: $1,200 
Wien ae , loreign investments, $800-900 
tat, spine receipts, $300 million receipts from 
tilion covering n emigrants’ remittances, and $500 
Durance a capital borrowings, banking operations, 
tre detaled Been’ other commissions. From the 
Crlication that ‘eee figures emerges the interesting 
icreased demand for manufactured 


) pac Ah noticeable, comes mainly from 


Y industeislh sent C8ecially from those which 
——Mtilited. The growth in world trade, oe 


8 
League of Nations (Geneva). 4a, 


iS 


a} 








pressed as a percentage of trade in 1926, is shown in the 
table below :— 





Group. Imports. Exports. Total ¥ 

1927. 1928. 1927. 1928. 1927. 1928. 

Europe ......cccccceee 110 114 109 113 110 113 
North America........ 97 98 101 108 99 103 
Caribbean............. 98 93 100 94 99 93 
South America ..... 103 lll 115 120 109 116 
Meecececssosesceee 110 117 111 119 111 118 
Bi apbeccasencecccacee 96 96 97 94 97 95 
Oceania .........0.000. 104 95 100 102 102 98 
Total ............ 105 107 105 108 105 108 


The heavy fall in imports into Oceania was wholly due 
to the decline in Australian imports. Asiatic exports con- 
tracted mainly as the result of the fall in the prices of 
rubber, sugar and silk. The trade of the British Empire, 
which amounted to 28.6 per cent. of the trade of the 
world in 1928, grew by only 2 per cent., as compared with 
a growth of 8 per cent. in world trade. Even when allow- 
ance is made for the difficulties attending the comparison, 
and for the fact that the heavy fall in rubber prices plays 
a large part in reducing the later figure, it remains evi- 
dent that Empire trade is developing at a slower pace 
than that of the rest of the world. This circumstance is 
very largely attributable to the contraction of Australian 
trade. 





P.O. versus I.0.C.—The controversy between the Post 
Office and the Imperial Communications Company, on 
which we commented in a ‘‘ Note ’’ last week, has been 
carried a stage further by the publication of correspond- 
ence which passed between the company and the secre- 
tary to the Cabinet Wireless Telephony Committee last 
January, and of a letter which the company has now 
addressed to the Prime Minister, with an appeal that the 
question whether the company’s wireless stations should 
be used for the Post Office overseas telephony services 
should be re-examined in public by an authoritative body, 
such as a Select Committee of the House. While we are 
still of opinion that the financial importance to the com- 
pany of the disputed telephone business is apt to be 
exaggerated, the Postmaster-General has not given any 
convincing reason for the refusal of his Department to 
accept the company’s proposal, made in the January 
correspondence now published, that its system and that 
of the Rugby station should be subjected to comparative 
working tests under identical conditions. The company’s 
complaint that it has been left in the dark as to the 
questions put to the wireless experts called in by the 
Cabinet’s Committee and the basis on which their con- 
clusions were reached, is not without substance. From 
the point of view of Imperial interests it would be un- 
fortunate if a company such as the I.C.C., whose status 
is in many ways analogous to that of a public concern, 
should continue to feel, rightly or wrongly, that it has 
suffered injustice at the hands of a Department of H.M. 
Government; and it is to be hoped that no feeling of 
amour-propre on the part of the Postmaster-General will 
prevent him from acceding to the not unreasonable re- 
quest that the technical and financial merits of the two 
telephonic systems should be re-examined in a way which 
will satisfy the I.C.C. that its claims have not been 
turned down without proper and impartial consideration. 





German Concessions in Russia.—German-Soviet trade 
relations, writes a correspondent, are at present severely 
strained as a result of the reported obstruction by the 
Soviet authorities of the activities of the Deutsch- 
Russische Saatbau A.G. (Drusag), a German agricul- 
tural concession. Some years ago the German Govern- 
ment invested considerable capital in the firm with the 
proclaimed object of promoting German-Soviet relations. 
The Drusag has since been very successfully developed ; 
its production of selected seeds and raising of breeding 
cattle have made it the agricultural backbone of the 
North Caucasian districts. The firm had recently arrived 
at a profit-earning stage, and were about to use their 
right to export a percentage of their profits to Germany. 
But since the Moscow Government announced its inten- 
tion of putting an end to the New Economic Policy, the 
Drusag has been subjected to numerous restraints. The 
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manager of the concession, Dr. Dittlow, and his assistant, 
Dr. Weimert, were accused of petty offences and heavily 
fined. A letter sent by Dr. Dittlow to the German Am- 
bassador in Moscow was intercepted, and the courier, & 
German employee, arrested ; a second letter, carried by the 
wife of the original courier, was similarly intercepted and 
its bearer arrested. Meanwhile, the local tax authorities 
suddenly seized the typewriters and motor-cars of the firm, 
declaring the land rent, which was only due on March Ist, 
to be already in arrears. At the same time, the trade 
unions have claimed a contribution amounting to 3 per 
cent. of their salaries from all German employees as from 
1927 for the support of the Factory Workers’ Council, in 
spite of the fact that the Germans do not participate in 
this organisation. The position of the firm was rendered 
still more difficult by bureaucratic obstacles which were 
placed in the way of the sale of a large contingent of 
cattle. German circles allege that all these measures are 
part and parcel of a concentrated effort to involve the 
Drusag in financial difficulties in order to make it impos- 
sible for the firm to fulfil the concession contract. Reported 
utterances of Soviet district officials are taken to prove the 
intention of the authorities to appropriate the conces- 
sion’s workings. On the other hand, the Moscow authori- 
ties deny the allegations, and disclaim all intention of em- 
barrassing the concession. The Berlin Foreign Office 
has up to now dissociated itself from the Press attacks, 
but public feeling is becoming so strong that tension be- 
tween the two countries can no longer be denied, particu- 
larly as the Soviet determination to harass foreign con- 
cessions has been made evident in a number of other cases. 
It seems that two motives prompt the Soviet action apart 
from general policy: in the case of concessions producing 
industrial goods for mass consumption the Soviets have 


‘ lost a good deal of interest since the development of their 


own State factories; in other cases it is the transfer of 
profits abroad which is inconvenient to the Soviets but 
cannot be prohibited without violating the contracts. Both 
these reasons contributed to the arbitrary closing down 
of the flourishing Austrian textile concession, B. Altmann. 
Phe difficulties placed in the way of the Lena Goldfields 
are another case in point. German feeling has been 
aggravated further by a recent campaign of the Soviet 
trade Press criticising the business methods of German 
industrialists. On the Soviet side, the blow to the Russian 
match trade by the granting by the German Government 
of a monopoly to the Swedish Match Trust (which has 
since been followed by a similar arrangement on the part 
of the Dantzig Free State) is considered to be cause for 
resentment, as is also the provisional German-Polish 
agreement on rye exports. The key to the situation may 
perhaps be found in a recent speech of Rykow on foreign 
concessions in Russia, in which he said : ‘‘We need foreign 
capital but we do not need foreign capitalists.’’ 





Lancashire Ootton Corporation.—The Lancashire 
Cotton Corporation, Ltd., which was formed at the 
beginning of last year, continues to absorb more mills 
and from time to time it is necessary for the directors 
to authorise an increase in the capital. This week there 
has been an increase of £309,250, divided into £270,000 
ordinary shares, £8,000 preference shares and £381,250 
deferred shares for the purpose of absorbing five com- 
panies. The shares will be allotted to creditors and 
shareholders as soon as the liquidators of the several com- 
panies have completed their figures. The companies con- 
cerned possess about 720,000 spindles. The Corporation 
has now actual control of 42 companies, operating about 
4,200,000 spindles. The issued capital is now £2,499,196. 





_ Scottish Widows’ Fund.—Although swollen by a large 
increase in single premium business, the total new busi- 
ness for 1929 of the Scottish Widows declined from 
£3,173,220 to £2,899,759, a circumstance due, no doubt, 
to the fact that 1928 was productive of an unusually large 
influx of business on account of the then forthcoming 
quinquennial bonus distribution. Nevertheless, the 1929 
total is still well above the level of that secured in 1927. 





The society has the advantage of a very large 
income over which to spread its overh eg 


ead cha 
the expense ratio works out, therefore, at a ha 


being only 11.2 per cent. for 1929, compared with 

d MY hy 11.8 
per cent. in 1928. The rate of interest earned is slightly 
higher, having risen from £4 13s. 6d. per cent a / 
£4 14s. Od. per cent. net. The balance sheet a had 
compared with that for 1928, shows evidence of * ood 
deal of activity during the year. The principal tho 
ments have been a further substantial reduction 
British Government securities from £9,572,(99 " 

: ; , rte. to 

£8,360,000, with increases particularly in holdings of 
debentures and preference stocks and of foreign Govern. 
ment securities. Ordinary shares have also risen from 
£393,000 to £719,000, though they still represent a yery 
small proportion of the total balance-sheet assets now 
amounting to almost £30,000,000. Two matters of 
special interest affecting the society were referred to in 
the course of his speech by the chairman at the annual 
meeting held this week. In the first place, in alluding to 
the exceptionally difficult financial conditions prevailing 
last year, he stated that, these notwithstanding, the de. 
preciation suffered on the Stock Exchange securities jn 
1929 amounted to less than 4 per cent. of their value. 
Since the society’s holdings of Stock Exchange securities 
amount to approximately £24 million, this statement 
means that the amount of the depreciation in 1929 was 
approximately £900,000—a moderate figure both 
absolutely and in comparison with investment indices. 
The chairman also announced an impending revision of 
the rates for whole life with-profits assurances, and that 
in a downward direction. The society’s whole life with- 
profits assurance rates of premium have for many years 
been rather above the average, and this, combined with 
the more favourable experience both in regard to interest 
and mortality, makes some adjustment desirable. It is 
stated that the interests of existing policyholders still 
paying premiums at the old rates will be safeguarded by 
means of an adjustment in the reversionary bonuses 
allotted to their policies. The announcement is accom- 
panied by a declaration of faith in whole life assurances 
as compared with endowment assurances in the following 
terms :— 

‘“‘For far too long the fundamental purpose of life assurance 
has been largely obscured by the popularity of a form of assurance 
whose chief attraction is the satisfactory manner in which it fulfils 
all the requirements of a thoroughly safe investment. I need not 
tell you that all we and others have said regarding the advantages 
of endowment assurance as a means of investing small annual savings 
still holds good, but we feel strongly that there is a distinct danger 
of too much attention being given to this alluring form of assurance 


and too little to the family provision aspect, which, after all, 's 
the real origin and purpose of life assurance.” 





Clerical, Medical and General.—The annual accounts 
of this life assurance society include, as is customary, § 
complete list of the Stock Exchange securities held. 
Contrary to the general trend, British Governmen! 
securities have been increased during the year by the 
purchase of £160,000 4% per cent. Treasury Bonds 
1932-84. Increases have also occurred under the heading 
of Debentures and Colonial Government and Municipal 
securities. Although capital profits and losses are no! 
given effect to in the accounts, their amount 1s stated 
and, for last year, worked out at £122,000. This repre: 
sents a loss of some 4 per cent. on the average value 0! 
the Stock Exchange securities, which, in the light of we 
conditions of last year, must be regarded as moderate. 
As to the remainder of the assets, United Kingdom mort 
gages have declined, rather unexpectedly, by £250,000, 
but Canadian mortgages have increased by £113,000, ian 
now amount to just over £500,000. These Cana a 
mortgages are arranged through the medium of a we 
sidiary company established in Canada called the gr 
Medical and General Investments, Ltd., and gr ted 
man, in his speech, stated that the board have “r : 
not to invest more than approximately 5 per cent. 0 M 
society’s total assets in these Canadian mortga® 





i.e., £500,000 at the present time. The new business 
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a large decline, from £2,027,955 to 

19) bss The nse ratio is slightly higher, 15.1 
1,700,942. vompared with 14.7 per cent. in 1928. The 
per pas earned was £4 16s. 9d., compared with 
nt of cent. The year 1930 will mark the com- 
= rp first quinquennium in the society’s second 
peton — of existence. In this connection the 
be in the report their confidence that the 
es te declared a year hence will be a record, and 
ee he average net rate of interest 


nd t that t 
pt to the a t quinquennium has been 


ing the curren 
a vay: # cent., compared with £4 12s. 9d. per 


vet, during the whole of the preceding quinquennium. 





—_ 


assurance Company, Ltd.—With its chief office 

giusted at Manchester and the bulk of its connections 
watred in the Midlands and North, the Refuge has been 
particularly exposed to the effects of the industrial de- 
‘on, Considered in the light of these circumstances 

ie 1929 report is a satisfying document. The new 
wsiness both in the ordinary branch and in the industrial 
branch has registered an advance, in the ordinary branch 
nm £6,377,442 to £6,479,796, and in the industrial 
inch from £16,952,869 to £17,711,086. The combined 
nte of interest earned on both funds worked out at 
$5 9s. 1d. per cent. net, against £5 2s. 10d. per cent. 
wt in 1928. The expense ratio was 15.6 per cent., 
wainst 16.1 per cent. in the ordinary branch, and 37.1 
per cent., against 37.8 per cent., in the industrial branch. 
It must again be stated that the expense ratios experi- 
enced by the Refuge are high, both absolutely and rela- 
tively. In connection with the industrial branch the 
chairman made the interesting statement that despite 
the fact that the premium income is more than doubled 


since the war it is collected by only three-fifths of the 
number of agents, while the head office staff has been 


B ‘ccreased by one-tenth. While fully acknowledging the 


forts made in this direction, it is obvious the company 
i still open to strong criticism on the ground of its heavy 
rates of expense, The figures relating to the sums 
ussured in foree are given in the report and since wastage 
ty lapses and surrenders is an important element in this 
- of business, it is interesting to observe the extent of 

factor in 1929. After allowing for the claims it 
_ that surrenders and lapses in 1929 were respon- 
- i oe in the ordinary branch of sums assured 
bine equivalent to approximately 15 per cent. of 
stem has business for the year. Not unnaturally the 
sar. -_ this cause in the industrial branch is much 
£9880, pparently amounted to sums assured equal 


» equi 
rea Segue to over 55 per cent. of the new 


Taluation made on the 


. 
_— 


The results of the usual annual 
same bases as formerly are as 

















Ordinary Branch :— 
re deena 1928. 1929. 
tamed during the year......... 1,077,630 1,089,4 
Brought forward from, previous year 726,447 728 592 
. i 1,804,077 1,815,082 
° Ponuses to policyholders... 880,636 924,532 
. Shareholders sccount ............ 97,849 102,726 
° rr reserve fund ....... 100,000 250,000 
forward next year 725,592 537,821 
Ma eek. 1,804,077 1,815,082 
eamed duri 
Wonght former Tin the year........, 567,024 
forward from previous your 37,571 “aan 
Ses — 604,595 511,807 
Sara olde poe 407,728 164,842 
. omen aerve fund... 100,000 -asprana 
,000 
forward to next year” 44,715 49,691 
604,595 511,807 








In the ordinary branch a reversionary bonus of 44s. per 
cent. simple has again been declared, and for the second 
time an amount has been voluntarily set aside in the 
industrial branch for distribution to policyholders, 
though it is noticeable that the allocation on this occa- 
sion is for a much reduced amount. The distribution has 
again been utilised for the purpose of increasing the 
benefits under various tables in order to bring them into 
line with those now offered under the current and more 
favourable prospectus. The rate of dividend has been 
maintained at 50 per cent. on the company’s capital of 
£300,000. 








Overseas Correspondence, 


UNITED STATES.—INDUSTRIAL RECESSION— 
PRICES—SHARE MARKET—MONEY. 


(FROM OUR CORRESPONDENT.) 
NEw York, February 21. 


DEVELOPMENTS of the week have done little to clarify the 
trade situation and sentiment generally is a shade less 
optimistic. From a statistical standpoint there is little to 
support the idea that trade is recovering and that the re- 
mainder of the year will bring further improvement. Key 
industries are rather uneven. The best performance con- 
tinues to be given by the steel industry, which has raised 
its operating rate to 82 per cent. of capacity this week. 
However, the rate of gain since the beginning of the month 
has slowed down markedly, and consumers who had been 
counted on to increase their orders are not doing so. Rail- 
road buying is the main influence, but it seems to be near 
the peak. Motor trade takings of steel have been a dis- 
appointment, and current orders do not suggest that the 
industry will do much better next month than it has this 
month. Last year the steel trade reached its highest rate 
of operation in May, but normally March is the best 
month. It is now fairly certain that steel is going to have 
no better than an average year. 

Automobile production in February is running slightly 
ahead of January, but the rate of output is at only about 
one-third capacity for the industry. High-priced motor- 
car makers are feeling a considerable slump, the largest 
sales being made by cheap car manufacturers, with Ford 
expecting to turn out about a third of all the cars made this 
year. The most serious drawback to the motor trade is the 
used-car problem, which is worse than it has ever been. 
Quite possibly the public will buy almost as many cars this 
year as last year, but low-priced vehicles will be favoured 
as well as second-hand machines. At the moment, senti- 
ment around Detroit is relapsing from the convalescence 
which it experienced early this month. 

The building industry is showing no improvement as 
yet. Contracts let and permits issued for new construc- 
tion in January and so far this month are well below a year 
ago, in spite of easier money. However, with the coming 
of spring some improvement should be shown, and public 
construction works are going forward. Distribution of 
goods, as measured by railroad traffic, is the lowest since 
1928, and railroad earnings are feeling the loss. January 
earning statements are now being published, and they 
show a falling-off of approximately 50 per cent. from a year 
ago. 
Commodity prices continue to fall, and the extensive 
drop in wheat and persistent weakness in cotton are caus- 
ing some anxiety, although perhaps less attention is given 
here to falling commodity prices than on your side. It is 
doubtful if business is suffering much from lower prices, 
except in so far as hesitation is caused, but much further 
deflation would do a great deal to upset confidence. Com- 
modity prices, according to the Bureau of Labour Statis- 
tics, dropped three-fourths per cent. in January, the 
decline coming principally in farm products. At 93.4 the 
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index compares with 94.2 for December and with 97.2 for 
January of last year, a decline of nearly 4 per cent. 
Wholesale prices are now the lowest for eight years. A 
comparison by groups follows :— 


Inpex Numpers oF WHOLESALE PRICES. 


Jan., Dec., Jan., 

1929. 1929. 1950. 

All COMMMOMITICS .....0.0.ceceereeeerereeeenees 97-2 94-2 93-4 
Farm products .......ccseceeeeeeeeeesseeeeeees 105-9 101-9 101-0 
UGE dcoccncdedsevecsotocitaccectsocedseccoveceues 98-8 98-6 97-2 
Hides and leather products ................ 113-6 107-4 105-1 
Textile products .........:scceceeesereeeeeees 96-4 90-4 89-4 
Fuel and lighting materials ................ 82-5 81-3 79-9 
Metals and metal products...............+++ 103-6 102-1 101-2 
Building materials ............sesseeseseeeees 96-6 96-2 90-2 
Chemicals and rugs ........ccsseecseeeeees 95-9 93-6 93-0 
House-furnishing goods............s.sse+0+++ 96-6 97-3 97-3 
BERRORTAMOSUD cccccccccccccccccccvcecesccsecesce 80-5 79-8 78-7 
EN 96-7 95-0 94-0 
Serni-manufactured articles ............... 97-3 94-3 93-0 
Finished products............00.ccsce-eeeseeees 96-5 93-9 93-3 
Non-agricultural commodities ............ 94-9 92-1 91-4 


Unemployment, while decreasing, is greater than a year 
ago. The Bureau of Labour's general index for employ- 
ment in manufacturing industries was 90.2 for January, as 
compared with 91.9 per cent. in December and 95.2 per 
cent. in the same month last year. However, the Bureau 
notes that, since January, there has been a small but 
sustained increase in employment. 

The operations of the Farm Board to date have been a 
disappointment to friends of the scheme. Farmers them- 
selves, while depressed by the fall in prices of their pro- 
ducts since the Board was constituted, never looked to it 
for much help. It is doubtful what the Board could do to 
improve the situation, and students of the situation feel 
that the less the Board does now the better off the farmers 
will be in the long run. The experience of the Canadian 
wheat pool has done nothing to build up hope in artificially 
controlled markets. If the Board spends money enough 
for the purchase of wheat it conceivably will support prices 
for a while, but that would only serve to aggravate the 
malady of over-production later on. 

Views on the business position are of three kinds. One 
is that bottom has been touched and that improvement 
will be continuous from now on. This view is held by 
bankers and business men; it is belittled by the econo- 
mists. Number two is that Government expenditure for 
construction, seasonal improvement and the general feel- 
ing of confidence is creating a ‘‘hump ’’ in the business 
line which will be foliowed by another dip before the year 
is out. Thirdly, there is the idea that no real improve- 
ment is to be expected before autumn. Economists, who 
look mainly to statistics, are divided on the two latter 
views. Bankers and others who rub shoulders with busi- 
ness men throughout the country are inclined to be more 
optimistic, and do not believe the recession will deepen. 

At the moment the share market has turned irregular, 
and is this week going through its first recession of import- 
ance in over a month. Public participation is rising slowly, 
and the week brought a further gain of $44 million in 
brokers’ loans. The position probably has become over- 
bought for the present, and, so far as can be ascertained, 
the advance has outdistanced business recovery. Appar- 
ently the market is discounting hopes of trade revival; 
certainly it is not reflecting merely such improvement as 
is now visible. Stocks have, nevertheless, some factors in 
their favour. It may be confidently assumed that the 
banking consortium has at last disposed of the remainder 
of its shares bought for support purposes last autumn, and 
that load is consequently off the market. Moreover, a 
good deal of money from Europe is now seeking our securi- 
ties, as well as rising home investment demand. If, of 
course, the spring proves to be a disappointment for trade, 
the market may have to go through another setback. 
Bonds also are improving, but new capital issues are not 
rising much, if any, the total for this week being $85 
million, against $160 million in the preceding week. 

March Ist financial settlements are not expected to dis- 
turb the money market to any extent. A 43 per cent. rate 
probably will not be exceeded for call money, and 8} per 
cent. doubtless is the lowest likely to be seen for some 
time. Later in the year another drop in the Federal 
Reserve Bank discount rate is anticipated, but the Board 





at Washington is reluctant to do anything which 
encourage stock speculation, even at the risk re 

holding a needed stimulant from trade. This berg 
statement for the System shows an increase of ee 
million in reserve credit outstanding, and the rese y 2 
has risen to 78.5 per cent. PVE ratio 








FRANCE.—NEW CABINET—FIN 
PROGRAMME—MONEY_INDUSTNE 


(FROM OUR CORRESPONDENT.) 


M.T f th tenahcareata 

. TARDIEU, in spite of the refusal to co-oper : 

tedly due to personal animus—of the Socalistc hea 
group, has succeeded in forming a veritable “ concentra 
tion ’’ Cabinet, embracing practically all the Centr: 
groups. The new Ministry appeared before the Chamber 
to-day and secured a majority of 53 votes. The outstand. 
ing features of the Ministry are the presence in it of two 
prominent members of the Radical-Socialist Party in the 
Chamber (M. Dumesnil, who takes the Ministry fo, 
Marine; and M. Falcoz, Under-Secretary for Public 
Works), and three leading members of the same Party ip 
the Senate (MM. Marraud, Education; David, Agricul. 
ture; and Rio, Under-Secretary to the Ministry ot 
Marine) ; and the holding of six other portfolios, including 
those of Finance, Postmaster-General and the Air, by 
members of the Radical Left, or Loucheur group, whose 
split led to the successive defeats of both M. Tardieu 
and his would-be successor, M. Chautemps. MM. 
Dumesnil and Falcoz were formally expelled from the 
Radical-Socialist Party yesterday, but it is already known 
that, whatever may be the feelings of MM. Herrict, 
Daladier and the other ‘‘ die-hards’’ of the group, the 
support of a fair number of other members of their party 
is henceforth assured to M. Tardieu. The removal of M. 
Loucheur, who is expected to figure among the anti- 
Tardieu section in future, leaves the way open for a final 
remodification of the National Insurance Scheme de- 
signed to render it practicable (both financially and other- 
wise) for coming into operation on July 1. 

The country generally has welcomed the new Ministry 
as likely to meet its immediate needs, while M. Tardieu's 
success, both tactically and in regard to his choice of his 
men, is regarded even by his opponents as constituting 4 
further marked personal triumph. The business world 
is showing increasing satisfaction in regard to the impor- 
tance M. Tardieu has attached, in forming his Ministry, 
to the problem of financial and economic development. 
Four portfolios have been allotted to finance alone. M. 
Paul Reynaud, the new Finance Minister, 1s one of the 
leaders of the younger section of the Nationalists. He is 
a specialist in international economic relations, has 
travelled much, particularly in Germany and Mexico, 
and is a strong advocate of close economic rapprochement 
between France and Germany as the best means of . 
serving peace between them. M. Reynaud is only >. ~ 
seven years before the Young Plan was ever heard i . 
was the advocate in the Chamber of the policy of binding 
French and German interests together as the ee 
step towards a sentimental rapprochement. a : 
Raynaud's special function as Finance Minister W! : 
deal with foreign financial problems, that 0 ie 
Germain Martin, Minister for the Budget, will be to 
vote himself to the technical realities of the coming “Ye 
Bills. He also is of the younger and modern schoo rs 
he is still well under 50. He won a high anere ton 
financial and economic section at the Qual we 
during the war, and did well as Postmaster-Gent ‘~ 
the last Briand and the first Tardieu Cabinets. wm 
Under-Secretaries have for some time been asa 
among the Chamber’s coming men. M. ey-soerbne of 
who fills the newly-created post of Under- link between 
National Economy, will form the connecting 1! Colonies 
the Departments of Agriculture, moments A nations 
Public Works and Labour in the cause vtstandibs 
economic development, which is to form an © 
feature of the new Ministry’s programme. 
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epee eee ion of policy, which 
‘nisterial declaration of policy, wiic 
The cases this evening, proved to be a 
as read 10 oe Tardieu document, which may be 
sparacterstically peal to Parliament to drop party 
gamed up 98 vege the country’s business. The 
squabbles and o ogrammne is for the Chamber to vote the 
Cabinet at as possible—it should have gone to the 
Budget 88 sv areh 1—and then take in hand (1) the appli- 
! r the plan for improving the country’s es 
arse t (already sanctioned), and (2) a whole series o 
uipmen reductions of taxation designed to relieve pro- 
3 — trade.” Further, before the end of the present 
duction . hensive scheme of fiscal reform is to be 
roe opal ocean eying neal 
ich has too often been elabo 
baer ne pressure of circumstances.”’ For the 
day 10 oD clearing up the muddle in which the Budget 
has been placed owing to — — go 
s the short and simple course of taking 
Iai ee of discussion the proposals of the Chamber 
adh Commission as they stand, and leaving further 
tsation relief to be dealt with in a separate rye aoe 
mmends itself to common sense, if the Budge 
as cae for application by the end of March. The post- 
ment of the ooming at yaa a the oat alg yeh 
on relie—which, it is hoped, may become effective at the 
alot the first quarter of the new financial year—may thus 
compensate to some extent for the expected deficit accru- 
ing from the present quarter (due to the extension of 
the past financial year). This, it is estimated, will amount 
to about 2,500,000,000 franes, owing to the fact that, while 
expenditure during the three months will remain normal, 
the revenue belonging to the current three months of the 
expiring financial year will be appreciably lower, from 
the fact that the yield from direct taxation at this period 
is practically nil. So far as the Budget itself is concerned, 
much will eens * oe pines taken by the Finance 
Commission of the Chamber. The possibility of delay, 
necessitating a resumption of the vicious th of 
monthly notes on account (douziémes provisoires), lies in 
the fact that, owing to the play of the group system, the 
Sccialist Radical and Socialist Parties are in a majority 
in the Commission, and may refuse to facilitate progress 
ay ea asae" of M. Tardieu’s recent proposals 
a in party warlare. 


Money remains abundant and cheap, in spite of a large 
outflow of unemployed capital to foreign centres where 
higher rates prevail. Day-to-day money rates to-day were 
4 aud 3 per cent., and the private discount rate remained 

at 2§ per cent. For last Friday's settlement 
purposes the official rate ruling in the Parquet for carry- 
re money was 1? per cent., as against 1% per cent. a 
~— t before. In the Coulisse the rate remained at 5 per 
a a8 on February 15. Carrying over charges for Bank 
os = non were 30 francs, and for Credit Foncier 

P » and equally low in many other instances. 

week the rate for the mark in Paris has again 

- pe oy Point, but on no occasion dropped so 
réabe tender further outflows of gold to Germany 

night, prior to the new Ministry’ 

ae new Ministry's appearance be- 
a cod iat to-day, M. Tardieu, the Ministers of 
the Fras ee and a number of high officials 
ty ha vy had an important conference 
representatives of the leading banks to discuss the 


tH plage ee “to restore the French market to 


bets laid ional financial centre.’’ The ex- 
harden of ee Ministers proofs of the excessive 
Bourse © existing taxes on securities and 
the begt Perations, 


and opinions were exchanged as to 
os pray nau? remedying the evils complained of. 
tinal dec} uction figures for January show frac- 
ay decline ba both headings, due to the coming 
el ape s — of the 10 per cent. cut in output 
° batt of the November, by the countries form- 
. European Steel Cartel. The total output 
i. —_ was 876,000 tons, against 879,000 
Outpt ode exit tons in January, 1929. The 
December and 849 000 000 tons, against 812,000 tons in 
% down which ; tons in January, 1929. The slow- 
18 affecting certain industries has left 





the French metallurgic producers untouched, and plants 
are still working to capacity. Internal prices remain 
firm, but it is reported that forward orders show a ten- 
dency to diminish, which accounts for the special efforts 
now being made by Continental producers in general to 
pay still greater attention to the export markets, and to 
push forward the organisation of common selling agencies 
in each foreign market. The dissolution of the entente 
between the Continental phosphorous iron producers, 
owing to disagreement between its members regarding 
the division of the export markets, is considered particu- 
larly unfortunate, in view of British efforts to develop 
export trade. 








GERMANY.—FINANCIAL PROBLEM—ECONOMIO 
SITUATION—UNEMPLOYMENT—PRICES— 
MONEY—CAPITAL. 


(FROM OUR CORRESPONDENT.) 


Beruin, March 5. 


Tue Government parties still find it impossible to agree on 
a method of bringing the finances into order. Yet the 
only point of difference now is in respect of a still un- 
covered deficit of 100 million marks in the unemployment 
insurance. The Socialists insist firmly on their proposal 
to meet this deficit by an ‘‘ emergency sacrifice ’’ to be 
made either by all payers of income taxes, by persons in 
the higher income classes, or by civil service officials and 
employees with fixed salaries. The German People’s 
Party rejects this proposal with equal decisiveness, while 
the Centre supports the Socialists’ demand but insists 
that in any case the financial problem must be solved 
before the Young Plan is accepted. It is this which con- 
stitutes the crucial difficulty. On Sunday and Monday 
it was generally believed that the Finance Minister was 
about to resign, and that the German People’s Party 
would withdraw from the coalition. But since nobody 
knows how, after such a collapse of the present Govern- 
ment majority, any other could be formed and the Young 
Plan steered through Parliament, the negotiations among 
the parties were not broken off. It is hard to imagine 
that an issue of no very serious importance could ship- 
wreck a Government that has overcome greater obstacles. 

The new quarterly report of the ‘“‘ Institut fir 
Konjunkturforschung ’’ indicates that, in this institute’s 
opinion, Germany has nearly reached the low point of her 
economic depression. From 1927 up to last autumn Ger- 
many’s economy suffered a comparatively moderate de- 
cline. True, the bitter winter of 1928-29 and the credit 
crisis brought on by political events in the spring dealt 
a heavy blow to production. But the army of the un- 
employed was reduced in the course of the summer more 
rapidly than even optimists had expected, export trade 
appeared to be compensating in part for the lessened 
domestic demand, and although the uncertainty in the 
credit situation became greater, this appeared—except 
as to some branches of business, among them the textile 
industry—rather in the light of a desirable clarifying pro- 
cess than a dangerous unsettling of affairs. Strong sup- 
port was afforded German economy at that time by the 
favourable situation of the iron and coal production of 
Western Germany, which was better employed and made 
higher profits in 1929 than in 1928. 

But in the autumn the economic decline was intensi- 
fied in a critical manner, and since the beginning of the 
year the situation has become very much worse. Despite 
the mild winter, building operations have come to an 
almost complete standstill, since the difficulty of secur- 
ing credits increased to an intolerable point. With the 
economic depression in most other countries exports have 
fallen off, and the period of prosperity in the iron and 
coal industry has come to an end. As a result, the unem- 
ployment figures have reached a new high record. On 
January 31st they totalled 3,200,000, and to this figure 
must be added 1,300,000 workers on short time. A full 
quarter of all industrial 1abourers are without any employ- 
ment whatever, and if one counts also those working on 
short time it brings the figure up to a third of all in- 
dustrial employees. The production index of the 
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‘* Institut fir Konjunkturforschung '’ dropped from 109.8 
in June and 101.3 in October to 95.9 in January, as com- 
pared with 100 for 1928. The price development is most 
interesting. 


WHOLESALE PRICE INDICES. 














(1913 = 100.) (1926 = 100.) 
——- for P Goods - 
uction, ‘onsumption. 
¥ : Free | Regulated 
Prices. Prices. 
Raw Finished Raw Finished 
Materials.| Goods. | Materials.) Goods. 
1929, 
JAMURTY 2.000000 137-0 137-7 153-4 174-7 101-9 104-6 
i Peer 137-4 137°6 151:2 173-0 99-7 104-8 
GET. snavsicngued 139-1 138-7 145-0 171-4 96-9 104-9 
October ......... 138-2 139-6 136-5 169°5 95-1 105-3 
1930. 
January ......... 136°7 139-5 1239-2 168-4 90:4 105-0 























These figures show that there has been a considerable 
drop in prices for goods for consumption, but not for 
materials for production. ‘‘ Regulated ’’ prices are the 
prices for those wares that are controlled by a cartel or 
other monopolistic agreement. The great difference be- 
tween the price movements of the “‘ free ’’ and the “‘ regu- 
lated ’’ prices shows the great efficacy of these agreements 
in Germany. It can safely be assumed that the stability 
of the regulated prices increases the downward pressure on 
the free prices. The decline in the price for raw materials 
is very striking, and in the case of raw materials for con- 
sumption it has almost reached the proportions of a col- 
lapse. And Germany’s economic life is affected not only by 
the shifts of the country’s own economic situation; the 
international raw material crisis exercises a strong in- 
fluence. This would assuredly be made still more apparent 
by the figures given above if these included the statistics 
for February. At the beginning the drop of the inter- 
national prices for raw materials probably intensified the 
depression in Germany for the reason that it brought a 
reduction in the value of old stocks on hand, and possibly 
also placed difficulties in the way of export to countries 
that export raw materials. But in the long run the re- 
duced expenditures for raw materials cannot but lessen 
the burden on Germany’s economic life and favour its 
recovery. 

The money market has gained greatly in liquidity in 
the course of the depression. A large part of this is 
naturally due to the liquidity of the international money 
market. That foreign currency is flowing in in consider- 
able amounts evidences the high level of the Reichsmark. 
But the smaller demands for credit from domestic sources 
also help to ease the situation. The rates for daily money 
maintained themselves at from 4 per cent. to 6 per cent. 
during February, and a temporary stiffening at the last 
moment was merely due to inadequate preparations for 
the month-end settlements. The situation of the Reichs- 
bank has become easier, although the last report does not 
make this clearly apparent, since—as is always the case 
at or immediately after the end of February—it is, for 
technical reasons, not typical. The cover, in gold and 
foreign currencies, of the note circulation, amounted to 
70.1 per cent. up to the end of the month, and then 
dropped to 59.9 per cent. The Reichsbank’s holdings of 
gold increased by 146,000,000 marks from the end 
of January to the end of February. Of this increase, 
20 millions came from Paris and the rest from London. 

The easing of the money market has as yet had little 
effect on the market for long-term capital. This alone 
explains why the progress of the depression was not 
checked by a better supply of credit. The ‘‘ Institut fir 
Konjunkturforschung '’ points to the fact that, in other 
countries as well, the easing of the money market has 
been more pronounced than the easing of the capital 
market. Long-term loans in Germany are greatly ham- 
pered by the uncertain credit position. From January, 
1929, to January, 1930, the daily number of bankrupt- 
cies has increased almost a third. But the capital market, 
too, shows signs at least of the beginnings of recuperation. 
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BELGIUM.—BANK REPORTS—inpy 
SET-BACK—AGRICULTURE—EMPLOYMEyy 


(FROM OUR CORRESPONDENT.) 


. Lovvary, March 1 

THE reports, just issued, of the bi gi 

valuable for the light they throw cathe oan bas ks are 
trend, and for the forecasts of the future the USINEss 
Financially, 1929 was in general a good sear: aw. 
especially so in banking, which enjoyed ‘, peslinedee 
large revenue from current transactions, on ace —- 
inter alia, of the considerable margin between the ete 
paid on deposits and the interest obtained on loans =e 
the other hand, the revenue from new issues was be 
much less plentiful than previously, and the banks vend 


even in a few cases suffered losses from the insolvency of 
clients. : 


In the reports of the National Bank of Bel ium 
and the Société Générale de Belgique, as wl 
as in official declarations to the general anny! 
meetings of both companies, the fact was empha- 
sised that Belgian costs have reached parity with 
those of foreign industries, and that great caution 
in estimating the future must be exercised. The fact 
can no longer be ignored that the period of exceptional 
profits is over, and that to-day many industries are 
struggling to keep from losing ground. Warnings are 
being delivered in high places against excessive public 
expenditure. Manufacturers dare not protest much in 
public against additional social charges, but they are, 
nevertheless, very uneasy as to the effect on their com. 
petitive power of the measures now contemplated. A 
Bill now before Parliament will extend family allowances 
over all Belgian industries; a second Bill, which the 
Government has framed under the inspiration of the 
German system and of the Bill recently voted in France, 
is intended to enforce compulsory insurance against ill- 
ness and invalidity. A third measure under consideration 
concerns annual holidays with pay for all workmen. 
Manufacturers remark that these additional charges will 
have to be shouldered in a period of probable economic 
depression, and, that, on the other hand, the standard of 
life of Belgian workmen has improved considerably since 
the war, and is actually comparable with the standing 
of the working classes of the other industrial countries. 

The returns of the big banks once more show the 
enormous power wielded by the banks in directing and 
controlling the economic activity of Belgium. The 
country is indebted to them in part for the speedy post- 
war industrial restoration and for the impetus of recent 
years; but public acknowledgment of this is mixed with 
a certain feeling of distrust. ji 

This year will be fertile in anniversaries for Belgium. 
It is in celebration of the centenary of her independence 
that two international exhibitions will take place, one 1 
Antwerp and the other at Liége, and 1930 is also et 
eightieth anniversary of the foundation of the Nations 
Bank of Belgium, the charter of which was granted on 
May 5, 1850. Business people are afraid that vr 
jubilee year will not be as favourable as had been hoped, 
as uneasiness about the economic situation has not dis 
appeared, rather the contrary. There is no actual 0 
but depression is extending more widely. In metal re 
there is some recovery; the diamond industry s In 4 w 
bad position and is operating at 60 per cent. of cone 
output. Partial unemployment prevails in the ert 
industry; the textile industry is still depressed. Earn 
Belgian Congo there is a real commercial crisis. : <0 
agriculture is no longer enjoying the favourable - his t 
by which it has recently been characterised. ] 
dustry has been severely hit by the fall in sugar r a 
and as the result mainly of dumping from ae the 
cultivation is not very profitable. Neverthe “9 Lad 
position is not serious, and the “‘ Boerenbond ( ceived 
Agriculturists) have not in their recent anger ned for 
way to a pessimistic tendency. The prices ttle paising 
eggs, bacon and butter and the income from ¢a to com: 
are fairly profitable. Horse breeding gives oe traction 
plaint; the effects of the growing use of motor 
have been keenly felt, and the prices are vé 
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t the preferential position she has 
short, Beli ee onger pene the brilliant prosperity 
id recently 1928-29. On the other hand, there 1s still 
of the years joyment, and hands dismissed in certain 
ie oe onl find employment in the coal mines. 
ind 

oo 


he RESULTS—INDUSTRY— 
BANK UNEMPLOYMENT—BOURSE. 


(FROM OUR CORRESPONDENT. ) 
TronDHJEM, February 28. 


ual meeting of the Committee of 
At re mr sated Bank, the President, Mr Rygh, 
Depu vised the past year as a period of decided progress 
Cr hlisation, although the general decline on the 
eter during the latter half of the year brought 
os uncertainty into the situation. In his remarks 
an upon the future line of pomnomie. pouey to oe 
emphasised the fact that it een, an 
sores the aim of the Norges Bank to keep the 
jscount rate a8 low as possible, with due regard to all 
nterests concerned. He called attention to the necessity 
{following up the good results which were reached dur- 
ing the past year, and pointed out the chances now 
ywaiting our trade and industry in the form of a favour- 
ible situation on the money market. The result of the 
tivities of the Norges Bank during 1929, as shown in 
its balance sheet, clearly reflects the process of liquida- 
tion that has been going on, and probably will continue 
during the present year. a . snepennee the “yt profit 
of the Bank has been reduced by some 3 million kroner, 
but the dividend is maintained at 8 per cent. as for 
several years past. Most of the bank reports for 1929 
show satisfactory results, at any rate when allowance is 
made for the somewhat unfavourable interest conditions 
that prevailed last year. This is especially true of the 
savings banks, which are obliged to invest a considerable 
I of etc ne in fixed interest securities. 
he general industrial outlook is promising, especiall 
— of ee met that labour peace will = Rates in 
those branches where agreements were due to expire this 
year, or where regulation was to take place on 7 before 
July Ist, according to the official price index. As to the 
i esmige among Nanagpe the textile and 
ustries, the parties have agreed to maintain 
the present wage scales, while in the Coe group, con- 
_ Prag of - stg meee. canning and milling 
nes, the employers have decided not to demand the 
Set wg prevosagroament hie ware 
. ange- 
ane includes about 50,000 workers, and is, consequently, 
very far-reaching importance. Of special interest in 
or with industrial developments is the fusion 
Fabike, me been announced between the Lilleborg 
Deo) P Factories) and the De Nordiske Fabriker 
hon ha Le a tion of Fredriksstad). Lilleborg’s 
om canta ee - increased by 100 per cent. and the 
vil oy ich will then aggregate 6 million kroner, 
up wholly by the De-No-Fa at a rate of 


yorwaY. 
poREIGN 


Li) ; 
i a i The old capital will be converted into 
beset cumulative preference shares, which will 


on an equal footing with the new shares. Fifty 
- Le ‘ ‘No-Fa’s share capital is now held by 
i rothers, while Lilleborg own 70 per cent. 
fon hes leh half, in addition to which the latter 
Aig Tent rg of the share capital of the 
. ’ 8. ° 
ve ning to _sorvign trade returns for January, the 
Tnilions ire amounted to 80.9 million kroner, 
Me. At the Xcess of the figure for the same month last 
533 mins ome time the value of exports has risen 
a Moray 68.8 t, from 60.8 million kroner in J anuary 
Rats ope eto kroner this year. The excess of 
loa kroner 9 Ports Consequently amounts to 17.1 mil- 
Mort ite oeest 12.9 million kroner last ear. 
tort items, the y Of the 
thing Most conspicuous is the import of 
anuary | risen by 12.8 million kroner, compared 
Deport 929. 
J from. the 
mary 15th, thow 


ef 
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various labour exchanges, as at 
@N increase of about 500 unemployed 
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persons, compared with the situation as at December 15, 
1929, the figure being now 22,550. Compared with the 
same month last year, however, there is a decline of 
about 1,800, and the decrease in December, 1928, 
amounts to about 5,500. The cost-of-living index of the 
Central Bureau of Statistics, as at February 15th, shows a 
reduction of 1 point, while the wholesale price index 
has been reduced by three points from the preceding 
month. The Bank rate reductions that have already 
taken place in London and New York, and the possi- 
bilities of further reductions in the near future, have not 
failed to influence bonds quotations on the Bourse, where 
dealings have taken place at rising prices. Both banking 
and shipping shares, and also whaling shares, have been 
firm, while industrials are somewhat irregular. 








TURKEY.—CURRENCY REGULATIONS— 
THREATENED TREASURY DEFAULT— 
STATE BANE. 


(FROM OUR CORRESPONDENT.) 
CONSTANTINOPLE, February 26. 


DespitE prolific legislation and the enactment of hurried, 
last-moment measures by the National Assembly, the 
position of Turkey is steadily going from bad to worse, 
and nobody knows what may happen if the agricultural 
situation turns out to be as bad in 1930 as it has been for 
the past three years. Of this, fortunately, there are as 
yet no indications, but, owing to the mild weather so 
far experienced, vegetation is, on the whole, very forward, 
and the winter has still to run its course. 

By an unprecedented concourse of circumstances, a 
position has arisen which is seriously hampering the 
activities of the mercantile community. The break in 
the value of the Turkish lire towards the end of last 
November and the vigorous intervention of the fiscal 
authorities which ensued, have rendered operations in 
the foreign exchanges a singularly delicate and difficult 
matter. Relative stability has been imparted once again 
to the national currency, but at what cost the following 
projected Treasury regulations will show. It must be borne 
in mind that this Ordinance has been drawn up in the 
conviction that the trouble with the Turkish currency 
is attributable in great part to the machinations of male- 
volent persons both in this country and abroad, and to 
the speculative operations of fishers in troubled waters. 
A draft law now lying on the table of the House, entitled 
‘‘ A law for the preservation of the Turkish currency,” 
provides, inter alia, for the following contingencies: 
Banks and other establishments which prove refractory to 
the provisions of this Ordinance are liable to prosecution, 
to withdrawal for a period of from 15 days to two years of 
permission to operate, and to the imposition of fines 
varying between 500 and 1,000 liras. Banks and other 
establishments which persist in engaging in reprehensible 
practices will be closed for good, and the same penalty will 
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be inflicted on all their branches. Bank managers, bank 
clerks and all other persons contravening the decisions of 
the Council of Ministers in any circumstances whatever 
will be liable, on conviction, to the penalties laid down in 
Sections 858 and 359 of the penal code (imprisonment 
of from three months to five years and fines running from 
50 to 500 Turkish pounds). The law in question is to 
remain in force for a period of three years from the date of 
its promulgation. 

These drastic legislative measures give the uncomfort- 
able impression of a vigorous attempt at enforcing stability 
of the national currency with a big stick. To the growing 
restiveness of the harassed trader must now be added the 
very natural nervousness of the bank manager and of his 
head of exchange. That there may have been individual 
cases of outside speculators slipping in and out to take 
their profit when the lira was fluctuating fitfully some few 
months ago is highly probable. But to argue, from those 
premises, that serious banking establishments—some 
whose names are household words in overseas mercantile 
communities—have been indulging in wholesale poo 
tive deals at so critical a juncture in the economic history 
of this country is to overlook, if not completely to ignore, 
the veritable source of the evil which lies at the root of 
the whole trouble. If the exact nature of that evil is not 
appreciated in this country, its essence, at all events, 
is understood in financial circles abroad, the truth being 
that the heavy Treasury purchases carried out on a weak 
and exiguous exchange market for public works develop- 
ments should have been materially restricted some two 
years ago instead of only now. They might even, at 
that period, have been suspended altogether, as has now 
became necessary, until such time, at least, as the 
country’s adverse trade balance and the generally un- 
favourable economic situation have been restored to the 
normal by natural causes and remedies. It will de readily 
understood that the various restrictions and prohibitions 
now in force or still being contemplated, have had a very 
baneful effect on trade in general, even on that section 
of it which is still sound and more or less normal, and 
that, as a consequence, many business houses are enter- 
ing into voluntary liquidation. 

To add still further to the confusion, the recent an- 


‘nouncement of the Minister of Finance, that Turkey may 


not be in a position to meet her next coupon liability to 
foreign bondholders a few months hence, has introduced 
into the sphere of State finances that undesirable element 
of uncertainty and suspense which, unfortunately, 
already characterises the atmosphere of the money, 
exchange and produce markets. The occurrence fore- 
shadowed does not appear, in its essence, to be a threat- 
ened default by reason of the depletion of the coffers of 
State, but an understandable reluctance to come on to the 
market for the requisite exchange wherewith to remit 


. cover for account of the bondholders. To put the whole 


matter in a nutshell, events have led the Government 
into an impasse. Either the Treasury must honour its 
signature, purchase exchange and see the value of the 
national currency rapidly decline, or it must default. The 
Turkish Government are unquestionably faced by a serious 
dilemma from which snap-legislation is scarcely likely to 
extricate them. That their credit has been seriously 
affected already is reflected in the heavy drop in Unified 
Bonds, which have lost over 50 points on this market 
since the Minister made his ominous announcement. 
Although legislative measures are to be proceeded with 
immediately after the Bairam festival, which falls due a 
week hence, with a view to the early establishment of the 
State Bank, it has not yet been revealed whence this 
institution’s working capital is to come. Up to three days 
ago, it was anticipated that a portion at least of the neces- 
sary funds would be provided by the Ottoman Bank group, 
but, since then, the negotiations between the bank’s dele- 
gates and the Treasury officials at Angora have been 
abruptly broken off. The pourparlers were held up in the 
first instance by the question of the quota of capital to be 
contributed by the Government and the foreign syndi- 
cate respectively. This difficulty was apparently over- 
come and the negotiations were resumed. A deadlock 
was reached finally, however, over the demand set up by 
the foreign group to be invested with power to inspect 








[March 8, 193y. 
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every quarter the records of budgetary 
penditure kept at the Treasury. The rape — ex. 
of foreign participation, was immediately rejected b 
Turkish Ministry on the grounds that it was incom oy 
with the dignity of an independent State, an a ays 
was too reminiscent of methods resorted to } ' it 
financial groups in the old days of the eapitulary Er 
There matters rest. The semi-official press are — 
much of the point that a State bank, as a national mn 
tion, should unquestionably be built up with national re 
sources exclusively. This probably inspired stater re. 
leads one to wonder why the Ottoman Bank was i 
proached at all if the Government can put up the re ais 
funds. If the Government cannot do so, there will then 
probably be an appeal to the nation on patriotic grounds, 
Any appeal of this kind—if appeal there is to be—would 
come at a very awkward and inopportune moment. 


TTT 


HONGKONG.—SIR CECIL CLEMENTI—yEW 
YEAR CELEBRATIONS—TEXTILE IMPORTs— 
STOOK EXCHANGE. 


(FROM OUR CORRESPONDENT.) 


Honexone, February 1. 

By the departure of Sir Cecil Clementi for the Straits 
Settlements, Hongkong has lost a Governor whose ser. 
vices have been of inestimable benefit to the Colony as 
well as to British prestige in the Far East. Arriving in 
Hongkong at the height of the anti-British boycott, Sir 
Cecil at once set himself to the task of restoring harmony 
with Canton, and the cordial relations which exist to-day, 
not only between the British and Chinese in this Colony, 
but also between the Hongkong Government and the 
Canton authorities, are the result of his untiring !abours. 
His profound knowledge of the language, culture, and 
people of China has been a great asset in winning 
Chinese goodwill, and his policy has been carried out 
without any suggestion of subordinating British interests. 
The whole-hearted tributes paid to Sir Cecil Clementi by 
press and public must have mitigated his keen regret at 
leaving the Colony where he has spent no less than 
eighteen years of his official career. 

In the face of strong disapproval on the part of the 
Nanking Government, the Chinese New Year’s Day has 
been widely observed with all the customary enthusiasm. 
The official adoption of the Gregorian calendar and the 
elaborate ceremonies held in Nanking and the provin- 
cial capitals on January 1st have made no impression on 
the public. The Commissioner of Police in Nanking has 
been dismissed from office because of his failure to sup- 
press the celebrations of the lunar New Year, and the 
Maritime Customs, which were closed for the first three 
days of January, with the intention of ignoring the 
Chinese New Year, were, after all, forced to close during 
the festival, although the latter was disguised by the 
euphemism ‘‘ Spring holidays.’’ But, while the Chinese 
cling to their time-honoured New Year’s Day, they have 
ceased to regard the previous day as the occasion a 
which all financial obligations must be brought to a fina 
settlement. No longer does the dealer feel bound “ 
choose between payment in full or bankruptcy, and - 
year sees more and more outstanding debts wr 
forward into the new account. The complaint of b : 
trade has persisted for several years, and the prospects C 
a change for the better grow steadily worse. oo 
statistics continue to record an annual increase of rw e, 
but there can be little doubt that much business 18 = 
carried on at a loss. Piracy, brigandage, irregular ~ “ 
tion and currency depreciation are as troublesome - ’ ane 
and to these must be added the extra eee om e sce 
port trade by reason of the deplorable slump in the 
of bar silver, and the consequent revision of the sys 
of Customs revenue, which amounts to 4 a age 

So far as Hongkong is concerned, the fall in eae 
does not appear to be paralysing imports to é od buying 
which was feared. In piece-goods the restrict mo 
of recent years has left the market in 4 eur wand 
healthy state, and such stocks as remain 10 — 90 pet 
have been brought in at rates of exchange 25 ason for 
cent. above the present level. The buying % 


D 
woollens, for shipment July/August, has certainly bee 
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ng fall in exchange, but now that 

yee "s. the beste over dealers are coming forward 
the New ae Owing to the severe drop in the value 
vith fim or radford is able to quote prices which are 
of raw ny above dealer’s ideas, despite an eighteen- 
very and already some substantial orders have 
penny _ " No doubt there will be several regular lines 
beeD — rove difficult to negotiate, but in such cases 
ri ket wil probably be content to take a lower 


ality. The fact remains, however, that stocks are low 
ual). 


nd it is to be hoped that low ex- 
and ep reg insuperable obstacle to the book- 
ch es business. Fancy cotton piece-goods, which 
ing 0 par arriving from Manchester during the past 
pat have already started to go into consumption and 
a sf stock goods, remaining over from previous 
wagons, have been effected at satisfactory prices, which 
dicate q firm market. Much, however, depends upon 
the political situation in the interior, and while Canton 
snd the surrounding districts are quiet, fresh trouble is 
joming up in Kwangsi and the important distributing 
watre of Wuchow may once again be cut off from 
pres trade and low exchange have brought about 
easy money conditions in Hongkong, and a mild boom 
on the Stock Exchange has already set in. Share values 
are being pushed up regardless of dividend returns, and 
as the Chinese are becoming more and more familiar 
rith Stock Exchange operations, it is only too likely 
that their natural proclivities for gambling will create an 
unhealthy situation, such as that which existed in 1925, 
and lead to disastrous losses. 


jelayed by 








Letters to ) the Cnttor. 


ROAD FINANCE AND MOTOR TAXATION. 
10 THE EDITOR OF THE ECONOMIST. 


Sit,—I was much impressed by your correspondent’s article 
on“ Road Finance and Motor Taxation,’”” and have been 
interested in the subsequent correspondence on the subject. 

Ratepayer’s” view that a rent should be charged for using 
the roads appears to me to be unreasonable. The roads have 
evolved from bridle paths and cart tracks, and have been 
ae improved through the ages to cope with new types of 
mu Until the period of motoring they must be regarded in 
be light of common land, being owned by the community at 
i and the community having free use of them. At the 
wel motoring there could have been no question of charg- 
ry a for the use of the roads. They were in the nature 
metiaren previous generations, to be maintained and 
deal a eee on to succeeding generations. The birth 
en apn! wever, gave rise to an unprecedented expendi- 
may rs some of which must be regarded as capital ex- 
aul: or it involved purchase of lands and laying of 

pletely New and expensive road surfaces. 


The motori 
coe be charged a share of the costs of main- 


of capital expenditure, and as the latter is met 
opt ey out of loans, this means that he should be 
w and when they interest on the loans, and of the repayments, 
tht charge can are made. Beyond this it is difficult to see 
‘ devise a eemably be made to the motorist. 
ireased cent ot present motor taxation more than covers the 
tk into account am due to motoring, your correspondent 
ide, a8 well sa © amount of ‘‘ Loan Charges,”’ and as these 
tet into sinking a repayments of capital and pay- 
ort was being eee rd i — conclusively that the 


Mais were ining, Scheme of charging a rent for using the 
least to the same ex, ait matoriat would benefit under it at 


betore : he paid. The value of the roads 
cmnanity 8 days he shares equally with the rest of the 


the extent to which he is financi 
i 

Sanblty in ie ements and maintenance, and as this ‘. 
wit Ps, hi ‘bate equal to his share in the use 
: aim on the rent, — in rent would be roughly equal 
lad poe Sra to think that the railways are a model 
thould ben Which all deductions concerning land 
made. Because the chief expenditure of 





the railways is a capital charge, he suggests that it should 
be the same with all other forms of land transport. No one 
would suggest this in the case of transport by the ‘“ tank’’ 
or by pack-horse, and in this respect the motor comes some- 
where between these and the railways. It does not possess the 
flexibility of movement of a ‘‘ tank,’’ and it needs a better and 
wider road surface than the pack-horse, but it has infinitely 
more flexibility of movement than the railway train and does 
not need such an expensive permanent way, nor so many 
bridges, tunnels, stations, etc. Moreover, the motor was 
fortunate enough to be able to make use of the existing roads, 
while at the same time improving them for the pre-motoring 
users. In fact, it has many natural advantages over the rail- 
ways, and for many kinds of transport is superior to the 
railways, and had the steam engine and motor vehicle been in- 
vented at the same time, it is unquestionable that much less 
would have been spent on the railways and much more on the 
roads. The problem of to-day is to attain the proper equili- 
brium between the two modes of transport so that all trans- 
port is being done in the most economical way possible. 

In conclusion, I should like to refer to the letter from 
**Railwayman.’’ QOne does not know, of course, whether “ Rail- 
wayman’s’’ desire to increase motor taxation is the official 
desire of the railway companies, but if so, does it mean that 
the object of the railways in obtaining their almost monopolistic 
interest in road transport is, not to carry out the proper co- 


ordination of rail and road transport, but rather to stunt the - 


natural growth of the latter in an effort to divert as much 
traffic as possible back to the railways and maintain an artifi- 
cial value of railway capital? 
24 Taviton Street, W.C.1. 
February 26th, 1930. 


F. J. Power. 








BOOKS REOEIVED. 
[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 


(It would be a convenience to our readers if publishers would make 
oo ee of the prices of books sent for inclusion in 


Markets of Empire. By W. H. Willson. 
Effingham Wilson, 16, Copthall Avenue. 
net. 


Deals with the opportunities for British products in various 
parts of the Empire. Each section is reinforced by useful statis- 
tical tables. 


(London) 
7s. 6d. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 


Department of Overseas Trade: Report of the British 
Economic Mission to Argentina, Brazil and Uruguay. 
1s. net. 

Forty-first Annual Report of the Railway and Canal 
Commission, 1929. Cmd. 3497. 3d. net. 

Air Services Appropriation Account, 1928. 2s. net. 

Army Appropriation Account, 1928. 2s. net. 

Public Accounts (Army Votes, 1928). 1d. net. 

Air Votes—Supplementary Estimate, 1929. 2d. net. 

Civil Estimates for Year ending March 31, 1931. Clase 
VI—Trade and Industry. 3s. net. 

Report of the Medical Research Council for the Year 
1928-29. Cmd. 3496. 3s. net. 

Civil Estimates and Estimates for Revenue Depart- 
ments, 1930. 3d. net. 

Navy Estimates, 1930. 10s. net. 


Statement of the First Lord of the Admiralty. Explana- 
tory of the Navy Estimates, 1930. Cmd. 3506. 
3d. net. 








NOW READY. 


THE 
DISCOUNT MARKET 
IN LONDON 


By H. W. GREENGRASS, Cert.A.I.B. A descriptive 
survey of the organization and recent development of the 
London Money Market, from the point of view of the 
discount broker. An interesting and informative book 
for all interested, actively or otherwise, in finance. Demy 
8vo, cloth, 195 pp. 6s. net. 
Of a Bookseller, or 
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ARGENTINA AS A BORROWER. 


When last we reviewed the status of Argentine invest- 
ments (the Economist, May 11, 1929) we were at pains 
to point out that while Argentine Government stocks 
were rated highly among foreign securities, they were not 
to be regarded as immune from the risks attaching to 
even the best investments of their class—in short, that 
“* an agricultural nation must expect to meet bad as well 
as good times arising out of circumstances largely be- 
yond its control, however well its activities may be 
spread.’’ If the investor did not appreciate this truism at 
the time, recent events have furnished him with ample 
opportunity to do so, for Argentina has been called on to 
face the consequences of bad times much more speedily 
than appeared possible when those words were penned. 

The root of Argentina’s present trouble is the slump in 
world values of wheat and wool, her failure to dispose of a 
significant proportion of last season’s large wheat crop 
through lack of demand from Europe, and the poor crops 
of wheat and linseed harvested this season. In Liver- 
pool there has been an unprecedented accumulation of 
Argentine wheat, and in the last quarter of 1929 both 
wheat and wool were being shipped from the Argentine 
unsold owing to the congested state of the European 
markets. This trouble has occurred, unfortunately, at a 
time when Argentina has been compelled to foot the bill 
in respect of very heavy imports of manufactured goods 
in the first nine months of 1929. In December last, the 
Government effectively stemmed the export of gold 
obtainable from the Conversion Office by suspending the 
exchange of gold against presentation of paper. The 
inevitable result has been a sharp fall in the Argentine 
a which has reached 42,,d., against a par value of 
47.57d. 

Argentina’s unexpected departure from an entirely un- 
fettered gold standard, to which she returned in August, 
1927, occasioned considerable surprise and criticism. The 
gold reserves of the Conversion Office are still extremely 
strong, amounting to about £85 million, or 77 per cent. of 
the existing note issue, and although the country lost 
£34.8 million of gold in 1929, it had, in fact, gained £34.7 
million in 1927-28. The Argentine authorities may urge 
by way of palliation—though scarcely of justification—of 
their policy that their country does not possess effective 
machinery for controlling fluctuations in currency require- 
ments. Heavy speculation in the exchange may doubt- 
less have been an additional factor in the decision of the 
Government to take drastic action. Nevertheless, their 
policy has generally affected Argentine credit in the 
foreign gold markets, as the following table shows :— 


High, 1929. Mar. 5, 1930. 
Red. Red 


Price. Yield %. Price. Yield %. 

Gov. 4% Rescission Red. 1943 ... 883 £5 5 0 843 £514 0 

» 5% Intern’l 1909, Red. 1945 974 £45 5 0 92 £516 0 

Port of the Capital 5% Red. 1949 972 £5 4 0 903 £517 0 
Buenos Ayres, Province of, 34%, 

BRN TIPS. conncccnsaccsiieticthedsick 62 £518 O 573 £6 8 0 
Buenos Ayres, City of, 5%, 1909 

BRaE, BBW ccccccovccecccccccscspioted 97 £5 5 0 903 £518 0 


It has been seriously questioned in some quarters, of 


recent weeks, whether a redemption yield of over 6 per 


cent. is not a more reasonable return to expect from Argen- 
tine Government stocks, having regard to economic possi- 
bilities, than the 5} per cent. redemption yield basis on 
which they were quoted a year ago. [The yield in the 
New York market was always about } per cent. higher. ] 
In the first place, the national debt of Argentina has been 
increasing at a somewhat rapid rate. The next table will 
show that, since 1923, the external debt (excluding that of 
the provincial governments) has more than doubled, while 


the total of external, internal and floating debt 
creased by nearly 23 per cent. :— Po ae 


ARGENTINE GOVERNMENT DEsr. 
In Millions of paper pesos (= -44 of gold peso). 


’ ead Total “~ 
External. Internal. Floating. Million illi 
1923 ...seesseeee 539 TT BIS 2g ot 
> Pessacapaenty 687 836 747° 2.270 -— 198-0 
ere 833 911 485 2,229 194-4 
1926 ........0008 888 957 397 2,242 195-5 
ET 1,104 1,052 446 2,602 227-0 
SP”. cexdbenes 1,119 1,152 415 2,686 234-3 
* At June 30th. 


An increase of over 100 per cent. in external debt in six 
years can be judged only by reference to the extent to 
which the new money has been put to productive uses. 
lt is natural that a new country with exceptional natural 
wealth should import capital for its development. The 
next table shows that, although the Argentine export 
trade, 65 per cent. of which consists of wheat, maize and 
other cereal crops and linseed, has doubled since 1913, it 
has not progressed greatly since 1923 :— 


ARGENTINE OVERSEAS TRADE. 


(In millions of gold pesos). 

Exports Imports. Balance. 

BERS wcccccccccccscccccsccces 519 496 + 23 

ee 1,011 829 + 182 

IGRS ..cderdindeichenessine 868 877 - 9 

eR a ae 792 822 —- H 

MEET nocovcseensecevencececce 1,009 857 + 152 

BEE cocaceserqoacvacancocnss 1,030 901 + 129 
1928 (Sterling equiv.) 

in million £) ... 204-1 178-6 +25°5 


These figures should not obscure the fact that the 
invisible balance of payments as distinct from the 
visible returns of trade in merchandise, is adverse to 
Argentina. An estimate of the balance of payments of 
the country has been made by Sefior Carlos A. Tornquist, 
the eminent Argentine banker, in his annual review of the 
economic position of his country. The following are his 


figures for the Argentine economic year ended 
September, 1928:— 
Million £. 
Interest on external debt ...........seseeeeeeeeeees 12:7 
Railway dividends ...........ssccerceessesssesseeeeres 15-6 
Other dividends on foreign capital ...........-+.- 75 
Foreign residents’ remittances ........-+-+++++++++ 6:7 
Travellers .........cscsscssccsersceecersnecsecenesseeseres 3-9 
Cedulas and Securities imported ...........++++++ -. 0 
Total ....ccccccccccsccccccccccccscscscscosscscsers 48-4 


These outgoings, totalling over £48 million, st 
against the oat visible balance of trade of a 
million, leave an unfavourable invisible balance of & * 
million in 1928, which was increased to £52.17 million i 
the net import of £29.8 million of gold. This debi 
balance of £52.7 million was met partly by — 
borrowings, £7.1 million of which Sefior Tornquist vert 
to banking credits, and £20.2 million to new ag 
issues, while he was unable specifically to determine 
balance. or for 

Argentina, indeed, is bound to be a heavy — 
some years to come. Apart from fluctuations © wre wa 
prosperity, to which any country relying main ye the 
export of primary products is peculiarly yoo ‘ngs 
time is still distant when Argentina’s own a8 - the 
will provide all the capital required for developing | 
economic resources of her admittedly rich one pos 
Government finances, however, are on a Salis 7 = 
basis. In the 1929 budget total of aes t $1 
paper pesos (which allowed for a surplus _ 
million paper pesos), 48 per cent. of te py revere 
accounted for by import duties, 21 per cent. A State 
duties and miscellaneous taxes, 21 per cent. 





y 
enterprises and only 10 per cent. by direct taxation 
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$704 million paper pesos, about 


x ation ced for the service of the national 


resents by no means & negli- 
The latter # oe eo but the proportion 1s not 
gible propor h to disturb the tax-paying community. 
qufnciently ae to receive more attention at a time 
jis likely, - for wheat and wool have significantly 
shen low Povontemporary national income or when 
duced eo conditions have diminished the total 
cle a national output, than in comparatively 
ume 


pone years, such as Argentina has, until quite 
favou ‘ 


ienced. their 
at ieee * from which Argentina 1s now suffer- 
e 


rary and look worse because of 
ing ae pl i immediately preceding, but they 
— hlustrate the risks attendant upon investment in 
_ A obligations of an agricultural nation. Whether 
oho and inereased production in Argentina have 
ogee proportionate to each other in the last ten 
- another question, to which events in the compara- 
ee near future may provide an answer. On the nature 
Y that answer depends the possibility of Argentina's 
wilty to raise new money in the capital markets of the 
gorld at a price of less than, say, 6 per cent. The Pro- 
since of Buenos Aires, whose credit is on a different basis, 
weently accepted an offer from @ group of American 
tunkers for a loan of $8,000,000 U.S. in the form of 
per cent. bonds at 90. The test may come shortly, 
weing that the Argentine Government recently borrowed 
£5,000,000 from London bankers in the form of 5} per 
wnt, Treasury bills repayable at the end of this year. 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXOHANGE. 


SETTLING DAYS. 


TICKET- | Account. 
March 18, March 20. 


The new Account, like its immediate predecessors, 
opened under dull auspices, synchronising with the pub- 
lication of higher Civil Service estimates, which 
emphasised the market’s fears of increased taxation 
i the next Budget. Monetary prospects, however, im- 
proved consistently as the week progressed, and the in- 
vestment sections showed an encouraging accession of 
firmness, which was accentuated after the announcement 
of the Bank of England’s decision on Thursday. Some 
‘light amount of bear covering took place in industrial 
stares, and the reduction in Bank rate was naturally 
~— in Thursday’s prices; but, as a whole, although 
be cae trend of prices of recent weeks was 
hanes ne remained apathetic, and there was no 
eye Suggest that cheaper money had produced 
rd ne change for the better in the general 

Only @ moderate business was done in Gilt-edged at the 
ae ay. week, though prices were fully main- 

ss y ednesday afternoon, however, expectations 

a ueed Bank rate had become more general, Three- 

‘t-Half per Cent. Conversion Loan being a feature 
ise Pudi ne caused a marking up throughout the 
Badge diseloe: nstae particularly firm. The Indian 
Hien depressed a the opening of Mr Gandhi’s cam- 
ma ia tonne dia loans, but selling appeared to have 

ears tbe mid-week. Dominion and Colonial 
y, though dealings were on a small 
inte, result of the South Africa loan came as a dis- 

. es, me market, where this borrower had 
tetinued to be NS pene Recent Corporation issues 
ateeate _ yi absorbed. 
© improvement ©, 7, Ure Of the Foreign Market was 
‘aking Pund p in Brazilians, the effect of prospective 
i Perarding the — being reinforced by favourable 
at a foe ae A moderate demand was 
aed only fact uropean loans, though prices 


Moderate iatea changes. Japanese Bonds were 





LONDON ACTIVE SECURITIES. 
NOTB.—Shares with a New York quotation, or with definite American interest 


are distinguished by italics. 


British and Colonial Government Securities. 


Closing Prices of 
Feb. 27. Mar. 6. Fall. 


sececcecoos 


Associated Elec. (£1) ... 
British Insulated (£1). 


Atlas L’ht & P’er (£1) 
Olty of London (£1) .. 
Oounty of London (£1 


t & Coke (£1) 
pg te Stk, 


e 


Oanard (£1)......0.022e00 
Purness Withy (£1) 


Angio-Datch (£1) ...... 
Oons.Tea & Lnds(£10) 


Anglo-Persian (£1) ... 
Attock (81 = 
Burmab Oil (£))........ 
Canadian Eagle, no par 


Assoc. P. Cement (£1) 


eeeccereeooe 


Imp. Airways (£1 15/p) 
han Chem., Ord. (£1) 


Amer.ot8.A.(£1) 
£24)... 


Rise 


Closing Prices or 
Feb. 


27. Mar.6. Fall, 


15 154 + i Treasury 5% (B) ... 101% 1018 — * 
94% 954 + 1 Canada 4% 1940-60 89° BTX ww 
1014 101% + 8. Africa 5% 1945-78 100 99 —1 
102% 102% + India 3$% .....0...- . 59} 583x— ¢ 
54 53yex+ Do. 44% 1958-68. 82 81 —1 
ast + $]& 5% 1945-75 90 90) + } 
874k 88h + x | N.S.Wales5%1935-55 88}  86}x + 
N. Zealand 5% 1946 100 101 +1 


oa 923. Ci. 
62 624x+ 2 
Foreign Government Securities. 





999 4g )=— |] Premch 5% ......secc00 203 + ¢ 
84 oat + Do. 4% (Brit.)..... 20 20 . 
1 102 i: BN 7% ..rccoce = 1053 + 
11 110} — Greek 7% Retugee.. 102 1024 + 
$1 82 + ungary 74% ..... ~- 101 1 - 
88 = Ohili 6 «oer «93 924x + 
7 47 Poland 7% ......+0+ - 9% 90} — 
1118 1114 — 3 Mexican 5% (1899) 20 19 —1 
71 — $18. Paulo 178% 82 8 +1 
Stocks. 
62 62 oe Sydney 54% 1954... 88 88 ° 
96 96 aoe Berlin 6 Ticecce G1 Ib 


British and Foreign Railways. 





Electrical Manufacturing. 
3h 3h ese | General Flectric (£1)... 
3 3% — & | Johnson & Phillips(£1) 
Electric Light and Power. 


ls 1% — & | Aydro-Elec. com. stk... 
a4 +4 dee | Lancashire lec. (£1) 
2 2 eee Newcastle-on-Ty (£1) 
Gas. 
t _- Primitiva (£1) ..... 
365 360 — 5 /| 8S. Metropolitan Stk, 


Telegraphs and Cables. 





913 89x + 23] B.A.&PacificOrd.Stk 85  85$ + t 
10 102 + B.A.Gt.Sthn.Ord.Stk. 94 44 + 

35 35% + B.A.Western,Ord.Stk. 744 74 — 4} 
612 Six +1 Cordoba Ord. Stk. ... 18 18 ove 
it 623x + 1 G.W. of Brasil £10... 3 3 a 
7 724x + 3 dina Ord. &tk. 4 483 — 3} 
31 30ix+ 2§ ; San Paulo Ord. 8tk.... 183, 18 
13% 713x+ 1] Int. Rlys. Cent. Am, 

t 1 14x + fl _mopar............... 2h $32)... 
- 1074 107}x+ 3 Utd. Havana Ord. Stk. 22 18 -— 4 

215 oe 3 | Beira Riwy. no pa. 14 1 —- & 

81d 81; — + 
Banks, 

2483 24 = Nat. Prov. £20,£4pd. 13. 13 oe 
ah 4 — | Comcl.Bk.of Aus, 10/ if ‘y -+* 
1 lit eee . $113, $108x 
3 3 St. of 8. A.£20,£5 pd. 14 44 —- 

4 33 — 4 | W'minster £4, £1 pd. 3 sh iin 
Insurance. 
19 «(19 Pearl (£1).........00+0 « 128 128 + 8 
23 23 we Phoenix £1 fully pd... 13 13 on 
27 27 ot Boy.In.£1,with10/ pd. 1% 18 — % 
Coal, Iron and Steel. 
* Powell Duffryn (£1). + 
3* 3 Stewarte& Lloyds(£1) 1% if es 
tt Swan, Hunter (£1) 1 1% + *& 
2 7 —- * y ickers (6) £1) * 23 Foss 
é <i: 4 * 
Textiles. 
1 l& — & | Bng.Sewg.Cotton(£1) 1 lt - 
t # — x | Fine Cott.Spinn£1) 1 1 es, 
34x... Listers (£1) .......0000 — 
oi 24 — ¥% | Snia Viscosa (200lire) aa 


th if, 


43§ 463 + 3 
1 lit... 
if ih eee 


1W 618... 
98x 98x eee 


55} 58} + 3 | Canadian Marconi... lk lk + 
Marconi Marine(£1)... 2% 2 +4 
24 27 + 3 | Oriental Telephone(€1) 2 af eee 
944 923xr+ #3 
Motors. 
1# 1 ... | Rolls (El) seveeee 2p Be — & 
2 3 + | sapien le) evccceccecee 2 2% + 
big a leeed rt 
Shipping. 
l 1 gee P, & O. Defd. (£1) ... 2 2 ope 
if it eco Royal Mai) Ord, Stk, . ast st 


Tea and Rubber. 








1 1# — London Asiatic (2/).. nad 
if ast + % | Rubber Trust (£1) ... if 4 — + 
Oil. 
4 4 — ¥% | Lobitos (61) ......... _ 1# 18 + ¢ 
if 1%... | Mexican Bagle(£1)0/6) i fi = 
34 — xy | Royal Dutch (£34)... 31g 31g + + 
te ide Shell (£1) cccecerseeees - 4% 4H# + 
Miscellaneous. pA 
1 lf - Imperial Tobaceo(£1) 4 4m + 
eat 840% 2% international Holdinge 5 of + { 
5 5Hx+ gy | Inter. yy jo 39% + 
9 9 eve Kreuger & Toli(kr.100) 29 2 _ 
6 3 — 4] Margarine Union (£1) 4 34 —- & 
a - Pinchin Johnson (10/-) 2 2 hee 
- Swed. Match, B(kr 100) 16 164 — ¢ 
4 P - Tate and Lyle (£1) ... if 1 + 
st ee Turner & Newall(£1) 3 ety 
‘a CSE | rere oe 
1 bt Bd - 
i 1 eve Watney Dt(8}) af af o- 
hanga 1 
lit} - N’C £1 with 17/6 
1§ H oa } eeeee ¢ eeereereereseee 2 f = kk 
23 624% Rhodesian Copper (3/-) tt x 
34 2 => % Rhodesian Congo 
{ - (£1) 15 144-1 
Pe ek oe ee 
2 was -. | Sub Nigel(10/) ...... 1 if + * 
Tanganyika (£1) ...... 1 1 eee 
* UnionCrp.(12/6)tu.; d 3k —- & 
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Liquidation of Home Rails ceased early in the week, 
and with the advent of a few buyers prices became notice- 
ably harder before the stocks —- North-Eastern) 
went ex-dividend on Thursday. e traffic returns were 
again favourable, though comparison with 1929 continued 
to be vitiated by last year’s ‘* frost ’’ factor. Under- 
ground were again conspicuously satisfactory, but the 
stocks failed to hold the whole of an early advance. 
Among foreign rails, Argentines were steadier on a small 
turnover, the general expectation that the forthcoming 
interim dividends would be maintained offsetting the 
depressing traffic returns. Havanas were again on offer 
on the passing of the preference dividends, but Anto- 
fagastas improved on a few small buying orders. Cana- 
dian Pacific was unfavourably affected by the continued 
decline in receipts. 


The Industrial markets opened with a continuance 
of the apathy which had characterised business in 
earlier weeks. The carry-over revealed a_  deci- 
dedly small open position. Subsequently, however, 
Mr Baldwin's speech was taken as a bull factor, and a 
modest amount of inquiry for some of the better class 
shares induced some bear covering in mid-week. The 
Bank rate announcement tended to strengthen stocks 
which had previously shown a firmer tendency, rather 
than to improve values as a whole, and Thursday’s tone 
was somewhat irregular after a first spell of tentative 
marking-up following the announcement. International 
Nickel were freely dealt in on both sides of the Atlantic 
before the publication of the report (discussed in an 
** Investment Note ’’ on page 530), but subsequently 
encountered profit-taking. In other directions New York 
was an uncertain quantity, business in Internationals 
being confined largely to Hydro-Electrics and Brazilian 
Traction. Cables and Wireless recovered a part of last 
week’s losses, and bear closing induced a partial rally 
in Courtaulds before the meeting. Little business was 
done in breweries, and tobacco shares were again 
influenced by budgetary fears, though a stronger tendency 
intervened before the end of the week. Dunlops came on 
offer, and Turner and Newall were lower on forced selling 
from the provinces. Mr Baldwin’s pronouncement was 
seized upon as a reason for putting Newspaper shares 
better. Imperial Chemical showed a slow, but steady, 
improvement. Ford shares rose sharply on the report 
(discussed on page 528), and Guys were higher on a 
good profit showing, but the remainder of the motor share 
market suffered from scattered selling. Bank shares lost 
ground and Insurance shares, though steadier, were 
largely neglected. 

Dealings in rubber shares dwindled to small dimensions, 
though prices showed only a slight decline. The spurt 
in the commodity, after the Rubber Growers’ Associa- 
tion's acceptance of the May no-tapping proposals, had 
entirely subsided by the beginning of the week, and quota- 
tions resumed their mid-February level. Anglo-Dutch 
developed unexpected weakness, with a moderate re- 
covery on Wednesday. Tea again had a_ firmer 
tendency at the week’s auctions, and share prices were 
higher when changed, though no appreciable volume of 
outside demand was experienced. The oil market opened 
with London a bear, on provincial selling and the un- 
favourable result of the ‘‘ Shell ’’ issue, and New York 
a bull, on well-informed expectations of a decline in 
crude output. Ultimately, the latter tendency triumphed, 
and prices became firmer, with a few exceptions, of which 
V.0.C. was the most noteworthy. Attocks rose sharply 
on rumours of a coming favourable statement regarding 
developments at depth. 

Depression in the mining markets was emphasised by 
a further fall in metal prices. Silver touched a new low 
level, the shares of Santa Gertrudis and Burma- 

ration w ing in sympathy. Tin had fallen to 
£161 12s. 6d. by Thursday, but the share market paid 
more attention to the satisfactory interim dividend 
announcements of several leading companies, and quota- 
tions remained steady. Rhodesians were firm at the 
opening, and Roan Antelope and Bwana M’Kubwa 
strengthened on encouraging quarterly reports, but 
many issues reacted later to the general lethargy, and 
Congo Border were marked down to 14 on Thursday, after 


ee 
touching 134. Tintos were offered from P 


up later. Sub Nigel were a strong featu 
burg demand, while Globe and Phenix 
on rumours of good developments. 


aris, but firmed 
re on Johannes. 
added a fraction 


* FINANCIAL NEWs” Dalty BARGaIn INDEX, 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 
































Feb. 27.| Feb.28.| Mar.3.| Mar. 4, Ae rp 

Government and Municipal par 
Maeeeinemeame 1140 | 1,085 | 1,644 | 385 | iar | ya 
Commercial and Indusiriais | 1,962 | 1,918 | 2503 | a8 | 23 | 
egestas EO Rae aa me Z 
pecans | es) el | Sle 
Rubber, ‘Ties and Coffee ...... 187 | 172 | 220 | ise | ies | lt 
Total 5,342 | 5,333 | 6,559 | 5,202 | 5078 | gen 














® Inclading iron and steel and breweries 


* FINANCIAL News” Dally AVERAGE OF 30 InDU 
STRIAL ORDINARY 








(1928 = 100). 
of 1930 #1930, | Feb, 27 eb, 28,| Mar 
+ o ° jo ote . 28. q Mar, 4, 
(Jan. 13). | (Mar. 4). 3. 4 | Mar, 5, | Mar. 6, 
wedi aatee $2°7 | 82-0 | 88-0 | 82-5 | a27 
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FOREIGN STOCK EXCHANGES. 


NEW YORK. 


The forward movement of shares has been resumed, 
despite less favourable trade statistics, on the idea that 
the beginning of a business recovery is not far distant. 
The week’s rise of $94 million in brokers’ loans is indica- 
tive of increasing public interest. The majority of indus- 
trial shares are now at new high levels for the year, but 
increasing irregularity is shown among erstwhile market 
leaders, such as United States Steel, and the railroad 
group is doing little. Sugar shares, including beet and 
Porto Rican companies, have rallied, the Senate adopting 
a higher tariff schedule. Strength is best sustained in the 
tobacco, amusement, public utility and electrical manv- 
facturing groups, where earnings are expected to be up to 
or above last year’s level. The steel industry shows a 
further decline of 2 per cent. in operating capacity, now 
78 per cent., and only moderate progress is being made in 
the motor trade, while unemployment is admitted at three 
million by the Department of Labour. It is believed, how- 
ever, that a steady reduction is now in progress, as the 
warmer weather permits building operations and other 
outdoor work to be begun. The National Automobile 
Chamber of Commerce estimates the February automobile 
output of this country and Canada to be 358,300 cars, 
against 287,477 in January and 497,705 a year ago; but 
motor shares are dull. The bond market is strong and 
more active, all Government issues now standing at par or 
higher. The progress of the tariff is slow, but little notice 
is taken of labour disturbances. 





(By Cable.) 
Feb, Feb, Ma. 
aC mo 
os T. Bés. 1044 104% 10 Phelps Dodge ..... 38 
Do. T.Bds. 110% 1114 112 Pullman ....... — a 
Lid. *32-47 99 99 flears-Roebuck .... 86 : - 
Do. 32-47 100%, 100% 101 Stadebaker ....... st. a - 
Do. "33-38 iolt lly 101 Un. Fruit..........+ a 
Leather eeecee 21 
Ches.& Ohio .... 227 231 231 UB, Steel  ...-0000 1814 1 1 je 
Br80......000.-200ree 588 Westinghouse ...... 171 i 
Diinols 128 Hi 128} | Woolworth ......... ele 65 
W.Y.Oentral ...... 181 183 1 Worthington Pump 61 
Southern Pacific... $ wast 122 Am. Pow. & Light 95 103 
Union 227% 2234 Blectrio F. & - 7 
seo ME, | mre 8 
Amer. Geneiting.. 70} Tl} 754 | Uutitesr. aL... 6 Sp a 
Anaconda ........ 7 7 7 W. Union Tig. «. 209 2 
Qarysler Motor 37 . . - 1 40} vy 
eae ow 
Gem Produce 5 9¢ ot | Amedentcerra 
Gen.Blectric(New) 7 14 7 Mid-Cont. Pet. ...-- ~ 53 
Gen, Motors ...... 41, 43 Pan Amer. B. ....-- 3 
Weel isoais a Pv 219 Do, WA. coverovees 





= Bx dividend, y, Ie 
courtesy of the Standard Statistics Company: oo 
of New York and 13, Copthall Avenue, London, we Pam 
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a ea tigsite of American security values 
te (olloving  iated on closing prices (1926—100) :— 

ot yl 













































































1928, 1929. 1930, 
Feb, Feb. 

Lowest.| Highest.| Lowest.) Highest. ss 20. | 27. 
een , 5 | 218-5 | 146-0 | 152-8] 156-1 
331 Industrials uss 7 121-8 169-4 | 134-3 | 142-1 | 142-3 
35 Balbo | 120°3 | 10-6 | 178-6 | 327-9 | 202-2 | 228-7 | 234-7 
" pone Tos | 170-9 | 140-3] 228-1 | 153-0 | 163-1 | 166-3 
total, 
ee 
1 al +55 
5) Indi | 5.30% | 4-42% |3°10%| 5-28% | 4°85% | 465% | 455% 
Dally AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 
Tipoet | (11980, Feb. 26.|Feb. 27.|Feb. 28.) Mar. 1.| mar. 3.| Mar. 4. | Mar. 5. 
0.8) (Jan. 117.) 
38 | 166-5 | 179-6 | 178-6 | 180-5 | 181-9 | 190-8 | 182-5 | 181-1 

ToTaL DEALINGS IN NEW YORK. 

Feb, 21.| Feb. 28.) Mar. I, Mar. 3. | Mar. 4.] Mar. 5. | Mar.6. 
Bock Bacon) | 3,305] 3202] 1,807 | 3627 | 3,450 | 3,709 | 3,345 
Bais (Wale | 10,392 | 9,427 | 4,937 | 8,219 | 8,188 | 9,722 | 12,946 
Oarb— 
Mae (Thous)| 886) 800] S91} 892 | 1,087 | 1,258 785 


























* 2-hour session, 





PARIS. 

During the month of February, the Paris Bourse con- 
tinued to undergo the same experience as in the second 
half of January. Successive interventions by the banks 
having so far failed to restore any appetite for investment 
business, the markets rapidly atrophied and prices con- 
tinued to crumble. Transactions during February were so 
few and far between that the smallest purchases or sales 
caused considerable variations in quotations, giving the 
market a nervous aspect, though, correctly speaking, 
apathy was its dominant note. Even ‘‘ rentes ’’ were 
affected. The political crisis which occurred in the second 
fortnight of February caused further uncertainty, and 
depressed the market. Normally the decline in prices 
following the heavy selling at the end of January would 
have brought in many buyers, but in point of fact the 


response on “‘ change ”’ igi 
ao ge ’’ was negligible. 





“ Valeurs a 
feme”: Feb, 2, Mar.3. | Terme” 
Vanque dePrance 24,425» 95,150 a, her 
nee pond pe Norvég. Azote ... 2,180 1,893 
Caion Parisienne 2,260 Hotchkiss. 
Qe Algériemne... 2.435 He baat 2,325 2,270 
Fer id Nat... ao 2,010 “ Valeurs au 
Mit Pact... 5660 $680 | Union Viewtuee 3050 -=—2,835 
wer emma. 3,235 «35140 | Urbaine Seine ... 2,060 2000 
Cahier” -%850-»«19,925 | Union Mines..... 1,675 1,628 
Cer aeciy 3880 = 2,570 | Indo-Chine ...... 5,500 5,005 
ice Lyon tore «281 2.735 | BL. Loire Centre 719 655 
Parisienne Elect, 3,820 3,620 eooce o 10,850 10,665 
te 3,390 = -3,315 m. 5,650 5,520 
Lie at 3830 3,570 | Denain & Anzin.. 3,300 3,125 
lea Hendy 1469 = 1,401 | Alsac, 3,000 2,800 
Corin.” b245 1,145 | Rhone * 3,025 2,850 
Mou dele” D134 1,682 | StGobainObauny 6,800 4,745x 
Prampenn, — $460 BAIS | lve scseenere 9,790 300 
Dra 1,029 | KaliSteThértse 17,100 18,830 
Bab, Kulmann., ie 2,540 Rosario Peccecee: eoee 25,510 24, 100 
Galea... 008 — J. yy 1,638 1,605 
tue ahs | S582 . 3020 «3,005 
880 , 
wi 3 \ Ase, Ge Generale Vie 6,375 6,150 
a 








OFFER TO NEW READERS. 


Any reader who bicaiai — 
With . n makes his first . 5 + 
al week's issue is invited to fill up the pred ter act a 
ist Newspaper, Ltd.,” 
iia Pow Bouverie Street, E.C.4. 
‘forward this Roem value of your publication I should like you 
tide to become by post for the next four weeks. If I then 
* Subscriber, it is understood that there will be 
thus received, but otherwise I ‘be 
their cost. 


INVESTMENT NOTES. 





The Stock Exchange OCommittee.—Notices are now 
exhibited in the Stock Exchange, writes a ‘‘ House ”’ 
correspondent, announcing that on Thursday week, 
March 20th, a ballot of members will be held for the 


appointment of a Committee of thirty members to be 


called ‘* the Committee for General Purposes,’’ to hold 
office for twelve months from March 25th next. ‘‘ The 
names of the persons on the existing Committee willing 
to serve again, and of all new candidates, their proposers 
and seconders, shall be publicly exhibited,’ according to 
Rule 1 in the Stock Exchange book, ‘“‘ in like manner 
during three business days previously to such a ballot 
being held.’’ The method of election is governed by 
the Deed of Settlement, in which it is laid down that 
every member of the Stock Exchange shall have a vote, 
and shall give a single vote to each of the thirty men 


he wishes to see elected. If he votes for less than thirty, 


or if he gives more than one vote to a single candidate, 
his list is disqualified. Obviously, however, it is practi- 
cally impossible for every one of thirty men to be 
personally known to each of 4,000 electors. In practice, 
a member of the Stock Exchange usually knows, more or 
less intimately, about ten of the proposed Committee, 
has a vague idea of another ten, and has no practical 
knowledge of the remainder. The younger a member, 
the less likelihood of his being able to judge as to the 
fitness of any particular candidate. Many endeavours 
have been made to alter this system of voting, but the 
only means of doing so would be to effect a change in 
the Deed of Settlement, and this is a matter, not for 
members as such, but for the proprietors of the Stock 
Exchange. The position affords a striking example of 
the disadvantages of dual control of the Stock Exchange 
by members (as such) on the one hand and by member- 
shareholders on the other. The duties of Stock Exchange 
Committee-men have been increasing so rapidly of late 
that it is not always an easy matter to persuade hard- 
working and experienced members who would make ex- 
cellent committee-men to accept nomination for a thank- 
less and exacting office. During the past five months— 
i.e., since the Hatry crisis—it has been nothing unusual 
for Stock Exchange Committee-men to serve on ten to 
twelve committees per week. The General Committee 
sit on Monday, but out of their work spring many side 
issues. A year ago, one of the older members of the 
Committee said: ‘‘ Now we shall have a quiet time.’’ 
Never was fair hope more unkindly frustrated. Some 
kind of relief is frequently proposed, one suggestion 
being that a small number of paid men should sit on 
the Committee, and give up the whole of their time to 
the more mechanical work with which the Committee 
must deal. A Committee-man’s office at present is purely 
honorary. He gets his lunch for nothing, and has the 
right to enter the Stock Exchange at times when it is 
closed to the ordinary member. He has no other privi- 
leges, though, possibly, a philosophic member might 
regard his liability to be taken to task, and roundly re- 
proached inside and outside the ‘‘ House,”’ as tending 
to relieve the monotony of life. It may be that, at the 
next election, certain of the present members will resign. 
Whoever comes in, however, will find the work more 
arduous than ever before, except during part of the war 
period. It may be hoped that the public, as well as 
members of the Stock Exchange, will give due recogni- 
tion to that fact. 





General Store Profits.—The accounts of the leading 
London shops and stores for the past year reveal @ 
satisfactory state of affairs. Sales, as a whole, have 
been more than maintained and expenses, for the most 
part, reduced. The following table shows the results 
for 1928 and 1929 of seven London stores and one pro- 
vincial concern (Messrs Lewis’s, of Liverpool, Man- 





chester and Birmingham). The total profits of the eight 
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companies were £3,008,941 last year, against £2,910,565 
in 1928:— 





























Ordinary Shares 
1928. 1929. (£1, uniess other- 
wise stated). 
Net Ord Net Ord Present | Yield 
Profit. Div Profit Div Price. %. 
£ ® £ % £ £s. d. 
Barker (John) and Oo... | 444,901 2 468,685 20 3% 6 5 5 
BRIITED © ioc comscevedancons 775,156 20 834,188 20 3 §16 4 
BAIS <ccccccqcemvecebsrese 706,799 | 15 P.O.| 773,466 | 15 P.0. | 2gP.0.316 6 3 
mn Ge. evescanscces 327,059 15 274 741 123 ln 704 
rel and O0, ......0++ 418,125 20 415,339 20 + pa 
Swan and Hdgar ......... 101,488 4 138,146 5 § 3 2 
Wallis (Thomas) and Co. 30,486 7 34,454 7 8 00 
Whiteley (William)...... 106,551 j0* 69,922 10* 2 813 9 








The ordinary shares are not quoted. 
The preferred ordinary shares are given, all the ordinary capital being held by Lewis's 
Investment Trust, Ltd. 


One large company, Maples, has recorded a decline in 
profits, for reasons which are not stated in the balance 
sheet, but may not be unconnected with the interruption 
to normal business involved in the rebuilding of the 
company’s Tottenham Court Road frontage—an opera- 
tion which should, of course, have beneficial reactions 
on future earning power. In any case, the company is 
more ‘‘ specialised ’’ than any of the others in the list, 
and may have been affected to some extent by the 
activity of other furniture houses in pushing “ hire 
purchase ’’ business. William Whiteley served more 
customers than in 1928, but business ‘‘ has become more 
difficult ’’ in certain departments, and Messrs Selfridge 
have again been called upon to make up the ordinary 
dividend to the guaranteed level of 25 per cent. The 
profits of the other six companies increased, last year, 
in the aggregate, by £187,823, or 7 per cent., though 
only in one case, Swan and Edgar, were dividends raised. 
It is doubtful, however, how far these results reflect 
increased working-class, as distinct from middle-class 
expenditure, though it is natural to expect the increase 
of nearly 6 per cent. in industrial activity, and the rise of 
200,000 in the number of insured workers in employment 
last year to be reflected in retail purchases. Whether 
the outlook for the next few months is equally promising 
is, however, an open question. The decline of 9 per 
cent. in wholesale commodity prices last year has not 
yet been adéquately reflected in retail prices. The total 
stock-in-trade of Lewis’s, Selfridge, and Thomas Wallis, 
at the date of the last balance sheets, was valued at 
£1,008,723, a decline of 6} per cent., as compared with 
the total a year earlier. The total stock-in-trade of 
Harrods and William Whiteley, on the other hand, at 
£1,355,550 showed an increase of 83 per cent. Were 
the companies to find it necessary to write down their 
stocks of saleable goods to an appreciable extent, a year 
hence, the result might not be sufficiently formidable 
to involve an absolute decline in profits, but it might 
prevent their expansion at a rate comparable with that of 
the past twelve months. 





Australian Finance.—We last discussed the position of 
Australian Government stocks in the Economist of 
February 15th, when we took cognisance of the efforts of 
the Australian Loan Council further to reduce its loan 
programme. It is now reported that at a meeting on 
February 21st the Loan Council agreed that the future 
loan programmes of the various States should be reduced 
to a basis which could be financed mainly in the Australian 
instead of the overseas markets. It was also agreed that 
reductions should be made which within twelve months 
would bring the rate of expenditure down to one-half the 
level of the financial year ending in June next. To achieve 
this object immediate steps were to be taken to reduce the 
current rate of expenditure and Governments were to 


. frame their loan programmes for the next financial year to 


conform with the new policy. The net loan expenditure of 
the Commonwealth and States during the financial vear 
ending in June may be put at about £44,000,000, so that 
the loan programme for next year will total about 
£22,000,000. The Loan Council added that £10,000,000 
of sinking fund moneys were being used in the current 





‘ ne 
year for the redemption of Australian debt. 


should increase in subsequent years, and yp sum 
assist future borrowing on the reduced scale Th eatly 
nouncement will be welcomed by investors in Aust” 
At a recent conference of premiers, Mr Scullin ream 
Minister, stated in his opening speech that fundamentall 
the position of the Commonwealth was sound alth 7 
the present outlook might cause “ temporary ough 
givings.”’ The latest figures of subscription ‘wa 
Australian £10,000,000 Conversion Loan total a 
£12,000,000, including over £3,000,000 in cash 





Ford Motor Company.—This company h 
£7,000,000, of which £4,200,000 is held 
Motor Company of America. In the prospe 
ing the public issue of 2,800,000 shares of £1 at par in D 

e- 
cember, 1928, the company gave no estimate of futu 
profits. It merely gave figures of the profits earned in the 
past four years by the companies acquired—namely Ford 
Motor (England), Henry Ford and Son, of Cork and the 
subsidiaries in France, Germany, Spain, "Sweden, 
Denmark, Belgium, Holland, Italy and Finland. These 
average profits were equivalent to over 13 per cent 
(£910,000) on the new company’s capital of £7,000.000, 
They were derived principally from assembling and 
marketing, and only to a limited extent from manufacture 
and were, of course, concerned with the old ‘‘ Model T.” 
The first report of the new company for the period ended 
on December 31st disclosed net profits, after depreciation 
of £1,013,507, which include £104,512 in respect of profits 
of affiliated companies earned prior to their reorganisation 
and received by way of dividends and premium on sales 
of shares, but do not include dividends receivable from 
these affiliated companies in respect of trading in the 
year 1929. These profits are equivalent to 14.48 per cent. 
(before taxation) on the ordinary share capital of 
£7,000,000. Income tax requires £195,000, and a 10 per 
cent. dividend, less tax, is paid, leaving £258,507 to be 
carried forward. A reserve has been established of 
£811,736, but it is not clear how it has been secured. 
Out of this reserve it is proposed to write off the whole of 
patents and goodwill (£350,000 and £250,000 respectively) 
and all the preliminary expenses (£68,324). The balance 
sheet shows a surplus of cash and bills over debts of 
£2,950,337. Land and buildings stand at £571,540, plant 
at £301,468, and investments in and loans to affiliated 
companies at £4,169,109. The net assets work out at 
£1 2s. 9d. per £1 share. It should be understood that the 
profits have been derived from the assembling and market- 
ing of the Ford ‘‘ Model A”’ cars in Great Britain, and not 
from manufacturing (except as regards the manufacture 
of tractors at Cork). The report states that good progress 
has been made with the erection of the new factory at 
Dagenham, in Essex, and that plant and tools requisite for 
the manufacture of tractors have been installed at Cork 
and are in full production. A point on which the market 
would welcome definite information is the extent of the 
earnings of the affiliated companies which have not been 
brought into the Ford trading account. The report states 
that the Continental companies, with the exception of the 
Italian, have been reorganised during the year, and 40 
per cent. of each company’s interest has been disposed of 
in the country where it has been incorporated (excepting 
that the company’s remaining interests in the Swedish m 
Finnish companies have been invested in the — 
company). It is also stated that each of the affiliate 
companies has traded successfully during the year. yo 
Dutch subsidiary, for example, earned good profits = 
has been able to write off all preliminary enpenses ; 
part of the goodwill and to pay a 10 per cent. divi an 
Ford Motor shares are at present quoted at £3 ens > 
dend, to return a yield of nearly 34 per cent. The shar > 
after the issue in December, 1928, rose at one time 


4%. 


Midland Counties Electric Supply.—The valve “soe 
investor's *‘ equity ’’ in the progressive electeiboe™, . 
Great Britain is well shown by the accounts . 
prosperous company, which in eight years o_o 
its capital by £2,000,000 in seven instalments. Net P 
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alled £218,668 

ed mber 31st last tot 668, 
tbe year end d £168,050 in 1927. In spite 
vist £100,100 it sop ital cannot at once achieve its 


w capi , ; 
of the fact tot mo peccontege earnings on ordinary shares 


fl arming P ssively for the last three years. This 
bre Pe tribution on the ordinary “er wy inoue 
year t. out of 8.4 per cent. 
: t. to 7 per cen 
from 6} per 0€P 
; 1927 1928. 1929. 
fi | year ends December 31 r r Pr 
seovcosooeseoes 168,050 190,100 218,668 
Bet Pe frm ncneseveesseee 4,023 4106 5,676 
000 
Madre acansessocnerveene 71,341 78,000 84, 
seepage pecececeeoouseoseeeeses® 6 6 6 
I a bictes 96,709 112,100 134,668 
Paid, Eve sccevevonsnnnnnansssenees 77,341 08,406 112,000 
tT 8-0 ; . 
EE epee 6-5 65 7-0 
sendovepnccosonseoes 12,500 15,000 16,177 
cach insvinnient 6785 7,035 —*7~,589 
Daried Swasil.onssccncenvesenrsnsees 4,106 5,676 4,578 


A further allocation of £16,177 is made to reserve, bring- 
ig that item to £60,000. In addition, £7,589 is set aside 
for debenture redemption, and issued debenture stock 
totalling £375,000 now stands at £298,220. Cash is 
jown from £152,519 to £15,836, and the debts from other 
companies, which, last year, amounted to £170,556, have 
parently been paid. On the other hand, investments 
have risen from £3,823,815 to £4,356,439, while the 
premium on the last issue of £250,000 ordinary £1 shares 
has been added to the investment reserve account, which 
stands at £169,609. At the present price of 28s., the 
£1 ordinary shares give a yield £5 5s. Od. per cent. 
allowing for a dividend of 7 per cent. 





Lamport and Holt.—The investing public has little 
direct concern in Lamport and Holt, as the ordinary 
capital is held predominantly by Elder, Dempster and 
other members of the Royal Mail group, and interest on 
the two issues of cumulative preference shares has been 
in arrear since June 30, 1925. Investors will regard the 
teport and accounts for the year to December 31st last 
rather as a sidelight on the Royal Mail position; and the 
picture presented is not reassuring. Profit after deben- 
ws interest, is given as £35,583, against £27,041 ‘in 1928, 
al rte is struck before providing for depreciation 
oe 8 of subsidiaries, for which the company pro- 

‘ds to set aside £95,200 and £10,538 respectively, after 
b in £50 — ce 
her a = 000 from reserve. The new Companies 
a: - ed enormously to the informative nature of 
he — ops. A year ago the assets side included 
£780 597" “a el Ships and Shipping Investments, 
On thi pe of a balance-sheet, total of £8,150,458. 
ahs it a splitting-up of the conglomerate 
vatments in ite ah; ye reveals that the company’s in- 
ad River Plate _ ie subsidiary—the Liverpool, Brazil 
tiled 30 dorm team Navigation Company, which pro- 

a ge last year on its fleet and wharf 
Neerve £550,983) a age eg (cost, £3,000,000, less 
this and other Kae e the parent has made loans to 

a ot (‘‘ less amounts written off 
loans to shipping ae ing to £905,083. Investments and 
ot the Royal Mean ee Presumably to other mem- 

further £9,671.570 but group—at cost, account for a 

value,’ at Dece : an illuminating note shows that 
mber 31st last, of such of these in- 
nn pe nye paiation, was no more than 

28 956 _, Datance-sheet ‘* cost” fi 
Nic in sabeiai rs report points out that 
"sents (the latter send Companies and the general in- 
Pe book henge Sg at £834,289) are included at 

values equ. te. Considerably in excess of 

rument’s €s under existing conditions.”’ 
mat sake, the £5 875 g ns."’ If, for 
Me applies be takes,” ‘319 of assets to which this 
the Ys €n at two-thirds of their book value 
Pet ‘tum depreciation) a at cost, less 5 per cent. 
“Phtoxim ately ‘77 eir present book value, 
Capital apps Sapa of the £2,240,000 ordinary 


assets. The actual position is, of course, unascertainable 
without inside knowledge of the finances of the whole 
group, but one thing, at least, is certain: that Lamport 
and Holt is not making any contribution, directly or in- 
directly, to the current earnings of the Royal Mail 
Company. 





Inveresk Meeting.—The meeting of the shareholders of 

the Inveresk Paper Company was a stormy affair, but 

ended with an agreement betwen Mr Binder, the chair- 

man, and Mr William Harrison, the ex-chairman, to co- 

operate. After these two gentlemen had delivered their 

speeches, Mr Harrison’s solicitor announced that they 

had agreed to shake hands, bury the hatchet, forget the 

past, and to work together in the shareholders’ interests. 

This statement was greeted with considerable applause 

from the shareholders present, the supporters of Mr 

Harrison being in strong force. Mr Binder did not 

attempt to reply in his speech to Mr Harrison’s attack on 

the scheme for the amalgamation of Provincial News- 

papers, Ltd., Daily Chronicle Investment Corporation 

and United Newspapers (1918), Ltd., except to clear Sir 

Thomas Catto’s name, which had unnecessarily been in- 

troduced. This scheme of amalgamation, Mr Binder 

declared, was now dead. Although alternatives had been 

discussed, no practical decision had been reached. The 
company’s banks were continuing their support for the 
time being, but the question of finding further funds to 
complete the newspaper programme remained to be 
solved. The place for its consideration, Mr Binder rightly 
pointed out, was the board room, not the restrum. The 
investments, which stood in the balance sheet at a book 
value of £6,638,000 had, Mr Binder declared, a present 
value of less than £4,800,000. It was evident, he said, 
that some assets might have to be sold in order to lighten 
the burden of bank overdrafts of £1,151,954. The com- 
pany’s troubles, he added, were mainly financial. A 
large number of properties were sound and only required 
to be relieved of financial burdens to yield satisfactory 
dividends. Viscount St. Davids, on behalf of a large 
number of preference shareholders, remarked that before 
the company was out of its troubles it would be necessary 
to create debentures, that the preference shareholders 
would consent to such an issue, but that if the issue had 
to be made before July 1st, he would ask that their 
voting powers should come into force at once. The 
present position of the preference shareholders was that 
on July 1st, if the preference dividends remained un- 
paid, they would be entitled to vote and they would then 
out-vote the ordinary shareholders. A resolution for the 
adjournment of the meeting was lost and the report and 
accounts were finally carried. How Inveresk Paper will 
get out of the hands of the banks and into an indepen- 
dent and sound financial position naturally remains no 
less a problem with Mr Binder and Mr Harrison working 
together than before. The Stock Exchange, however, 
takes a more hopeful view of the outlook, the £1 ordinary 
shares, which earned 2.7 per cent. last year, having 
advanced to 11s. 





Anglo-Foreign Newspapers. — Sir Robert Donald, 
chairman of the Anglo-Foreign Newspapers, Ltd., has a 
deservedly high reputation as a journalist. His speech 
at the extraordinary general meeting of his company, 
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which had been called so that shareholders might receive a 
statement of the position without waiting for the annual 
general meeting later in the year, was probably the finest 
piece of journalism that has ever appeared in company 
meeting reports. The company’s position, however, is 
anything but a happy one. It was formerly under ‘the 
auspices of the Carmelite Trust and Associated Anglo- 
Atlantic (now in liquidation), two finance companies 
of the Horne group. The shareholders subscribed 
£1,812,500 on a prospectus which gave no details of the 
properties acquired or to be acquired. Some of the 
troubles of the company, according to Sir Robert Donald, 
were pre-natal. Plans had been made by the two 
parents, Carmelite Trust and Associated Anglo-Atlantic, 
to apply a large part of the capita! to certain ‘* interlock- 
ing ’’ transactions—including an investment of £500,000 
in Carmelite Trust shares acquired from the Associated 
Anglo-Atlantic and the purchase of certain options from 
Carmelite Trust for £145,000. These transactions 
altogether absorbed £720,000, or more than half the 
capital subscribed. After paying the preliminary ex- 
penses, the amount remaining was only £680,000. Invest- 
ments were then made in certain shares of the 
Rothermere group (some of them acquired from Car- 
melite Trust at the ruling market prices) and some other 
marketable securities at a cost of £528,559, and later in 
certain trade and technical papers, at a cost of £396,000, 
which, we understand, now include a controlling interest 
in Industrial Newspapers, Ltd. Sir Robert Donald ex- 
plained that, while he was engaged upon negotiating for 
newspaper properties, he became dissatisfied, and offered 
a letter of resignation to the chairman in June. The 
result was the appointment of a Committee of the Board 
to handle negotiations. The independent directors, how- 
ever, finding it impossible to obtain full information about 
the management of the company’s affairs, became more 
and more dissatisfied. They arranged for an accountant 
to investigate the position in October, and became con- 
vinced that it was advisable to separate from the Horne 
group. Finally came the bankruptcy of Mr H. 8. 
Horne and the removal of the company’s offices from the 
City to Westminster under the ‘‘ independent ”’ directors’ 
management. There is a large sum in dispute with 
Carmelite Trust, arising out of certain purchases made 
for the company by that trust. The revenue of the com- 
pany Sir Robert estimated at £46,000 from subsidiary 
néwspaper companies, and £20,000 from investments; a 
total of £66,000, against a total annual expenditure of 
£16,000. Although the operations of the first year would 
show a considerable loss, the company was now paying 
its way. Bank loans amounted to £140,200, and, in addi- 
tion, there was a sum due to the Carmelite Trust of 
£141,956, against which there would be a substantial 
offset. After making full allowance for depreciation of 
the company’s investments, the net assets amounted to 
£751,422, or 57 per cent. of the company’s capital. Other 
properties were being acquired which were full of promise. 
On the whole, Sir Robert Donald was fully entitled to 


the shareholders’ vote of confidence for a frank and 
illuminating speech. 





International Nickel.—The report of the International 
Nickel Company of Canada for the twelve months to 
December 31, 1929, is, despite the exhaustive nature of 
its figures and comments, a difficult document to interpret, 
for three reasons. The results for the first time show the 
effects of the merger with Mond Nickel; the company is 
still in the development stage, though it is pushing for- 
ward with an ambitious programme with considerable 
energy; and the year’s trading experience is not neces- 
sarily fully representative of possible conditions in 1980. 
In the first three quarters of 1929, sales at times actually 
exceeded production, but in the last quarter, shipments 
of nickel from the Port Colborne refinery fell off by 20 per 


A rca 
months $1.47 was earned per common share 


$1.05 in 1928, and dividends were 


ninety cents per share. Paid aggregating 


(Tho 
amt —_ 
ternational : 
Years Ended December Sst. Nickel of |“ Neto 
: only.) Mond Nickel.) 
Capital— : 

% Cum. pref. ........-ceeceeresssesseees 8,912 27,628 
Common, no par (13,758,208)......... 46,909 57,361 
Debentures of British subsidiaries... <k 1.627 
Ten-Year Notes ........ccsscscscsceeees 1,800 1,500 

Total income (after expenses, ordinary 
repairs, and maintenance) ............ 16,707 31,154 
MOG BEOES cvccccscccceccsccecsesccsccccccssece 12,399 22,236 
Preferred dividends — ..........ssseeeeees 557 2,041 
Earned per share ............ $1-05 ‘ 
Common 4 Total dividend ............... 4,331 bps 


Developments proceeded apace last year, approximately 
$1,400,000 being expended in Great Britain and nearly 
$30,000,000 in Canada. To complete the company’s 
programme, further expenditure of $1,250,000 and 
$10,000,000 respectively in envisaged. Monthly out. 
put from the Frood mine reached 387,600 tons in 
December last, and, it is hoped, will attain at 
least 4,500 tons daily by midsummer and 6,000 tons by 
the end of this year. The company has now proved, on 
its various properties, ore reserves of 202,620,000 short 
tons. The Frood high-grade ore, and the reserves at 
other mines now being worked, indicate a life at the 
present annual rate of nickel consumption of 25 years. 
This estimate, however, does not take into consideration 
the possibility of lateral extensions and probable Frood 
ore below 3,000 feet, or the large reserves in other mines 
and in the upper Frood levels. The average grade of 
proved ore below the 1,400-foot level in the Frood mine 
runs: nickel, 2.39 per cent.; copper, 3.62 per cent.; a 
total of 6.01 per cent. The company has on its books 
14,119 preferred shareholders and 54,241 common share- 
holders. Future expansion is necessarily taken into 
account in the present price of $403 per share, but 
immediate prospects must depend on whether world con- 
sumption of nickel maintains last year’s increase of 16 per 
cent.—which, in its turn, is contingent on an early 


revival of activity in the larger metal-consuming 
industries. 





Baltimore and Ohio Railroad.—Although the total 
operating expenses rose by 4.65 per cent. in 1929, the 
total revenue was 8.63 per cent. higher, and operating 
profit $580,929 greater at $64,848,742. Freight ton- 
miles increased from 20,243 millions to 20,657 millions, 
more than offsetting the decline in passenger miles from 
768 millions to 728 millions. Some 9,038,071 passengers 
were carried, the total being 1,219,925 less than in the 
previous year. Joint facility rents, other rents and in- 
terest were heavier, and the net profit, consequently, 
$333,028 lower at $28,767,908, a decrease of 1.14 per cent. 
After paying the 4 per cent. preference dividend, and in- 
creasing the ordinary dividend to 64 per cent., $11,045,597 
of the year’s profit was added to the surplus, which now 
stands at $16,039,570. 

Years ended December 31. 


1928. 1929. 
-“ a 2 

Net aE HEE 29,100,931 ’ 
Dividend on 4% preferred stock... 2,354,528 2,354,528 
COTNEd .occccceseee 12: wi 10: rt 

Common stock< paid ...........+0+ 

. ptt 12,911,275 15,367,783 
Increase in surplus .............++++ 13,835,128 11,045,597 


During the year the ordinary capital was increased 
$256,295,484 by the issue of 411,077 $100 shares . - 
the money being partly utilised in replacing = . 
rolling stock. The increased mail revenue was sai 
increased rates. The ordinary shares are secured , bei 
tangible assets of $1.44 per each dollar paid up- be 





cent., though foreign business and sales from the Hunting- 
ton works held up remarkably well. Over the whole ra ak 


present London price of 121 the $100 shares yield 
£5 7s. 5d. per cent. 
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SUMMARY OF THE ANNUAL REPORT 
OF THE 


WERIGAN TELEPHONE AND TELEGRAPH COMPANY 
FOR 1929. 








Measured by the number of telephones added to the national network, by the amount of money expended for growth 
oi service improvement, and in other particulars with respect to service, 1929 was a record year in the history of 
she Bell System according to the annual report of the American Telephone and Telegraph Company in which President 
Thter S. Gifford tells the 469,801 stockholders the results of operations for twelve months ended December 31. 


The number of stockholders increased 15,205 during the year and the average number of shares of capital stock 
fing was 13,113,746. Net earnings per share available for dividends were $12.67. The corresponding figure 


for 1928 was $12.11 per share. 

For the System as a whole, the report says, “ The revenues from locai exchange service increased $47,000,000 or 
1.3 pet cent. over the previous year, and revenues from toll and long-distance service increased $45,000,000 or 14.5 per 
ent, The increase in total operating revenues was $95,000,000 or 9.8 per cent. 


“The total plant and other assets at the end of the year amounted to $4,228,000,000 and the net earnings were 
at the rate of 6.8 per cent. on the cost of plant and other assets. Over one-half of ihe present telephone plant of 
the Bell System has been constructed during the last five years. 


“ About 900,000 telephones—the largest number in any year—were added. To provide for growth and to improve 
service, $588,000,000 was spent on construction of new telephone plant and $45,000,000 on construction of new 
manufacturing facilities. These expenditures of $633,000,000 were the largest in any one year and furnish a basis for 
stil further progress. It is expected that the expenditures for 1930 will be over $700,000,000.” 


The report emphasises the extension and improvement of service. During the past five years the average time 
required for completing a long-distance connection has been cut from 7.5 minutes to 2.4 minutes, and in 1929 more 
than 70 per cent. of the long-distance calls were handled while the calling subscriber remained at the telephone. 


Since 1926 there has been a series of reductions in long-distance rates, two occurring within twelve months and 
each resulting in a saving to telephone users of approximately $5,000,000 annually. In about three years, the charge 
for a New York-San Francisco call has been reduced from $16.50 to $9.00, and a Chicago-New York call from 
$4.65 to $3.00. 


The average elapsed time between receipt of a customer’s order and the installation of service has been reduced in 


five years from 4.7 to 2.7 days, and the proportion of customers’ orders currently subject to delay because of lack of 
fxilties has been reduced from 10 per cent. to 2 per cent. 


. At the end of the year there were more than 20,000,000 telephones inter-connected in and with the Bell System 
: tad practically any one of these can be connected promptly not only with any other telephone in the United States, but . 
With 9,000,000 others in Canada, Cuba, Mexico and Europe. 


Two additional short-wave transatlantic radio telephone channels were added during the year, making one long-wave 

ul three short-wave channels now available. Work is being pushed on the transatlantic telephone cable which will 

tot be Subject to the inherent uncertainties of radio.” Ship-to-shore service was inaugurated to and from the steamship 
and it is expected in due course that this service will be extended to other steamships. 


‘ Successful demonstrations of two-way plane-to-ground telephony have resulted in requests for this equipment from 
ps Companies and Government departments. Such telephone communication for navigational purposes will 
bratly to the safety and efficiency of transportation by air. 
The aumber of employees, including the manufacturing division, increased 59,000 to a total at the end of the year 


of 
4000. Due to growth and turnover it was necessary to train 175,000 new employees. Approximately 90,000 of 
are stockholders. 


ome by Mr. Gifford that the business of Electrical Research Products, a subsidiary of the Western Electric 
Kience 94 limited to making arrangements for the commercial use of such contributions to the progress of electrical 
cent mp high-speed submarine telegraph cables and the recording and reproduction of sound for use in 
"Ne ater prroographs and talking motion pictures by concerns operating in the fields in which they are applicable. 
ta \merican ee and Telegraph Company neither directly nor indirectly, through Electrical Research Products 
fea» ‘ny stock in any motion picture enterprise or any other commercial undertaking operating in these 
oe the ~ rae Electrical Research Products is of great importance in its own field, its earnings obviously 
Babine in an enterprise of the size of the Bell System.” ie 

Rade fg — Company's new plant at Point Breeze, Baltimore, Maryland, was put in operation and provision a 
ditions to the plants at Hawthorne (Chicago) and Kearny, New Jersey. a 
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New Capital Issues in February.—In the table below 
we show the new capital raised in London by issue to 
the public or shareholders in February and recent 
periods :— 





(000’s omitted.) 
United British Foreign 
Monthly Average. Snahe ee ThE — er 99 
ST -sestpeogucesbonten 7,051 6,023 4,370 17,444 
Se 12,918 5,077 1,356 19,351 
iD esseasbestessouses 10,765 4,431 4,036 19,232 
ee 17,240 8,318 4,039 29,597 
i. dmesignentennauses 21,965 5,263 3,526 30,754 
nD | seeusceenecaghatn 16,502 5,081 2,186 23,769 
Monthly Average. Govt. Other. 
£ 
Jan.—Mar., 1928 28,570 16,215 7,201 4,345 56,331 
Jan.—Mar., 1929 617 18,757 8,797 4,147 32,318 
January, 1929 ... 650 14,080 24,897 2,983 42,610 
February, 1929 ... 950 22,427 372 1,760 25,509 
January, 1930 eee 500 9,033 1,671 2,785 13,989 
February, 1930 ... 350 13,034 9,065 Nil 22,449 


The figures for February show a decided improvement over 
those of the previous month, the total sum raised being 
£8,460,000 more than in January, and only £3,060,000 
short of the figures for February, 1929. Sales of National 
Savings Certificates exceeded encashments by £350,000. 
The British Government also announced the issue of 4 
44 per cent. conversion loan, but at the time of going to 
press the amount involved is unknown. There was an 
increase of £4,001,000 in other issues for employment in 
the United Kingdom, the Shell Transport and Trading 
Company's issue of £5,000,000 7 per cent. second pre- 
ference shares, at 25s. per share, which involved 
representing nearly half the total of 
£18,034,000. Other important home issues included the 
Metropolitan Railway's issue of £2,000,000 in 34 per 
cent. debenture stock at 654 and the Hull Corporation’s 
£1,500,000 in 5 per cent. redeemable stock at 99, of which 
85 per cent. was left with the underwriters. No 
money was raised by any foreign government or industry 
during the month. The chief overseas flotations were 
the Indian £6,000,000 6 per cent. 1932/34 bonds at 99 
and the Nigerian £2,650,000 5 per cent. 1950/60 in- 
scribed stock at the same price. Only two companies 
offered their new issues to the public, namely, the Shell 
Company and the Olympia Company, which offered 
450,000 £1 7 per cent. cumulative preference shares at 
par, and 450,000 5s. ordinary shares at par. The month 
closed with the announcement of the South African 
Government’s intention to raise £6,000,000 in London 
during March. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following meet- 
ings:—London, Midland and Scottish Railway, Anglo- 
International Bank, Prudential Assurance, Refuge Assur- 
ance, Scottish Widows Fund and Life Assurance Society, 
Provident Mutual Life Assurance Association, National 
Provident Institution, Midland Counties Electric Supply, 
Metropolitan Electric Supply, Inveresk Paper, Court- 
aulds, and Spencer, Turner and Boldero. At the annual 
meeting of the London Midland and Scottish Railway, 
the chairman said that, in pursuance of the policy of the 
rapid ejimination of gas lighting as the normal form of 
illumination, the board had authorised the conversion 
from gas to electric lighting of 2,250 coaches, and the 
work of conversion was proceeding at the rate of about 
20 vehicles per week. Presiding over the meeting of the 
Midland Counties Electric Supply Company, Mr G. 
Balfour said that the units sold during the year aggre- 
gated 165,602,000, an increase of 24 per cent. over the 
output for 1928. At the meeting of the Provident Mutual 
Life Assurance Association the chairman said that, 
though it was the policy of the board to invest a large 
proportion of the assets in long-dated or irredeemable 
securities, it was a duty to members to earn as high a rate 
of bonus as was consistent with prudent finance, and part 
of the company’s funds were, therefore, inves in 
securities of a less rigid type. 





CAPITAL ISSUES, 


The capital market remains “‘ difficult,’ 
that a number of recent borrowers, includi 


highest status, 


have appreciably over-esti 
capacity. Last week’s ‘‘ Shell ” j z nia er-esti 
on the first day, was nevertheless left 


’ and it is clea: 
bg Many of the 
Mated j 

which was cloned 


as to 
with underwriters, for a single reason— Pe oem. 


too dear. This week the Sout 
an attractive issue of 5 per 


that its pri 
h African Government mode 
cent. stock at 98}. South 


Africa is a popular borrower, whose existing debt is ver, 


largely represented by profit-earning public assets 
terms, moreover, were more favourable 


8. The 
to the investor 


than those of any South African loan since 1921. Never. 


theless, underwriters were called on for 
total engagements—the large amount, £6,000, 
being responsible. 
ing issue of the week, Cinzano, took the form of 


than the price, 


about half their 
, Yather 
remain- 
an offer 


The 


for sale of shares in an international vermouth-produci 


enterprise. 
well established, but voting 


The company’s business connections gr. 


power is so arranged that 


control remains with ‘‘ inside ’’ interests. 


By Prospectus or Offer for Sale. 


Net total recorded, January 1 to March 1, 1930, £36,433 
Total, including conversion, recorded January 1 to March 11930, £36,438, 


National Savings Certificates 


Net sales week ended March 


1930, £200,000, 


Total receipts, April 1, 1929, to March 1, 1930, Dr. £2,400,000, 





Conver- New 
or Money 




















sions 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment, 
To the Public. £ £ mS Hi “ Lahti. 
Union of South Africa............ 5,250,000 5,171,250 262,500 4,908,750 
CINZANO.........cccecsercecessrssseners 575,000 575,000 71,875 503,125 
Total offered to public, week 
ended March 8, 1930 ......... 5,825,000 5,746,250 334,375 5,411,875 
To Shareholders only. 
Bo Railway © 
> esses 272,744 Ord. £1 ava.ne4 
moc qenepetenccowesoooccs coerce o7 409,116 68,186 340,930 
British Assets Trust, 85,000 
Ord. 58, at par........crcccesesee 21,250 21,250 21,250 
Total to shareholders only, 
week ended March 8, 1930 .. 293,994 430,366 89,436 340,930 
Total Offered for Subseription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 
To , £ £ Whole year— £ £ 
1930 ...... 42,814,790 42,814,790 = 488,764,940 285,239,400 
= 91,502,950 77,893,730 1928 ...... 693,100,056 269,058,073 
1928 ...... oes 153,838,410 1927 ...... ane 365,165,970 
1927 ...... 118,153,831 1926 ...... 2.30, 782,600 
BUD cncces 56,991,580 1925 ...... 232,214,500 
1925 ...... 32,697,876 1924 ...... 209,326, 101 
1924 ...... 28,766,305 1923 ...... aie 271,399,173 
1923 ...... 58,956,203 BONO asses ve 573,675,655 





By Stock Exchange Introduction. 


Amount Prices at which Total 














eta. Begs. Invalel 
Amount previously recorded ..............+s0+ 9,4 15.078 9,538,751 
Total to date, 1930..........cccssseccceeesserceees 9,414,078 9,538,751 
Total to date, 1929...........s:ccssssccssseeeseres 6,552,650 11,647,081 


Union of South Africa 5 per cent. Inscribed Stock, 1945-75.— 


Tssue of £6,000,000 5 per cent. 


stock at £98 10s. per cent., re 


payable at par on July 1, 1975, the Government of the Union 
of South Africa having the option to redeem the stock, in whole 


or in part, at par, on or after 


July 1, 1945, on three months’ 


notice. The Government of South Africa will comply with the 
requirements of the Colonial Stock Act, 1900, so that trustees 
may invest in this stock. The loan is raised for railways, har- 
bours, irrigation, land settlement and other public works. 


Cinsano, Ltd.—Offer for sale of 575,000 Class “A” 


ordinary shares of £1 each at 


par. The company was incor 


porated in 1927 to take over interests in Cinzano companies 


in different parts of the world. 


The shares now offered for sale 


have been acquired from the Holding Italiana S.A., of Turin. 


Profits for 1929 totalled £198, 
and allowed payment of 9 per 


429, against £114,556 in 1928, 
cent. on ordinary capital. 





i ; ; «‘ for informa- 
Particulars of the following have been issued for int a 
tion only,” with a view to Stock Exchange introduction : 


Lewis’s Investment Trust, 


Ltd. 


Issued capital, £2,350,00, 


divided into 1,175,000 7 per cent. cumulative preference ~~ 
of £1 each and 1,175,000 ordinary shares of £1 oe 
porated in July 1929, to acquire deferred erent? ie 
Lewis’s, Ltd., and provide a financial instrument 10F 
velopment of a number of other businesses under 


control. 
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COMPANY MEETINGS, &c. 








LONDON MIDLAND AND SCOTTISH RAILWAY 
COMPANY. 


NET REVENUE AND DIVIDEND INCREASED. 
LARGE REDUCTION IN EXPENSES. 
RECEIPTS AFFECTED BY INDUSTRIAL DEPRESSION. 
ROAD TRANSPORT DEVELOPMENTS. 


SIR JOSIAH STAMP 


nal General Meeting of the London Midland and 
ete ats was held at Euston Station, London, 


oa Friday, February 28, 1930. 
ee Charles Stamp, G.B.E., Chairman of the Company, 


The Chairman : I will now ask the Secretary to read the notice 

ing the meeting. 

“today (Mr Owen Glynne Roberts) read the notice. 

The Chairman : Ladies and Gentlemen,—We have followed the 
nethod adopted last year, and received by you with approval, of 
jszing a condensed statement of financial results for the general 
we of the stockholders, leaving those who may be specially in- 
terested on particular points to ask for the full statements. 

Will you follow while I go over the broad features of the business 
of the year. 

RESULTS OF THE YEAR’S WORKING. 
RAILWAY TRAFFIC RECEIPTS. 

The losses in Passenger Traffic Receipts for the year were severe, 
partly offset by improvements in Mineral and Coal Traffic. Shortly, 
the receipts were :— 


Worse. Better. 

£ % £ % 
Passengers. wee --» 1,154,000 5.0 —_— 
Parcels, Mails, ete. ... —_ 97,000 1.4 


Merchandise (Classes 7 and over)... 360,000 1.6 _ 


Minerals, ete. (Classes 1 to 6)... _ 203,000 3.1 
Coal, Coke, ete. be oii — 616,000 4.5 
Live Stock 53,000 6.1 _ 





£651,000 0.9 _ — 


Generally, our receipts were affected adversely by the continued 
depression of trade in the heavy and textile industries in the area 
covered by the L.M.S. system. While on the year the volume of 
unemployment of the whole country showed a decrease of 3 per cent., 
there was actually an increase of 74 per cent. in the North-Western 
wa. In Lancashire, Yorkshire (West Riding) and Lanarkshire, 
tainly areas peculiar to the L.M.S., there arises about 40 per cent. 
ofthe unemployment in the whole of Great Britain. This inevitably 
reacted on our traffic receipts as regards both Merchandise and 
Passengers, 

Pe excessive depression in trade in the area of this Railway is 
* = in the Bankers’ Clearings. The Metropolitan Clearing 

showed an increase of 1.5 per cent. over 1928, but Liver- 

“ pe and Bradford taken together decreased over 6 per 
na seine in the case of Bradford was as much as 13.3 per 
use ee on the state of the wool textile industry, 
aan reas eight large centres not so completely identified 
ete - showed a decrease of 1.15 per cent. only. Again, 
1 was 9.00 the tonnage launched on North-East Coast during 

~ ghee upon the Clyde. In 1929 it was 180,000 
ae lesser output on the Clyde of 40,000 tons, 
ye North-East Coast increased by 50,000, 
cnaiy th this _ tach the Passenger receipts were further 
cua kip Gene’ pe naar and steps were taken to 

Soe ek a on of cheap fares, but while there were only 
What they woula my lig the receipts were 5 per cent. less. 
ts dificult 46 se “ re reductions in fares not been made 
Nines, indi ’ m @ Oss of volume, notwithstanding these 
tae of — at diminished charges were not the main 
Pt tlre bn _ in fact, our passenger department can 
al fares, Tp 0 ca traffic in particular areas attracted by 

> mae ire our losses were particularly severe, a 
beh of the holidg the stoppage in the cotton trade at the 

y season. There is again a noticeable reduction 
HT will late “eg sithangh this traffic has the lowest fares, 
Sesion to the public roaa © steps we are taking to share in this 
to to, 8 where we are permitted by Parliament 


ON THE OUTLOOK. 


The receipts from Parcels and Mails traffic conveyed by Passenger 
Trains show a general improvement, and now represent nearly one- 
fourth of the passenger train receipts. 

Merchandise receipts (excluding the heavy or mineral classes) 
declined, and in this connection I would again draw attention to the 
severe depression in trade in the manufacturing areas of Lancashire, 
Yorkshire (West Riding) and Lanarkshire, where extensive unem- 
ployment exists. Further, an analysis of the business done shows 
that the high rated traffics most susceptible to road competition have 
suffered most. On the other hand, many of the low rated traffics 
improved and the traffic which is collected or delivered by the Com- 
pany’s cartage arrangements was substantially greater and its 
volume was the highest since amalgamation. This traffic has been 
materially increased by the extended railhead distribution and con- 
tainer facilities which have developed rapidly. 

The Mineral Classes show a welcome improvement, and the loss in 
iron ore traffic in 1928 was more than recovered last year, a decrease 
of 532,000 tons against 1927 being turned into an increase of 700,000 
tons over 1928. 

In considering the improvement in the coal receipts it is neces- 
sary to bear in mind that the striking expansion last year was 
mainly in the export trade, which improved by 20 per cent., com- 
pared with an improvement of 4 per cent. in the home trade, and as 
only 9 per cent. of our own coal receipts are from exports, our share 
was relatively small compared with other railways dealing more with 
export coal. 

The de-rating allowances paid by the Government through the 
medium of railway charges on certain classes of traffic are not 
deductions from railway receipts, as the rebates are paid out of a 
central pool into which is paid the relief of rates. There is no 
evidence of any marked improvement in the selected traffics con- 
veyed by us except iron ore, and the Company’s interest in export 
coal, the main traffic to which rebates apply, is, as mentioned, 
small. 


RAILWAY EXPENDITURE. 


Against the loss in receipts there is the substantial reduction of 
£780,000 in working expenses, which are seen in the summary state- 
ment accompanying the report. It must be remembered that this 
follows a reduction of £2,500,000 a year ago, and is quite apart from 
the 24 per cent. deduction from salaries, wages, etc. 

There was a reduction of £610,000 in operating expenses. 

The reduction in operating expenses is a general one, an excep- 
tion being locomotive coal, which cost £65,000 more. As we ran 
2,200,000 more miles the saving is even more marked than would 
appear from the reduction of £610,000, and the Board are most 
appreciative of the very great support they have had from all grades. 
It is not a mere stinting of outlay regardless of reactions, but part 
of a continuous survey of all our operations with a view of ensuring 
that each is conducted in the most economical manner consistent with 
the fullest efficiency and safety, and without falling short of meeting 
reasonable public demands. As indicating the growth of these 
demands in one direction I would again refer to the diminished 
size of goods consignments which are loaded or unloaded by our 
station staff. Each year since amalgamation the average weight of 
such consignments has fallen. To those who talk indiscriminately 
of larger goods wagons I would point out that in handled traffic we 
carry 390 consignments for each 100 tons, compared with 347 in 
1923. Notwithstanding this, each year since 1925 the cost per ton 
has been reduced by improved methods and appliances. 

There is an increase in maintenance over 1928 which is entirely in 
Rolling Stock. 1928 was specially low because of an abnormal 
quantity of Locomotive renewal work, and the severe frost in the 
early part of 1929 caused considerable damage to carriages, especi- 
ally paint work, which represented about £80,000 of abnormal cost. 

It will be seen from the tabular statement attached to the report 
that the repair position has been further improved upon for all 
classes of stock, and it has never been in better condition. The 





reduction in time taken to pass rolling stock through the shops has 











































































534 THE ECONOMIST. 





been striking, and the resultant increase in stock has given us the 
means to provide adequately for large developments of traffic. It 
would be false economy to let down the standard of efficiency of our 
stock because of depressed traffic, and it is in times of depression 
that overhaul is most desirable, constituting in fact an outlay on 
behalf of the future. It is in this direction rather than by reduction 
of maintenance efficiency and adding to reserves that the Board 
have proceeded, and I mention this in reply to certain friendly 
critics who suggest that we should set aside monies to general re- 
serve. The amount charged to the expenditure of the year and 
credited to renewal provisions is £5,250,000—not a haphazard figure, 
but arrived at in great detail on scientific lines. 

The Renewal and Maintenance Funds were charged in the year 
with £6,500,000 in respect of the non-capital portion of new work, 
and now stand at just under £20,000,000. The outlay on new works 
met by these funds, and that met out of capital, has not only con- 
tributed greatly to the efficiency of the undertaking, but has inci- 
dentally been of great value to the industry of the country in a time 
of difficulty. It has totalled £50,000,000 in the period since 


amalgaination. 

The continuous reduction of the salaries and office expenses in 
General Charges has been referred to at several of these meetings. 
In 1922, immediately prior to amalgamation, they totalled £961,000, 
and in 1929 £589,000, a reduction of nearly 40 per cent., there being 
a further reduction in 1929 of £24,000. This is an easily isolated 
example of the steady fruition of the economies resulting from 
fusion of administrative staffs. 


With these reductions in expenditure the Net Railway Receipts 


show an increase of ... ios a £104,000 
And I now come to the other income. 
Road Motor Transport show a loss of ... : £6,000 


but this is mainly attributable to the fact that the services are new 
and are not yet fully established. As the report indicates, by far 
the greater part of our interests in road services will be as share- 
holders in Road Companies, and these do not affect the returns for 
1929. 
In Steamboats there is a very satisfactory improve- 

ment of... sa it tl es ise abd ... £85,000 
and the net receipt of £193,000 is by far the best result we have 
had. The Irish Services, generally, have shown marked improve- 
ments. 


Canals and Docks, together, are better by £25,000 
but Hotels and Catering are less by ... ite £31,000 
and Collection and Delivery by... se £97,000 


‘There has been a large growth in carted traffic which, as I explained 
@ year ago, is not directly remunerative. 


Joint Lines are better by ... site - sui : £31,000 
The other Accounts are all better, and I need mention 
only Rents lee ‘ £52,000 


a steadily improving figure due to the efforts to obtain new income 
from railway curtilages, and Interest items £68,000 
to which the freeing of cash resources through the reduction of 
stocks of stores by a further £1,100,000 has materially contributed. 

The only other item I need mention is the increased effect of the 
24 per cent. deduction from Fees, Salaries and Wages for a whole 
year, as against 44 months in 1928 ... , a £670,000 

I have been asked to say whether the policy of the Board is to 
distribute to the Shareholders an increase which is admittedly not 
on a permanent basis, and the answer is an emphatic ‘‘ Yes.” It 
was originally stated to be given by special deduction from the 
normal payments for wages and salaries in order to contribute aid 
to dividend paying revenues, and it has so been treated. That is 
one of the reasons why the amount has been isolated in our accounts, 
and not confused with normal expenditure. 

In these circumstances the Board feel that it is due as a part of 
the dividend as it becomes available. 


The summation of these figures is a Net Revenue for the year 


of £17,175,000, or more by ... asin tit ote £904,000 
and adding the increased amount brought in ... £100,000 
the additional amount available for ordinary Stock, 

prior charges being practically the same, is ... £1,004,000 
out of which the board recommend an increase of the 

dividend from 34 per cent. to 44 per cent., absorbing... £952,000 
and carrying forward £212,000, or more by ... £52,000 


and at the close of my remarks I shall ask you to adopt that 
recommendation. 

In the summary statement sent you there are one or two new 
figures which will be of interest to you. 

At the foot of page 3 you will see that an approximate analysis 
is given of the disposal of the receipts of the year from all businesses 
showing the relative weight per £ of the chief divisions of out- 
goings, and the figures speak for themselves. Of course, the Coal 
and other purchases (4s.) also include a large proportion paid in 
wages, in addition to the sums paid direct by the Railway, viz. :— 
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10s. 9d., and to dispose of an inquiry f 
mention that the 4s. 3d. for won. “en rtd 
ture interest. 

On page 4 we give an analysis of the nu wae 
class of the Company’s toe. It is of nnclod rd my vn ach 
fixed interest and prior stocks the majority of holding es dey 
** £400 and upward ”’ classes ; but in the ordinary or ae rtieg 
the main burden of fluctuations in industrial Sevtenss, 

50 per cent. of the holdings are under £300. The total —— 
accounts is about 300,000. In this connection it is ne 
observe that the pay roll covers 249,000 people, in 192) ~ ung t 
about 285,000, and in 1923 268,000—an important index of —— 
gress of reorganisation. _ 

The Balance Sheet shows that our liquid resourc ; 
maintained, and I have already Siete the a ee 
tion of £1,100,000 effected in stock of stores and tyes 


J te 
last item, 4 Road Motor Suspense Account,”’ is ia tay 
omnibus undertakings purchased by the Company, which will not be 


wholly retained by them, but will form part of undertaki 

; ig Re takings j 
which we will have a joint interest. The profits from Sebede 
takings will accrue to the new Companies, and have not vw 
brought into our Net Revenue. 


ADMINISTRATION. 


You will have noticed from the Report that Mr James Hamilton 
Houldsworth has resigned from the Board. Mr Houldsworth was 
Director of the old Caledonian Railway Company and came on tj 
this Board at the amalgamation. We, in London, shal] miss his 
charming personality, but the Company will not lose the benefit of 
his experience and advice as he will remain a member of the 
Scottish Local Committee. 

The Board have appointed the Rt. Hon. Walter Runciman, MP, 
and Major Glyn, M.P., to two of the existing vacancies. 

Mr Runciman’s wide experience will be of the utmost value to the 
Company, and it is perhaps unnecessary for me to refer to Majar 
Glyn, who was a Director of the Caledonian Railway and has been 
a member of the Scottish Committee for some time with untiring 
zeal in the Company’s interests. 

There have been several retirements from the ranks of the higher 
administration. 

Mr Evans, Vice-President, unfortunately found it necessary to 
retire through ill-health ; he has recently had to undergo a serious 
operation, from which, however, we understand he is recovering 
satisfactorily. Mr Clower, Chief Officer for Labour and Estab 
lishment, with his imperturbable patience and tact, had won 4 
unique position, especially in his pioneer work in welfare and co- 
operation, for which the Proprietors owe him a debt of gratitude. 

Mr Gee was Chief Accountant of the London and North Western 
Railway Company before succeeding to that position with this Com- 
pany, and has rendered faithful service over a long number of years. 

Mr Evans’ position as Vice-President for Railway Traffic Operat- 
ing and Commercial Section has been filled by the transfer of Mr 
Quirey, who has been succeeded as Vice-President for Finance and 
Service Departments by Mr W. V. Wood, while Mr G. L. Darby- 
shire and Mr E. Taylor have succeeded Mr Clower and Mr Gee 
respectively. 

It is with very great regret that I have to refer to the death, nd 
March last, of Mr R. W. Reid, who was Vice-President for Works 
and Ancillary Undertakings. Mr Reid was a young man of brilliant 
attainment and proved worth, and by his death the Company 
suffered a well-nigh irreparable loss. ; 

After very careful consideration your Directors have appointed 
Sir Harold Hartley, C.B.E., F.R.S., to succeed him, and also © 
act as Director of Scientific Research. Bit, 

As you are aware, at the head of the several Engineering Depart: 
ments we are fortunate in having chief officers each being at - 
very forefront of his own particular branch of the profession, # j 
we are confident that Sir Harold Hartley's special experiencé - 
qualities, in collaboration with them, and as their General Manag, 
so to speak, will be of the greatest service to the Company. 


SCIENTIFIC RESEARCH. 


The process of amalgamation of the railways brought % = 
system a number of scientific laboratories engaged in the ing 
materials, metallurgical investigations and kindred scientific i 
and the late Mr Reid did excellent work in rearranging the funcht™ 
of these various laboratories and reorganising them. ren 
some time been greatly impressed by the possibilities ae om 
having regard to the large quantities of materials of al os 
by us and the immense variety of processes involved. spe ge pre 
ago I appointed a Committee to consider the suitability - 
sent arrangements to their present task, and the scope : salariy the 
research upon definite and co-ordinated lines, anh oo shops, t* 
relationship existing between experimental testing 1» the 
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of the outside research associations 


i ientific field and in the world of in- 
Fag ont of the Committee was gratifying 


eal impressed the high standard attained in 
: rT oo research in improving existing 
ge work arpiret methods. But they — our — 
i for further intensive directed re- 

~e ae ama of an officer with special 
wash a for co-ordinating the work and securing the necessary 
ple: the Railway and Associations or Industrial Labora- 

esis ne with the assistance of an Advisory Committee. 
- w well on the way to carry out the recommendations of 
, ittee, and the present personnel of the Advisory Com- 
- ~* will meet from time to time to consider the programmes 
one and their progress, will be, under Sir Harold Hartley as 
- Sir Harold Carpenter, F.R.S., Professor of Metallurgy 
(aims School of Mines ; Sir Herbert Jackson, K.B.E., F.R.S., 
rag eo of Chemistry and Director of the British 
Scientific Instrument Research Association ; Mr Ww. Rintoul, Joint 
peearch Manager of Imperial Chemical Industries, Ltd. ; Dr. 
raak Smith, C.B., C.B.E., F.R.S., Secretary of the Royal Society 
od Secretary to the Department of Industrial and Scientific Re- 
arch, together with certain of our own technical officers. These 
gotlemen have all a very cordial interest in the development of 
netarch along the lines I have indicated, and I have to express my 
dep appreciation to them for their willingness to assist and the 


miblic spirit they have shown. 


REMISSION OF GOVERNMENT PASSENGER DUTY. 


It will be remembered that 1929 Budget proposals included the 
rnission of Railway Passenger Duty, subject to the expenditure by 
wah of the Railway Companies of a sum equivalent to the capital- 
ized value of the duty paid in 1928 upon schemes of development 
and improvement—preferably such as would benefit the heavy in- 
dustries—which would not, in the ordinary course, be embarked 
upon at the present time. 

The capitalised value of our proportion of the duty is £2,400,000, 
and a list of works to be undertaken by the Company has been 
agreed. These schemes include :— 

(a) The building of 30 ‘‘ Garratt ’’ Locomotives for heavy coal 

trains ; 

(b) The building of 25 mixed traffic engines ; 

(¢) Remodeled and improved Goods and Passenger Station 

accommodation (mainly the former) ; 

(@) Additional traffic siding accommodation ; 

(¢) Additional and improved running facilities and safety 

appliances ; 

(| Strengthening of railway bridges to make them suitable for 

heavier engines ; 

() Accelerated conversion of a large number of passenger carry- 

4 ing vehicles from gas to electric light ; 

The ais = of coal shipping appliances at various ports. 

mes, taking into account the benefit of the remission of 
Duty, will be remunerative. 


rag (OAN GUARANTEES AND GRANTS) ACT, 1929. 
“ -_ Act grants are made to assist public utility undertak- 
bt pa out of works calculated to promote employment. 
he fom of an oe Companies are concerned these grants take 
yan) on the Cre payment spread over a period (not exceeding 
thch the ax Capital Portion of approved schemes ; the extent to 
United Ki; — is calculated to promote employment in the 
therwigg ey to the probability of the expenditure not 
Aumbe o meurted in the near future are material points. 

mn schemes have been submitted, and those already 


) td, are ~~ 
] * . 
2 etieation of the Wirral Railway. 
Up electrification between Dagenham and 


me the provision of two new Stations between 
Tag. + agenham ; this is a portion of our L.T. & 8. 


Y My ray through the Becontree Housing Estate 
0 Widening, n County Council. 


(a , . 
sg long between Broadholme and Amber- 
Company's Derby to Manchester Line; 


and 
mile long at Mirfiel 
L. : d on the Com f 

4) Additions) ar. Line ee Halifax and Wakefield. ° 
Junction 81 accommodation at Crofton 

be dling with nee L. & Y. Line near Wakefield 
Coalfield, creasing traffic from the Yorkshire 


(5) Acceleration of conversion of coaching stock from gas to 
electric lighting. 

Up to the present, schemes involving a total expenditure of ap- 
proximately £1,890,000 have been approved by the Treasury, the 
portion of this amount which will rank for grant of interest at 
various rates and for various periods being approximately 
£1,450,000. 

Further schemes, amounting in total to between £3,000,000 and 
£4,000,000 are under consideration, and only such proposals will be 
put forward as will, with the assistance to be obtained from the 
Treasury, be remunerative to the Company. 

Schemes submitted do not include those in which reconstruction 
is to be met out of our large Capital Renewal Funds, nor those in 
which Parliamentary Bills have yet to be promoted, so that the 
range of possible immediate assistance is more limited than is 
usually supposed. 


ROYAL COMMISSION ON TRANSPORT. 


I referred last year to the nature of the evidence which had 
been given on behalf of the Railways. ; 

The Railway Companies were asked to give further evidence 
regarding the progress made in co-ordinating rail and road traffic 
since the Companies obtained their Road Transport powers, and in 
December last I gave evidence on the position of the Companies 
generally ; at the same time expressing our views on other evidence 
affecting railway matters. 

The Commission have not yet completed their labours, but have 
issued two interim reports, the first dealing with the control of 
traffic on roads, and the second with the licensing and regulation of 
public service vehicles; the latter question having received early 
attention by the Government in the Road Traffic Bill which they 
have introduced in Parliament. 


ROAD TRAFFIC BILL. 


This Bill is mainly based upon the recommendations contained in 
the Royal Commission Report, but it also proposed (in part 5) 
to grant extensive powers to Municipal Authorities to operate road 
transport undertakings. This part of the Bill was rejected by the 
House of Lords. 

The other provisions of the Bill are generally considered reason- 
able, and with regard to the licensing and regulation of Road 
vehicles and services, follow the suggestions made to the Royal 
Commission by the Railway Companies. 


RAIL AND ROAD TRANSPORT. 


A year ago I outlined the policy of your Board and their pro- 
posed action to establish the Company in the Omnibus business 
of the country, consistent with the full powers conferred by Par- 
liament under the Road Transport Act, 1928. This policy has been 
steadily pursued, the primary object being to attain as between the 
Railway and the established road services the fullest measure of 
collaboration, and the encouragement of the development of each 
form of transport on complementary lines for the benefit of both 
classes of undertaking and the travelling public. 

During the year, over the whole field of the Company’s operations 
we have succeeded in reaching such arrangements for co-operation 
by way of a substantial interest in the principal Omnibus Com- 
panies, as well as in the omnibus services of a number of Munici- 
palities in the Company’s territory. In other cases where circum- 
stances have been favourable to such a course, the Company has 
acquired a number of Omnibus concerns, either wholly or in joint 
ownership with the London and North Eastern and Great Western 
Railway Companies. 

The Company’s nominees are being elected to the Boards of these 
Omnibus Companies, and also on the Joint Standing Committees, 
which have been, or are being, set up to deal with matters of 
mutual interest. 

These partnerships and acquisitions representing an interest in 
over 5,000 omnibuses and forming part of a scheme of co-ordination 
as between railway and road travel, which have been announced 
in the Press from time to time, are summarised in the Report, and, 
as they take effect, in the main, as from January 1, 1930, the re- 
sults of working are not reflected in the Accounts for 1929. 

The new relationship between the Railway and Omnibus under- 
takings is necessitating continuous review of the circumstances 
where the railway and road services are on common or adjacent 
routes, with a view of producing, as far as possible, harmony of 
interest and economy of resources with opportunities for the ex- 
change and development of business, without detriment to public 
requirements. The process must be gradual, but each month should 
witness some new benefit from the policy pursued. 

One of the more important of these benefits will be the elimina- 
tion of inconvenient, superseded, and, therefore unremunerative 
railway services, together with the substitution of road services for 





local trains of little earning value. 
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In the carriage of merchandise traffic by road, the difficulties 
encountered are more pronounced owing to the wider range of 
interests involved, and the diverse ownership of goods transport 
vehicles, which stand out in marked contrast to the road passenger 
vehicles, but the policy of operating railway road vehicles where 
expedient continues to be developed. 

In the main, the traffic carried throughout by road represents 
short distance business, which traders require to be collected and 
delivered on the same day. 

Regular road transport goods services, which cater mainly for 
miscellaneous traffic, have also been established, and the Company's 
radial collection and delivery services, together with railhead depot 
and distribution facilities, are increasingly demanded by traders. 


RAILWAY RATING. 


The Government have introduced a Railway Rating Bill which 
proposes to set up a central authority for England and Wales, which 
will apportion between the various local rating bodies the rateable 
valuations for the railways as a whole, and it is hoped this will 
provide a satisfactory solution of a problem which has been a 
source of trouble and expense for many years. 


CONTAINERS. 


I have referred in previous years to the railway container which 
the Company has persistently encouraged. It has now passed the 
experimental stage, and taken its place as an established means of 
transport from door to door for certain classes of traffic. 

As a means of providing new, and safeguarding old, business, our 
early expectations have been fully realised, and the carriage value 
of container traffic is now approximately £200,000 per annum, a 
large proportion of which has been secured from road or water 
competition, or held against such competition. 

To meet the steady increase in this method of transport, further 
orders for containers have been placed, which, on completion, will 
make the total stock 2,546. 

Apart from the success obtained in the home trade, the use of 
containers for the transport of continental traffic is becoming 
important, and our containers are now in regular service for the 
conveyance of express parcels traffic and registered luggage between 
Basle, Paris, Dunkerque and our system. 


STAFF. 


Last year I made reference to the Agreement entered into with 
the Trade Unions in July, 1928, under which Railway employees 
—and you will recollect that the Directors also participated in 
this arrangement—contributed 24 per cent. of their total earnings 
towards meeting our heavy decreases in revenue. The Trade Unions 
gave notice to terminate the Agreement on November 12, 1929, and 
as a result of further negotiations, it was agreed that the deduc- 
tion should continue until May 12, 1930, and that until November 12, 
1930, both the Companies and the Trade Unions should be debarred 
from asking for a general revision in rates of pay or conditions of 
service. 

I also referred a year ago to the extension amongst our own em- 
ployees of the spirit of co-operation which has been manifested in 
varying degrees in our great industries generally. I am pleased 
to say that the opinion I formed last year that a substantial advance 
on the right lines had been achieved, has been strengthened by the 
experience of the past 12 months. At all meetings of Local Depart- 
mental Committees discussion takes place on the question of co- 
operation with the Company’s Officers in advancing the interests 
of the business through increased efficiency, or economy in methods 
of work. In regard to the activities of the Company in combating 
road competition, I have recently taken the opportunity of issuing 
to each member of the staff a Circular, setting out what has been 
done by the Company in securing a share of the omnibus business 
of the country since Road Powers were obtained in 1928, and urging 
a continuance of the effective help which has already been afforded 
to the Company by all sections of the staff. 


LOCOMOTIVES. 


As regards new development, I may say that the three ‘‘ Garrett ”’ 
Locomotives, to which attention has been previously drawn, provided 
for experimental purposes, proved satisfactory, and a further 30 
engines of this type have been ordered for working the heavy 
mineral and empty wagon trains to and from London, now handled 
by two engines. In addition to saving one set of men per train, 
they will displace 68 old freight tender engines. 

As regards Repairs, the rationalisation of the works, to which I 
have previously referred, is now yielding even more striking re- 
sults. I spoke two years ago of 12 days as the new record time 
for a locomotive out of traffic for heavy repairs, and can now report 
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spoke of months, where they now break records in ho 

a particular type in 1920 took two-and-a-half enti. *, aa, 
five-and-a-half weeks, in 1927 12 days, and in 1930 47 ean In 1995 
This remarkable result, which, so far as I know ee ee 
beaten anywhere in the world, is only possible through ahi 
of co-operation between management, foremen and workm igh levg 
will have seen from the statistical statement that the oe Ym 
engines under or awaiting repair has fallen from 1,958 ro " e 
six years, and this reflects the great progress made from a t 554 in 
and organisation point of view. echnical 
The Carriage and Wagon Works are also holding their lace 
foremost exponents of modern factory methods, > 
Experiments are in progress, following the success of the 
Scot,’’ with much higher boiler pressures, designed in the 
of research into fuel consumption. 

The extended experiments conducted with a four-coach trai 
driven by an internal combustion engine using heavy oil have 7 
completed, and although the running costs were ‘materially | 
than those of a steam train, the reduction was more than won 
balanced by the annual charges, including interest and maintensan 
In view of the use by foreign countries of the Diesel (iJ Electric 
Engine, the question is being further explored. 
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STEEL SLEEPERS. 


Public attention has been much directed of late to the subject 
of the use of steel sleepers. 
Many of you know that the experimental adoption of steel 
sleepers on the railways in this country dates back 50 years, byt 
so far as the lines embraced in the L.M.S. Group are concerned, 
these early sleepers have, with few exceptions, been taken from 
the track and put into sidings or scrapped, the results and experience 
of them having demonstrated that certain disadvantages, as con. 
pared with wooden sleepers, were associated with their use. 
More recently the question of steel as opposed to the woods 
sleeper has forced itself prominently to the front by reason of :— 
(a) The threatened shortage of Baltic timber ; 
(6) The depressed condition of the British steel industry; 
and in common with the other Railway Companies, your Board ba 
authorised further substantial tests to be made. 
The question is not, of course, wholly one of the reduction of 
unemployment, and must remain essentially an economic one, ir- 
volving consideration of the comparative costs and lives of sted 
and wood sleepers, and other comparative suitabilities in view of 
the growing developments in track circuiting and other electri¢ 
track appliances designed for still further ensuring safety and t 
general problem of electrification. 
When the results of research, and deliberations by the British 
Railway Technical Officers with the representatives of the Nation 
Federation of Iron and Steel Manufacturers are known, we shall 
be in a better position to decide the future policy as to ther 
extended use. 


HIGH CAPACITY WAGONS. 


In view of the utility and efficiency of high capacity wagons 
the Continent, the developments in this country in connection with 
super electrical power stations, and large gas undertakings, and the 
importance of obtaining definite working data to determine te 
practical and financial economy by their adoption, we provided, 
experimentally, thirty 40-ton self-discharging vehicles fitted with 
vacuum brake for the conveyance of coal in full trains from the 
coalfields to the Company’s Stonebridge Park Generating Station. 

The vehicles are at present in service from Derbyshire Col- 
lieries, and three trains conveying 400 tons of fuel, with a gr 
weight of 580 tons are run weekly, and have proved advantageo 
both from a working and unloading standpoint. The round trip, 
colliery to colliery, occupies about 36 hours only. 


THIRD CLASS SLEEPERS. 


After taking into account a small element of transfer from Pit 
to Third Class, the new arrangement has been fully justified by © 
receipts. Since the introduction of Third Class Sleepers, ¥ 
has not entailed additional trains, the demand has steadily gro" 


LIGHTING OF TRAINS. 


In pursuing the policy of the rapid elimination of gas lighting 
the normal form of illumination, your Board have autho 1 te 
addition to the normal programmes, the conversion from a 
electric lighting of 2,250 coaching vehicles under the crt ~~? 
agreed with the Government in connection with the 4 
of Passenger Duty" and Development (Loan peers! 
Grants) Act, 1929, schemes, to which I have already re 2 sbod 

The work of conversion is proceeding at the rate 





that this has been halved. At one time, at Crewe for example, men 


20 vehicles per week. 
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COAL MINES BILL. é‘ 
Mines Bill at present before Parlia- 
to us, not only as large consumers but 
by reason of the effect upon industry 
mos i . , 
day increase in coal prices for home con- 
ns —, boca been given, end if they are in any 
goto? ae it may form & material additional burden. For 
pasate an /6 per ton for illustrative purposes, the first cost 
wasp poset a coal bill of your Company, including payments 
dis iee sete’ bY coal prices, would be £950,000. There are 
je pater of dealing with this increase in expenditure, namely, 
sea of Railway profits and dividends, by increasing 
we ‘ 
ph es, ot by Tedvcee Oy the Bill and the constant series 
aril receiving very careful consideration. 


PARLIAMENTARY PROMOTIONS. 


Directors decided to seek powers to construct new rail- 
mans, of @ total nc of 44 miles from our lines at East Ham to 
"ines of the Port of London Authority near Customs House 
? These railways would give us additional and improved 
va the docks of the Port of London Authority, particularly 
tse of more recent construction, a very necessary matter, having 
nari not only to the probabilities of still further Eastward ex- 
iesions of those docks, but also to the increasing road transport 
ition for dock traffic and the improved facilities which are 
wag afforded such competition, such as by the proposed expendi- 
ig of £2,518,000 on the construction of the new Victoria Docks 
Jai-further road works being under contemplation. . 
The Bill also seeks the necessary powers to enable the carrying 
tof a number of other works, including several widenings of line 
wo ease congested traffic sections, strengthening of bridges, etc. The 
put bulk of the expenditure on these proposals in the Bill is upon 
works in respect of which the Company will be assisted, either 
in connection with the remission of Passenger Duty, or under the 


provisions of the Development (Loan Guarantees and Grants) Act, 
1928. 


TILBURY-DUNKERQUE SERVICE. 


This Company has, naturally, a great interest in the progress 
made by the new cross channel service, Tilbury-Dunkerque, run by 
the French Company Alsace Lorraine Angleterre in connection with 

system. 

It is now possible, in the light of experience of the new service 
faring the past two years, to record a continued and steady increase 
m the carryings. All heads of traffic in 1929 show expansion, 

raging well over 30 per cent. above 1928, and our anticipations 

being confirmed, 

This position has been secured by maintaining an uninterrupted 

‘t, and acceleration of the Continental services and through 


nections, 
The introduction of Customs facilities for the examination of 
ered baggage at St. Pancras instead of Tilbury, and the em- 


; ote containers have further enhanced the popularity of 


MAIN LINE ELECTRIFICATION. 
prepay has been engaging the attention of the Govern- 
torkon will be aware that in view of the progress which is 

oe widespread availability of high tension electrical 
* < . ve appointed a Committee of three, Lord Weir, 
det nd vbh Wedgwood, and Sir William McLintock, to 
ication dt upon the economic and other aspects of the 
linia reference to railway systems in Great Braitain, with par- 
Wis wt the j main line working. 
aterery oe however, that the inquiry shall in any 
tet delay any particular schemes of suburban, 
While it i ton which may be otherwise under considera- 
eo mainline fining Over-state or over-estimate the possibili- 
Boy way pomibhy cation, we propose to assist the Committee 
— to arri 


ve at sound conclusions upon the 
| om hazardous ¢ 


han ever to indulge in prophecy as to the 
ete the country on which the fcakes of our 
| rare y t. We are handicapped by three 
cond, stad a Seenenpled depression in the staple 
! Uy rated trafic competition selecting particularly the 
tion to which have in the past made an important 


0 per 
i Pot labour costs 


net teceipts ; and third, a 
; » @ range of rates and fares 
cent. higher than before the War, against a 


hand yy excess of this figure. We have 


“hee 
verbal) 


economies of re-organisation and 


of . 
*perations and processes. §o0 effective have 





these been that a revival of trade in our area that may seem merely 
fractional on the national figures as a whole, would suffice to restore 
@ more attractive return upon the Company’s Ordinary stock. 

Ladies and Gentlemen, I now beg to move ‘‘ That the report now 
read, with the statements of accounts, be received and adopted.” 

I shall ask the Deputy Chairman to second that resolution, and 
then I shall be pleased to hear any comments which shareholders 
may desire to make. 


Mr E. B. Fielden, M.P. (deputy-chairman), seconded the 
resolution. 


SHAREHOLDERS’ REMARKS. 


Mr Walter Spyer criticised the size and remuneration of the 
board, and asked by whom the number of directors and the amount 


of their remuneration was fixed. He thought that there was some 
scope for economy there. 


Sir Ernest Moir commented upon the appointment of Sir Harold 
Hartley to be vice-president for works and ancillary undertakings 
on the ground that, though the gentleman might be a brilliant scien- 
tific man, it was unwise that he should be appointed over the heads 
of technical officials who had risen from the ranks of the company. 
He did not think that that would add to the feeling of esprit de 
corps among the staff. 

Mr E. C. McAdam congratulated the directors and all the em- 
ployees who had contributed to the flow of economy during the past 
year. The stockholders hoped, he said, that they would be able to 
repeat those congratulations in future years. He trusted that the 
board would not rest content with what they had achieved, as there 
must be many more economies which could be effected. He pro- 
ceeded to point out where, in his opinion, further economies were 
possible, particularly in connection with canals, docks, and the col- 
lection and delivery of goods. He criticised the smal] reduction 
which had been effected in the number of employees on the wages 
list in comparison with the large reduction in the amount of pas- 
senger and goods traffic. The company was not a philanthropic 
society, and it should be run on a practical business basis. He had 
given notice of a resolution which he wished to propose with regard 
to the superannuation fund, but had been informed by the chairman 
that it was out of order. 

Mr John Hedges said that, in his opinion, a good deal of economy 
might be effected by closing down branch lines which did not pay. 
He also thought that they could do with fewer directors. 

Sir William Fry said that he was opposed to the practice of some 
shareholders in attending the annual meetings of the company and 
attacking the administration of the undertaking in such a way as to 
run the risk of damaging the value of the interests of thousands of 
shareholders who were unable to attend. Many matters which might 
properly be the subject of written communications sent to the 
technical officers of the company were ventilated at the meetings to 
the detriment of the undertaking as a whole. He knew perfectly 


well that they possessed a board of directors of which any company 
might be proud. 


Miss Budge supported the remarks of Mr McAdam, and expressed 
dissatisfaction with the dividends which had been paid to the stock- 
holders ever since the amalgamation. She wished to know whether 
the board had made contracts for the supply of coal at lower prices 
than they were likely to get it at in the future. 


CHAIRMAN’S REPLY. 


The Chairman, in reply, said that the size of the board had been 
fixed by statute. Their remuneration had been fixed by resolution 
of the stockholders, but the board had voluntarily accepted the 
24 per cent. reduction previously referred to. With regard to the 
appointment of Sir Harold Hartley, he did not agree that civil 
engineers could not serve under anyone but a civil engineer. Sir 
Harold would be vice-president over a technical department, not in 
the capacity of an engineer, but as an administrator and general 
manager, and the board were satisfied that, by reason of the great 
experience which Sir Harold Hartley had had in dealing with in- 
dustrial matters, the reorganisation of factories and other things, in 
addition to his high scientific attainments, they had made a wise 
choice. With regard to coal contracts, they had always made their 
coal contracts ahead, and they had some running into 1931 at prices 
which, in the circumstances, would compare very favourably indeed 
with those of 1929. (Hear, hear.) 

The resolution was carried unanimously. ix 

The Chairman next proposed the payment of the dividends as 
recommended, , 

This resolution was also seconded by the Deputy-Chairman and 
unanimously approved. 

The retiring directors and auditor were re-elected and the proceed- 
ings terminated with a cordial vote of thanks to the chairman, 
directors and staff. 
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REFUGE ASSURANCE 


SATISFACTORY RESULTS IN A DIFFICULT YEAR. 
BONUS TO ORDINARY BRANCH POLICYHOLDERS MAINTAINED AT £2 4s. Od. 
FURTHER ALLOCATIONS OF PROFiTS TO INDUSTRIAL BRANCH POLICYHOLDER 
INCOME EXCEEDS £10,775,000. 
FUNDS £45,945,704. 


The sixty-sixth annual ordinary general meeting of the Refuge 
Assurance Company, Limited, was held, on the 3rd instant, at the 
Chief Office of the company, Oxford Street, Manchester. 

Mr J. Wilcock Holgate (the chairman of the company) presided. 

The Secretary (Mr John W. Moss) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and accounts, 
which were taken as read, said :—Gentlemen, before referring to 
the accounts it is perhaps desirable that I should make some refer- 
ence to the general trading conditions in this country, a matter 
with which, by the nature of our business, we are brought into the 
closest contact at every point. It cannot be said that the hope of 
improvement to which expression was given a year ago by so many— 
and in which I myself shared to some extent—has been realised in 
any substantial degree. It is true that some important branches of 
our trade, including coal, iron, and steel, have shown signs of slight 
improvement in certain areas; but the great textile industries upon 
which so much depends in this part of the country, where we con- 
duct a very considerable proportion of our business, are in a substan- 
tially worse position now than twelve months ago, and success has 
not yet attended the many determined attempts to restore to the 
great exporting trades of Lancashire and Yorkshire that prosperity 
which is so essential to the many thousands whose employment and 
livelihood depend on this world trade. The figures of unemployment, 
always a reliable barometer of the condition of trade, are at pre- 
sent far from encouraging, and constitute a striking indication of 
the urgent need for improvement in industrial conditions generally ; 
and I regret to say that—without in any way expressing a view as 
regards safeguarding our industries, or the tariff question generally ; 
matters, perhaps, unsuitable for discussion at a meeting of this 
character, but which are, I believe, exercising the minds of increas- 
ing numbers of our people at the present time—I do not see how the 
atmosphere of confidence inseparable from sound trading conditions 
can be restored until at least some indication is forthcoming that an 
end is approaching with respect to the excessive national and local 
expenditure and consequent excessive taxation which have con- 
stituted such an oppressive burden on our industries during recent 
years. 

The industrial conditions to which I have referred have been 
accompanied during the past twelve months by two further factors, 
which combine, I think, to distinguish 1929 as a year of a quite 
exceptional character for those engaged in the business of life 
assurance. 

In the first place, there occurred in the early part of the year a 
serious increase in mortality generally, due principally to the pre- 
vailing influenza epidemic, an event naturally of considerable im- 
portance to a company with connections so widespread as are those 
of the Refuge. This increase was reflected at once in our claims 
experience, and caused our claim rate to mount to a figure which, in 
our post-war experience, has been exceeded only by that occasioned 
by the similar visitation which occurred in the winter of 1918-19. 
I propose to make some further remarks on this subject when dealing 
specifically with the mortality experience of the company during 
the year. 

The second and equally disturbing feature of the operations 
covered by the last twelve months appears in the exceptional condi- 
tions which prevailed in the financial world during the year. It is 
not my intention to deal with the subject in detail at this stage; 
my remarks will fall more properly under the head of investments. 
I desire only to state that the results of our financial activities 
during 1929 are such as we may justly regard with a considerable 
degree of satisfaction. 


CONTINUED PROGRESS. 


Coming now to the report, you will observe that progress has been 
maintained in every field of the company’s activities; and when it 
is considered how adverse were the conditions, both industrial and 
financial, under which this progress was secured, I think you will 
agree that it is a significant indication of the strength and vitality 
of your undertaking. 





COMPANY, LIMITED. 


The total premium income amounted to £8,657,185, an j 
£322,058 over that of the previous year, and the total het inte . 
income was £2,122,339, showing an increase under that headi 
£157,387. Our total funds now stand at £45,945,704, showi 
increase of £3,079,444. The amount paid in claims by hon 
maturity during the year was £4,503,058—a figure which repre . 
the payment of approximately £15,000 each working day—and 
total sum paid under this head since the inception of the compar 
is now £61,480,654. The aggregate surplus shown by the valuati 
of the two branches of the company’s business is £2,326,889, whid 
includes £770,307 brought forward from the previous valuatig 
After the transfer of £500,000 to the investments reserve funds, 
amount which, having regard to existing conditions, it has be 
deemed prudent to add, and which brings the amount of those fund 
up to £1,600,000, it is proposed to allocate £1,089,377 to the poli 
holders, and £150,000 to the shareholders, the balance of £5875) 
being carried forward. It is interesting to observe that of the pay 
ment to shareholders, more than two-thirds of the amount—is, 
£102,726, is contributed by the ordinary branch, the industri 
branch providing the remaining £47,274. 


INDUSTRIAL BRANCH. 


The basic function of a life assurance company is the provision 0 
immediate financial assistance and protection in the event of death 
and to-day it is recognised that our own and similar undertaking 
are performing a valuable service in bringing before the insuri 
public the benefits resulting from the making of such provision 
These benefits were of unusual value in the industrial branch duriz 
1929, the amount paid in respect of claims by death being £1,825,67 
showing an exceptional increase of £288,756 over the correspondin 
figure for the preceding year. This increase is due, in part, to th 
increases in the sums assured consequent on the operation of th 
scheme set up last year whereby a portion of the surplus was a 
cated to policyholders, and for which, of course, provision 
already made, and also to the fact that our claims experience 
1928 was very light ; but in the main the influenza epidemic 
earlier part of the year must be held responsible. 

The new business consisted of 934,991 policies, assuring the sul 
of £17,711,086. The premium revenue was £4,739,174, an increase ¢ 
£106,392 over the corresponding figure for 1928, and the net neal 
from investments, after deduction of income tax, was £745, 
showing a net yield of £5 3s. 7d. per cent. on the entire assets 0 
the branch, both invested and uninvested, the corresponding fig 
for each of the two preceding years being £5 3s. per cent. 
death claims, as I have already said, amounted to £1,825,679, a 
£315,830 was paid to policyholders under matured endowmer 
assurances. The expense ratio for the year was 37.1] per ra 
showing a slight increase on the corresponding figure for the p 
ing year, and the claim ratio was 45.18 per cent., as compa rie 
38.70 per cent. in 1928 and 40.87 per cent. in 1927. The indus 
branch fund now amounts to £14,236,542, having ict 
£1,013,984 during the year. se 

In a comparison of the increase in the premium Inco sy oe 
with the corresponding figure for the preceding year, ns i wy 
sary to have regard to the fact that in 1928 there occur ara 
tional weekly account, making a total of 53 weekly accoun 
year, as against the normal 52 applicable to 1929. 


me for 1 


INDUSTRIAL BRANCH VALUATION. 


The valuation of this branch has again been male od 
of the English Life Mortality Table No. 8 Males, ee sole lf 
3 per cent. for all classes of policy except adult — vont 
assurances by weekly premiums, and infantile yok nd 

by weekly premiums not exceeding one penny, ao aah 
3} per cent. As regards these policies, the valuation vemiums bei 
strengthened, the percentage thrown off the office Ptieg 
valuation varying from 35 per cent. upwards, and pro includ 
case a net positive liability. The remaining eee 
whole life assurance by monthly premiums, have 42° 

on a strict net premium basis. 
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which includes £44,715 brought 
, The sum of £350,000 is trans 
and in pursuance of the 

a te -_ to set aside £164,842 

the policyholders in this branch. From the 

proposed to allocate to the shareholders the sum of 
declare a dividend of 74 per cent., absorbing £22,500, 
£49,691. being carried forward unappropriated. It 
¢ the total proportion of surplus allocated to the 
ane ms rather less than 1 per cent. of the premium 
woo ery Cook policies at the valuation date 
perm oats the sum of £88,256,178, and the average 


policies was ten years and eight months. 


> 


or PROFITS TO POLICYHOLDERS IN THE INDUSTRIAL BRANCH. 
1 


‘rcumstance connected with the company 

joe ey me than the announcement I was privi- 
os in my address to you @ year ago, that we had then 

“ in our which enabled us to allocate to our 
rg the industrial branch a very large sum as a first 
ward bringing up the benefits of our older members to the 
and most favourable scale. It is very gratifying to report that, 

io the prevalent adverse conditions, we are this year in a posi- 


-. io st aside a further sum for this purpose, and it is proposed, 


{have already said, that the sum so allocated to our policyholders 


tie industrial branch shall be £164,842; notwithstanding that 


ie in this branch are in form non-profit. The effect of this 
j allocation is to complete the process of putting all our 
vg in the industrial branch permanently on the latest and 
favourable scale of benefit, with the exception of whole-life 
vies under Tables 1, 2, 3, and 12, 13, 14, in respect of which 
additions to the sums assured under the original contracts 
bring them up to the 1927—the latest, and much improved— 
ale of benefits will be made in respect of claims by death occur- 


ing between to-day and March 1 of next year. 


I think you will agree that this result is a very happy fulfilment 
the hopes I expressed a year ago that we should be able to 
» still further the benefits we offer to policyholders in this 


ompany, an ambitgon which, of course, it is our intention con- 


to pursue, 


ORDINARY BRANCH. 


In the difficult conditions prevailing to-day, and no less amongst 
i class of the community which normally assures in the ordinary 
ach than amongst that from which our industrial branch policy- 
are “sawn, the increased new business which we are able 
‘port's s ossult we may justly regard as eminently satisfac- 
- You will be glad also to observe that the expense ratio for 
year, at 15.58 per cent., shows a decrease on the corre- 
ling figure for 1928. The number of policies issued in the 
Was 50,454, assuring the sum of £6,479,796, the annual 
_ payable thereon being £441,079 and the single premiums 
‘18 The premium revenue for the year was £3,918,011, an 

mwie of £215,666 over that of the previous year, and the net 
from interest, after deduction of tax, was £1,376,904. The 
"we of interest earned on the entire assets of the branch, 


— uninvested, was £4 15s. 2d. per cent., as compared 


lis. 8d. per cent. in res i 
. pect of the previous year. Pay- 
under the head of clai y > 


aan ims amounted to £2,361,549, of which 
ae in respect of deaths, and £1,545,695 to policy- 
the matured endowment assurances. You will observe 
misono the claims by death shows an. important in- 
7? "Ties oy a figure for 1928, due to causes to 
lames y referred. The number of deaths so occurring 
Ba nay be — ~ expectation. 
, branch und now amounts to £29,340 i 
“awwe during the year of £1,663,220, op ny 


" ORDINARY BRANCH VALUATION. 
oe caieent bas again been valued by the OM table of 
t unction with interest at 3 per cent. Only the net 


me ages at entry, have been taken 


‘count, and on this ent basi h 
7 pug of 1°815,089° is the result of the valuation 


8 which includes the sum of £725,592 
8.0 ig Previous year. Of this surplus, the sum 
i nce *y to the investments reserve fund, and 
PE pec: 18 proposed to maintain the reversionary 
 arhing oe of £2 4s. per cent. on with-profit 

pean and to allocate £102,726 to the share- 

£537,821 being carried forward unappro- 

ral las than wap the the amount carried forward is 
case last year, but the difference is 





considerably more than accounted for by the unusually large 
amount transferred this year to the investments reserve fund. 

The total number of ordinary branch policies existing at Decem- 
ber 31, 1929, was 540,554, assuring the sum of £63,646,002, includ- 
ing bonus additions of £6,587,801. 


MORTALITY. 


If it is true that the proper study of mankind is man, then the 
proper study of a life assurance company is mortality; and in this 
connection the past year has been of the greatest interest. Since 
the exceptionally severe epidemic of influenza which occurred in 
the winter of 1918-19 there have been similar outbreaks of lesser 
intensity in 1922, 1924, 1927 and 1929. In each case the epidemic 
arose early in the year, and reached a climax about the end of 
February, the outbreak of 1929 being exceptional, not only in its 
severity, but in its persistence, normal conditions not being 
resumed until the end of May, five months after the first signs 
became evident. In this connection, and as affording an illustra- 
tion of the intimate and widespread contact of the company with 
the general life of the community, it is interesting to record that 
the curve representing the progress of our claim ratio during the 
period in question reproduces very closely the characteristics of the 
curve representing the progress of the death-rate per 1,000 of 
“107 county boroughs and great towns ’”’ of England and Wales, 
but deferred a week or a fortnight throughout its course. This 
may be explained as representing the short period elapsing between 
death and the payment of the claim, and provides a striking 
example of the operation in practice of one of the first principles 
of this company—prompt payment of claims, a principle to which 
the Refuge has throughout its history endeavoured to give effect. 

You will remember that in my address last year I referred to 
the effect of meteorological conditions upon our claim rate, and I 
made the statement that what is usually termed “ seasonable ”’ 
weather is not necessarily accompanied by a diminution in the 
number of our death claims. It is rather curious how immediately 
our recent experience has provided a justification of these 
remarks. Both the wintry weather of the opening months of the 
year and the hot dry summer were accompanied in the case of this 
company by a claim rate above the normal ; whilst the heavy rains 
and unsually mild conditions which set in early in November 
exerted a most beneficial effect on our mortality experience. 


INVESTMENTS. 


I now come to the matter of the investments of the company ; 
and, having regard to the numerous and, in some respects, 
very exceptional adverse influences of the year, you will no doubt 
regard my observations on this subject as being of more than 
usual importance. 

As you are all no doubt aware, the year 1929 has been marked 
by a series of financial events, both at home and abroad, which 
might certainly, and fortunately, be described as without parallel 
in recent times. 

I need not take you through the whole of the financial history of 
the twelve months. I will only allude to two of the outstanding 
events. At home, the greatest sensation of the year was caused by 
the Hatry crash ; and, in this connection, I am pleased to inform you 
that this company was not interested either in any of the Hatry 
group of companies, or, fortunately, in the fraudulent scrip which 
was issued by those companies. Abroad, perhaps the most import- 
ant event was the slump in American securities in the late autumn, 
and I am glad to say that here again we escaped all but the favour- 
able consequences of this débdcle, in that our direct holding of 
American securities at the time of the fall amounted to less than 
one-third of 1 per cent. of our total investments, and those were of 
a comparatively non-speculative character. These are facts which 
I think afford reason for considerable satisfaction. They do not, 
however, as you may well realise, indicate that, unlike all other 
financial institutions, we have by any means escaped the conse- 
quences of the serious and almost general depreciation in the value 
of investments which occurred during the year under review. This 
depreciation, based on market values, amounts to 3g per cent. of our 
total funds, and it is, perhaps, some comfort to reflect that, had 
the whole of our funds been invested as to one-half in long-dated 
and the other half in comparatively short-dated British Govern- 
ment securities, the result as regards the amount of depreciation 
during the year would have been less favourable to the company 
than actually has been the case. Before I leave this question, I am 
pleased to state that, prior to transferring the sum of £500,000 to 
the investments reserve funds, those funds were very considerably 
more than sufficient to cover all our depreciation as at December 31st. 

The invested funds of the company as at December 3lst last 
amounted to £44,907,561, showing an increase during the year of 
£3,617,478. This increase in the amount of the investments is larger 
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than the actual increase in funds, for the reason that we com- 
menced the year with an exceptionally large bank balance, which 
has, during the year, been absorbed by investment. The principal 
increases during the year in the amounts of our investments under 


their respective classifications are as follows :— 


£ 

Railway and other debentures and debenture stocks— 

home and foreign oan ne aa ae = 859,706 
Indian and Colonial Government securities ..._ ... 688,827 
Railway and other preference and guaranteed stocks 503,546 
Mortgages on property within the United Kingdom 449,544 
British Government securities ... ; cov one 395,112 
Railway and other ordinary stocks 294,965 
Loans on the company’s policies 239,073 


The amount of interest (less income tax) has, for the first time, 
exceeded £2,000,000, the exact figure being £2,122,339. This shows 
a net yield on the combined life assurance funds of £5 3s. 1d. per 
cent., against £5 2s. 10d. last year and £5 2s. 11d. in 1927. Similarly 
the net yield on the total assets, invested and uninvested, is 
£4 17s. 11d., against £4 18s. in 1928 and £4 18s. 1d. in the preceding 
year. I am sure you will agree that the ability of the company to 
maintain these net yields is most gratifying, and, I hope, affords 
some indication of the attention given to this very important phase 
of the company’s business. 


NATIONAL HEALTH INSURANCE. 


This company, as you are aware, through its membership of the 
National Amalgamated Approved Society, plays an important part 
in the operation of the national scheme of health insurance, On 
behalf of the society, the company administers the national health 
insurance of a membership of 655,000, an increase of nearly 5,000 
as compared with the corresponding figure in respect of the previous 
year. In the course of the year 1,328,474 payments of benefit were 
made, amounting to £829,101, including £78,609 in respect of 
maternity benefit. In the preceding year the corresponding pay- 
ments of benefit numbered 1,234,000, amounting to £759,941. The 
number of new members admitted to the ‘‘ Refuge ”’ section of the 
society was 42,142. 

I referred a year ago to the serious and increasing number of 
claims on the sickness funds of societies throughout the country, 
which constituted so disturbing a feature of national health insur- 
ance at that time, and I announced that the management of the 
National Amalgamated Approved Society had set up a scheme of 
sickness visitation designed to eliminate those claims which could 
not be justified on medical grounds, and which were antagonistic to 
the interests of the general body of insured members. This scheme 
has been in operation during the last twelve months, and has been 
attended by a considerable measure of success, as may be gathered 
from an examination of the figures I have just read. Whilst fully 
securing the interests of genuine claimants, the system sets up an 
immediate supervision over all claims submitted, and ensures that no 
claim is allowed to persist which is not in accordance with the basic 
principles of the scheme of national health insurance. 

I am glad to observe that the subject of maternal mortality is at 
last attracting a great deal of public interest. It is a most serious 
consideration that, whereas the infantile mortality rate has fallen 
steadily for many years, there has been no such decrease in the rate 
of maternal mortality, which is as high now as it was 30 years ago. 
Nor does the matter rest there. It is a fact that there exists also 
a great deal of female sickness consequent on and directly attribut- 
able to the incident of childbirth; and the means to be adopted to 
secure an improvement in this respect constitutes a problem of 
peculiar importance to approved societies. 

It is gratifying to be able to report that the experience of the 
National Almalgamated Approved Society is such as to justify 
us in the belief that amongst the approved societies’ membership 
the maternal mortality rate is very much less than amongst the 
population generally. So far as the membership of the National 
Amalgamated Approved Society is concerned, one of the reasons to 
which this result may be attributed is the extent to which our 
members take advantage of the specialist treatment and advice to 
be secured at the different ante-natal clinics and maternity and 
child-welfare centres up and down the country ; and it is improbable 
that our experience differs materially from that of other approved 
societies. It seems, therefore, that a most promising line of 
advance towards the solution of the problem lies in the direction 
of a further extension of the system of clinics providing expert 
ante-natal and post-natal advice, coupled with the provision of 
adequate cash benefits, such as it is the aim of the approved 
societies to provide. 


SURVEY. 


In these days such terms as “ rationalisation " and ‘‘ reorganisa- 


sense ire only by some such radical o 
restored, and it appears to me that we i 
credit for the fact that reorganisation, in the reed 
takes a very different form, and is, in fact, a process he, 
tinually at work. Year by year we have adjusted re cola 
suit current conditions, and we have never Ssisliaaen — 
to remodel, if necessary, any phase of our work, if Trerarsn 
we could avail ourselves of modern ideas, methods ny 4. dein 
As a direct result of the operation of these Principles 7 
the fact that our industrial branch premium income ‘ Ge 
than double the corresponding pre-war figure, is now = 
three-fifths the number of agents, whilst over the stag me, 
staff employed at chief office has decreased by Og | 
the policyholder’s point of view the success of the system j a 
from the fact that never—even during the war—have we j oe 
the benefits we offer for a given premium. On the contrary. » 
have made successive increases, as will be seen from the tal :i 
table, which serves also to illustrate the value to our adlied , 
of that portion of the substantial allocation of surplus ng 
respect of each of the last two years, increasing the benefits 
adult whole life assurances by weekly premiums, As a 
stated, claims under such assurances, arising by death bei : 
March Ist next, will be paid on the 1927 scale of benefits : nee 
below, whatever the scale under which the policy was o icin per 
issued. 


Sum ASssvurRep. 


Payable at Death for a Weekly Premium of One Penny. 
Age 1887 1910 1923 1927 


at scale. scale. scale. scale. 
entry. £ s. £ s. £ s. £ s.. 
a... WO... WIT .. 19... B86 
mo . SES. SB... 6M... 8 
- . ee wa SS aw OS. @e 
ip nae a. Be oa OS. £4 


miu 


These successive increases in benefit in the industrial branch, 
which the numerous increases in the reversionary bonus provit 
the counterpart in the ordinary branch, have not occurred ha 
hazard, but constitute the logical outcome of the policy of carei 
management and continuous attention to expense which } 
secured since 1920 a reduction of over 124 in the figure representiz 
the industrial branch expense ratio, which now stands, as I ha 
already said, at 37.11 per cent. of the premium income for th 
branch. 


In conclusion, I am glad to add that the attitude of the publi 
towards the company, as expressed in their contact with memben 
of our Field Force, continues on the cordial footing to which 
have become accustomed. For this happy state of affairs we 4 
greatly indebted to our men in the field, upon whom rests th 
responsibility of establishing and maintaining that element 
personal contact between policyholder and company which is 
valuable an asset in business life to-day, and to which we attad 
a very great importance. 


_ TRIBUTE TO THE STAFF. 


My last observation brings me to a subject which I think I m 
always have been approached with pleasure by my predecess 
in the chair, as it is now by me. I refer to our officers and sta! 
both at the chief office and in our branches; and I take t 
opportunity of paying a very warm tribute to the energy 
enthusiasm which have characterised their work during 4 per 
which, in many respects, repeated the difficulties of the preceds 
years. In the face of these difficulties the progress which } 
been achieved entitles us, I think, to regard the year 0 
review as one of success, and I am sure you wil] desire me * 
express your sincere appreciation of the efforts of all who ba 
contributed to this gratifying result. 

The relations between the management and all grades of the § 
continue on the cordial footing which has become 4 be 
tradition, and to which we attach a very great value. on 
greatly indebted to our various staff associations for oo mt 
collaboration throughout the year in the discussion and sol . 
those difficulties which arise from time to time, and which aa 
easily mar the smooth working of an organisation such aie 
and we desire to put on record our appreciation of a" . 
helpful co-operation, which has been in the past, compet 
hope, continue to be in the future, so great an asset to ~ > 

Gentlemen, I have now much pleasure in moving ? 
of the annual report and accounts. 

The report and accounts were adopted. 

Messrs William Eber Thornton and Jam 
reappointed directors of the company. sated audit 

Messrs Walton, Watts and Company were reappoin ad 


es Proctor Greet 





tion "" are commonplaces in their application to industry, in the 


The meeting terminated with a vote of thanks to the @ 
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ENTIAL ASSURANCE COMPANY. 
THE PRUD LIMITED. 


CONTINUED PROGRESS IN EVERY BRANCH. 
SIR EDGAR HORNES’ REVIEW. 


zeneral - ag of the Prudential Assurance Company, 
a March 6, 1930, at the Chief Office, 
- Sir Edgar Horne, Bart., the chairman of the 


Me san 
was held 
va, Bars, London, 

—_— George May, K.B.E., having read the notice 

I ie yeeting and the auditors’ report, 
ning wid: In the report of your directors for the 81st 

pepsin existence you have once again a record of 

P ~ in every branch of the company’s business. 
« general branch the combined premium income for 1929 
isthe ener tr than marine was £1,611,455—that is, £225,325 


sections 
than for the year 1928. 
GENERAL BRANCH. 
i neral experience our fire losses have been 
eran “e ath gnaw oe loss ratio for the fire, 
xt, employers’ liability and miscellaneous classes being 
yer cent. of the premium income during 1929, as compared 
{1-3 per cent. for 1928, thus showing an increase of 3-3 per 
. since, however, the proportion of premium income absorbed 
cyeses fell by ~8 per cent.—i.e., 40-6 per cent. for 1929 as 
ost 41-4 per cent. for 1928, the total outgoings show a net 
of only 2-5 per cent. 
MARINE BUSINESS. 
lat year I dealt with the new arrangements which we had made 
the underwriting of marine risks as from January 1, 1929, 
pasuance of our agreement with him, Mr G. Garfield Sharman 
written on our behalf a restricted amount of such business, the 
received being £58,379 and the claims amounting to 


Although our agreement with the Royal Exchange Assurance in 
ect of this class of business terminated on December 31, 1928, 
had necessarily to accept during 1928 a number of risks com- 
ring during 1929 and for which premiums amounting to £175,675 
ppaidin that year. The total marine premiums received during 
29 thus amounted to £234,054, whilst the total claims were 
7,001. The fund at the end of the year was £601,059. 
Unhealthy conditions persist in the marine market, and we still] 
here to the policy of restricting the amount of marine business 
ten for us, but we believe that in due course this section of our 
ues Will make its contribution to the profits of the company. 


ORDINARY BRANCH. 


Th total amount of premiums received in this branch for the 
vas £11,713,684, that is £65,163 less than the corresponding 
for 1928, but as the single premiums received were less by 

Ml, the income from 


premiums other than sing] i 
(teased by £31,878, iIngie premiums 


hi this branch the number of 


policies in force is 1,054,138, i 
weured and 18 138, securing 


bonuses to an aggregate amount of 
— of approximately one-eighth of the total ordinary 
in force in the British Isles, 
ievp schemes of death benefits and of pensions are being viewed 
Shamma by employers and the Prudential is taking 
Ronneitl stimulating the demand for them. 
iri wan of life assurance per head of the population 
“tant pe very large proportion having most inadequate 
bate great number none whatever. This neglect 
wee ae more marked amongst those classes of the 
vor toe relatively large incomes and to which 
ey maried man teraeen assurance is applicable. The duty 
Ue thet his oy © suitable provision for his wife and 
Ui start in Pg ‘pod the security of a good education 
— of life seems to be lost sight of and I 
te — and mothers appreciate their position 
he... INDUSTRIAL BRANCH. 


110 some > ga total payments to our policyholders 

w pe wwv, in addition the reserves which we 

Ming Doli 2 ap eh of claims in the future arising under 

on pa ‘ tie ac pe by about £4,000,000, so that 

the : 900,000 has bee i 

Te reniam wwe of our Policy-holders in this “eae a 

for the year was £ 
that for 1928, 


17,385,175, an increase 


er 


how say: 
; — than twenty-five millions of 


© foree 
oun. Sums assured wit 
that mee £470,000,000, but, i ay ahaa 


industrial population realise the 





duty of providing for their dependants, the amount of the provision 
is only a small fraction of that required. 

The mortality, more particularly during the first quarter, was 
exceptionally heavy, and had the effect of increasing the death 
claims paid by the company by nearly £1,000,000 in excess of those 
paid in 1928. 

The average duration of the whole-life premium-paying policies 
in force in this branch is 18 years, which must be a rather surprising 
fact to those whose impression of industrial policies is that they 
are invariably lapsed after payment of premiums for a short period 
only. Circumstances compel holders to lapse their policies in some 
cases, but we safeguard their interests so far as possible by granting 
free policies after one year’s premiums have been paid. In this 
connection I may refer to the Industria! Assurance and Friendly 
Societies Act, 1929, which affects us mainly with regard to certain 
endowment policies issued on the lives of children under age 10. 
Under the provisions of this Act, cash surrender values are granted 
after payment of one year’s premium, and this provision is extended 
to policies lapsed after December 31, 1923, provided application 
is made before May 10, 1930. Should there be any of our policy- 
holders who have lapsed policies to which the Act applies and who 
have not yet claimed their surrender values, they should do so 
without delay. To those whose policies are in force, and they form 
the great bulk, I would point out that they will be acting in their 
own best interest by maintaining them until maturity, and so 
obtaining the large bonuses which are being given under our profit- 
sharing scheme. 

APPROVED SOCIETIES. 


The four Prudential Approved Societies operating in Great Britain 
and Northern Ireland during the year 1929 paid to or on behalf 
of their members benefits under the National Health Insurance 
Acts amounting approximately to £5,198,600; making a total of 
over £48,982,000 since the inception of National Health Insurance 
in July, 1912. 

Included in the amount paid during the year is a sum of £556,873 
expended on treatment benefits granted as a result of the surpluses 
disclosed at the valuations of the societies. Of that sum, £358,691 
was spent on dental treatment and dentures. Other treatment 
benefits provided for members were hospital, convalescent home, 
ophthalmic, nursing treatment, and the provision of medical and 
surgical appliances where necessary. 

By the distribution of these sums in this way, we feel that our 
societies are not merely assisting in the administration of insurance 
against loss of health, but that they are taking a large and important 
part in the prevention and cure of sickness. 


SURPLUS FOR THE YEAR. 

As a result of the valuation of the company’s assets and liabilities 
in the respective branches, the surplus that has emerged is in total 
£9,742,691, made up as follows :— 4 
6,015,991 
3,457,192 

269,508 


Industrial branch 
Ordinary branch 
CaN BONE cccecctccccecoccesccscccce 
DISTRIBUTION, 
In accordance with our articles of association, these amounts 


have been dealt with as follows :— 


General | Ordinary 
Description. | Branch. Branch. 


Allocated as bonus to partici- £ £ 
pating policyholders 2,477,808 

Transferred to profit and loss 
account for dividend and bonus 
to holders of ‘‘A’”’ shares 
issued before November 21,1929 

Transferred to profit and loss 
account for dividend to “* B”’ 
shareholders 

Bonus to members of outdoor 
staff 





Industrial 
Branch. 





£ 
3,316,062 


273,471 


528,497 


4,496,088 








Total surplus distributed... 2,751,279 | 





500,000 
250,000 
483,333 


Investment reserve fund 

The common contingency fund ... 
The special contingency fund 
Additional reserves 


500,000 


84,895 





Total to reserves 84,895 | 500,000 | 1,233,333 


Transferred to profit and loss 
account for income tax 





37,000 ove eee 
80,946 205,913 286,570 














269,508 | 3,457,192 | 6,015,991 
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SHAREHOLDERS. 
The dividend and bonus to holders of “ A” shares are the same 
as declared last year, but, in accordance with the terms of issue, 
the new “A” shares do not participate in our profits until next 


y The dividend on the “ B” shares is also at the same rate as last 
year, and you will remember that your board thought it proper to 
warn you then that a rapid increase in the rate was not to be 
expected. 

POLICY HOLDERS. 

In both the industrial and ordinary branches the same rates of 
reversionary bonuses have been declared for 1929 as for 1928, 
that is to say in the industrial branch a rate of £1 14s. per cent. of 
the sum assured by all participating policies issued since January 1, 
1923, whilst in the ordinary branch £2 10s. per cent. has been added 
to the sum assured under whole life policies and £2 6s. per cent. 
in the case of endowment assurances. In the industrial branch the 
bonus on policies issued before 1923 range from 11 per cent. to 70 
per cent. according to duration, and the period for which these 
rates have been guaranteed is increased from 14 years to 15 years 
except in respect of policies issued in the Irish Free State, where the 

tee is for one year only. Cash surplus to a total amount of 
more than £19,000,000 has been allocated to our industrial branch 
policies since the inception of our profit-sharing scheme. 


EXPENSE RATIO, 


The expense ratio has been continuously reduced from 40-5 per 
cent. in 1920 to 24-79 per cent. in 1929. This, together with the 
increased rate of interest and the modification in the basis of assess- 
ment for income tax in the industrial branch, has enabled us to 
give to policyholders in this branch increased benefits, the extent 
of which is illustrated by the following table, which also shows the 
amounts distributed to the shareholders from the industrial 





branch :— 
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Further points with regard to our e , 
to make clear are that they include abediteee a ’ 
and our contributions to charities. The staff pe von for pena 
for under a scheme whereby the pension Saal fo tat Provid 
control of trustees. The assets of the pension fund Id under 
not included in our balance sheet, as they are care herria 
accordance with the terms of the trust deed strictly 





















INVESTMENTS. 

The past year has been a most eventful on 
world. During the early months, boom condi 
with the approach of the General Election, the rise in ox; 
checked and it was not long before market Values in a 
every section became adversely affected. The down 
was accentuated, firstly, by the Hatry sensation, 
American crash, which occurred just after the raising of our B 
rate to 6} per cent., the highest figure for about eight years . 
happenings naturally had far-reaching effects and exercised a ; 
depressing influence on all markets generally, and one from - 
they have not yet recovered The experiences of 1929 have . 
how essential it is to pursue a conservative course in the distribys 
of profits and the necessity for building up ample reserves to provi 
for such catastrophes as those we have recently witnessed 
this connection I think we can congratulate ourselves on whet 
may call our post-war policy. We have been subject to a ce 
amount of criticism occasionally for building up our reserves ag 
did, but the present situation completely justifies the lines 
which your directors have acted. Estimates have been made } 
various authorities as to the average fall in market prices duri 
the year 1929 and we are satisfied that our depreciation is, ing 
case, below the average of insurance companies. You will, bo 
ever, by reference to our total funds, realise what a tremendg 
strain we have undergone. It gives me much pleasure, there 
to be able to assure you that there is still a satisfactory may 
between the market value and book value of our investme 


e in the inves! " 
tions Continued, | 


ward mover, 
and, later, by 




















Sum Assured | Net Amount 
ct tg Shareh. ld oe 
fora olders Allocated Rate of Reversion ale 
Year. Weekly Sooun the a Bonus Decl “ad Free Policies Granted. 
Premium Industrial | Policyholders. 
of ld. Branch. 
£ s. £ £ 
1920 ... 10 5 318,083 Nil és After 5 years’ premiums paid. 
1921 ... 10 & 441,303 200,000 orn - ” ” 
1922 ... 10 5 489,562 500,000 aa - ”» ” 
1923 ... 12 0 501,526 906,650 £1 5% vesting after 15 years ” ” ” 
1924 ... 14 10 616,930 1,719,301 £1 10 nei 16 ,, - ” ” 
1925 ... 14 12 647,282 2,097,737 £1 10 x 10 ,, " ‘. 
1926 ... 14 12 652,448 2,500,000 £1 10 c After 3 years’ _,, . 
1927 ... 14 12 664,689 2,916,667 £1 12 a > « 90 ” ” 
1928 ... 14 12 663,632 3,265,306 £1 14 vesting immediately After 1 year’s ” ” 
1929 ... 14 12 651,529 3,316,062 £1 14 ” 9 ” ” 





















Bonuses on Claims on Policies issued before Ist January, 1923, 


This shows how the increasing prosperity of the company has 
been devoted for the most part to increasing the benefita granted 
to our policyholders. It is not unfair to compare these results 
with those that are being obtained by the remaining policyholders 
in the Post Office life assurance scheme, who will not in any circum- 
stances share in profits, even if any are made. You will remember 
that the Post Office ceased to transact new business last year. We 
offered to take over all the existing policies and to give the policy- 
holders all the benefits to which they were entitled and, in addition, 
bonuses similar to those which Prudential policyholders receive ; 
our offer was not accepted but is still open. 


OUTDOOR STAFF. 


The amount of surplus profits allocated to the outdoor staff 
under the distribution of profits scheme has increased from £227,642 
in March, 1924, to £528,497 this year and we are continuing the 
procedure adopted last March of reserving a portion for distribu- 
tion quarterly in order to encourage a steady influx of remunerative 
additions to the company’s industrial branch premium income. 
Some objection to this arrangement has been raised by those 
interested, but, in view of the material growth of the amount 
to which our representatives are entitled, it is considered that the 
new method of distribution is wise and equitable from every point 
of view. 

In this country the Prudential agent is becoming increasingly 
the friend and adviser on insurance matters of the many families 
upon whom he calls week by week, and it is very gratifying to find 
that the pecuniary position of our employees on the outdoor staff 
is steadily improving year by year. 


have been paid at rates varying from 2} per cent. to 70 per cent. 
















without recourse to the reserve funds, as shown in the > 
sheet. 

It is customary at our annual meeting to comment on the distn 
bution of our investments and I may point out therefore that 0 
funds are now held as follows :— 


United Kingdom ............ 68 per cent 
India and the Colonies ... 10 percent 
Foreign countries ....-+.+- 22 per cent. 


Dealing with our Stock Exchange securities only, the percentag 
are as follows :— 
Government and municipal ......... 54 per cen! 
Debentures and bonds 20 per po 
Guaranteed and preference stocks... 10 per _— 
Ordinary stocks and shares 16 per as 
With conditions such as we have had there has sina : 
in obtaining a remunerative rate of interest on on 8 ~ 
which have been invested during the year to g've a& gross 
of approximately 6} per cent. 


BRANCH LIFE 


NET YIELDS ON ORDINARY AND INDUSTRIAL 7 
hown on our ord 


. . . ° d 8 

A year or so ago, in discussing the net yiel 
venti and industrial branch life funds, I —— heres 

signs that they were approaching a “ peak, al still bod 

could not therefore be indefinitely relied upon. seve onset 

this view, it is satisfactory to know that the rates 

improved, the figures now being :— 

Ordinary branch £4 19s. 11d. per 

Industrial branch £5 9s. 11d. per cen 

It has more than once been pointed o 


cent., an increase of 3 
t., an increase of 28 
ut that these pe " 
unds have been 








do not represent the rates at which our f 
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tual assurance funds, and are 
: i aa type 8 when compared with 


any’s accounts that effect has been 
necessary by the Companies Act, 


ENERAL SURVEY. 

. for the year 1929 that the 
, rogress altho h the general economic 
paietial continnes i ~ not yet te that improvement for 
ins cf the cord time been hoping. We believe that such 
gh we have for ile take place, but precedent to its 
- - new spirit of confidence and enterprise in the 
’ sh ose. The revival of industry requires @ very large 
“al. which will not be forthcoming until the present 

My eg as to the course of future legislation is removed. 

- industry in this country, during a time of very 
prs been one of the few which have shown con- 
4 wei ge it is recognised a8 an absolutely safe avenue 

investment of savings. To mention this fact may seem 
but it is generally overlooked that conditions have been 
diffrent over a great part of Europe. The more thrifty of 
population who had sought the protection of life assurance 
the mortification of seeing their life cover practically disappear 
to depreciation of currencies. Over a large portion of 
Continent the result has been a loss of faith in the security 
by life assurance, and, although currencies have now for 
time been more stable, confidence is but slowly being re- 
With such recent and bitter experience before them, 

who want to assure their lives are naturally looking for proper 
is that their savings shall not again be reduced in value, 
the security afforded by British insurance companies is eagerly 


} 


ln oor own Colonies and Dominions conditions are different ; 
usurance there, as here, has the highest reputation for soundness 
fnancial security, and we may expect in the next few years a 
h grater relative increase in population and wealth than is 
beble in this country. 


DEVELOPMENT IN INDIA AND CANADA. 
It was with these considerations in view that your directors 
wined in November last your authority to increase the capital of 
Company in order that the life business of the Prudential may 
developed abroad as opportunity offers. As you know, we had 
wusly started business in India, and I am happy to say that 
tivities there have developed favourably, the volume and 
ity of the business exceeding our expectations. In addition, 
we being taken to start life business in Canada, where we have 
tome years had an office for the transaction of fire business. The 
aon of the best procedure to adopt with regard to developing 
bwiness on the Continent is also receiving our careful considera- 
tod in due course we hope to see valuable connections 


— broadening the basis of our operations for the future there 
wegestion that ample scope does not exist for further 


pment at home; we shall continue to exert eve 
= ry endeavour 
pun and I am confident that the Prudential will in the 
in the past, lead the way amongst British life offices. 


Liongh ME ASSURANCE AND DEATH DUTIES. 
Tle aeepen of Somerset House is not encouraging, I 
~~ — to put forward the view that it would be very 
| uaaeen the country and also, I think, of the 
“ee they would agree that life assurances earmarked for 
Art ay death duties were not added to the aggregate 
as they were employed for that particular purpose. 
nad ee mmeement to make suitable provision would be 
duteathan, where the partition of estates or the sale of 
tould be oe be inevitable. The celerity with which 
the up and the economy both to the Treasury 
, mest be considerable, while the very large 
rai. a companies thus secured would 
ity of dome ook gre assistance in promoting the 
to an ideal a step would remove the only valid 
Sa method of turning what is now a capital tax 
Mey. In cnn by the payment of periodic premiums under 
Mich an death an alleviation of the effects of a tax on 
Cacele of the duties, it is interesting to note the words of 
RLY mst Exchequer, who said in @ recent speech that 
but that he would not use capital to 

expenses, 





of the country by annual subscriptions for the support of beds and 
cots to be named after the company has proved a great success, 
and has met with ready and general acceptance by hospitals both in 
London and the provinces. 

At the present time 404 hospitals have taken advantage of the 
offers we have made to them. The name of The Prudential appears 
over 268 beds and 425 cots, and the number is being added to week 
by week. 

I have shown you that in the past the Prudential has always 
increased the benefits it gives to its policyholders as and when 
opportunity occurred. It is our intention still to pursue that policy 
and, in addition, to continue to improve our organisation, and so to 
extend the scope of our activities that all connected with the 
company—whether as policyholders, members of the staff, or share- 
holders—may have additional reasons to be satisfied with their 
interest in the Prudential. 

The chairman concluded by moving the adoption of the report 
and accounts. 

Mr Frederick Schooling, F.I.A. (deputy chairman), in seconding 
the motion, said that the industrial branch revenue account showed 
that the claims by death had amounted to £5,529,005; in 1910 
the death claims paid were £2,529,301. The increased outgo under 
this head had thus been substantial, but not more so than would 
be expected considering the growth of the company. A striking 
feature, however, was the amount paid in matured endowments. 
During 1929 these amounted to over £5,000,000, which compared 
with £53,000 in 1910. The reduced expense ratio had enabled 
them to give the excellent reversionary bonus of £1 14s. per cent. 
in the industrial branch, and those to whom the payment of annual, 
half-yearly or quarterly premiums in the ordinary branch was not 
convenient could be recommended with confidence to consider 
the endowment tables in the industrial branch. 

He believed the idea was still prevalent in some quarters that the 
Prudential only catered for the small assurer. That idea was 
fallacious, since every year a substantial proportion of the ordinary 
branch new business was made up of policies for £500 or more. 
Last year, for example, they issued 8,751 policies for at least £500 
each, the aggregate sum assured being £7,176,649 and the average 
£820, a result which in no small measure was due to the rate of 
bonus they were able to declare. 


VIEWS OF SIR WILLIAM PLENDER. 


Sir William Plender, Bt., G.B.E., said that the balance sheet 
presented disclosed assets aggregating £228,000,000, an increase 
over 1928 of £9,300,000; but large as was this figure, it was smal! 
compared with the amount of the aggregate dealings in the purchase 
and sale of securities during the year which passed before the 
auditors and his firm. 

The valuation made by the actuary had revealed a surplus from 
the life business, excluding the sum brought forward from 1928, of 
nearly £9,000,000, and after the allocation of £1,733,000 to invest- 
ment reserves and contingency funds, would permit of £5,793,000 
being distributed by way of bonus to the participating policyholders 
of the ordinary and industrial branches, and £528,000 to the 
members of the outdoor staff. He had been much interested in 
seeing the table in the report which showed that, since the initiation 
of the profit-sharing scheme 22 years ago, industrial branch policy- 
holders and the outdoor staff had been allotted bonuses amounting 
to no less than £23,560,000. This was a great achievement, and 
it should bring home both to the industrial branch assured and to 
the outdoor staff the fact that their interests were well served by 
the company. Further interesting facts were the low expense 
ratio and the satisfactory rates of interest earned upon the com- 
bined life funds and on the new investments made last year. 

A few months ago he was in Canada. Much was said to him 
about the progress of that great Dominion, and it was abundantly 
evident that it had a future of illimitable possibilities. But remarks 
were occasionally heard which pointed to the belief that England 
was not in some respects as alert as her children overseas, and when 
he told the Canadian people that an institution at home had over 
27,000,000 life policies in force and completed an annual valuation 
of each risk by the middle of February, and announced during that 
month the individual bonuses, they were not a little surprised. He 
told them it was the Prudential, which, though 81 years old, waa 
still virile, progressive and unrivalled. (Hear, hear.) They mar- 
velled at the organising skill which enabled such results to be 
accomplished, and admitted that even they, with all their 
mechanical contrivances and restless energy, could not equal such 
an achievement. (Applause.) 

The resolution was carried unanimously. 

Votes of thanks were accorded with acclamation to the chairman 
and directors, as well as to the management and indoor and outdoor 
staff, for their services during the past year, and the proceedings 
terminated. 
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PROVIDENT MUTUAL LIFE ASSURANCE ASSOCIATION. 
FURTHER PROGRESS—RECORD INCREASE IN FUNDS. 


The annual general meeting of the Provident Mutual Life 
Assurance Association was ‘held, on the 5th instant, at the offices, 
25-31, Moorgate, London. 

Mr Owen Hugh Smith (the chairman) said: Gentlemen, the 
association continues to progress and to prosper. The premium 
income was £873,000, an increase on that of the previous year of 
£34,000. This does not include any business on the single premium 
plan, under which nearly the whole of the single premium is advanced 
by the office. We have never issued a single policy on this plan. 
Our funds have increased during the year by £616,000, which is the 
largest increase in the history of the association. This remarkable 
increase in our funds has occurred in a year when the new business 
has been lower than in the previous year. The large distribution 
of surplus made in 1928 naturally attracted an exceptional volume 
of new members in that year. 

The ratio of expenses to premium income has fallen to 13.6, as 
compared with 14.5 in the previous year. This is, with one ex- 
ception, the lowest in our history. The net rate of interest earned 
on our funds has risen to £4 17s., which is, with one exception, the 
highest we have ever recorded. It is indeed remarkable that both 
these ratios, which measure such important factors in our profit- 
earning power, should in this one year be almost the best on record. 


INVESTMENT OF THE FUNDS. 


I now come to what is, perhaps, the most important duty imposed 
on your board, and that is the investment of the funds of the 
association. The principles which should guide those responsible 
for the investment of life assurance funds are quite rightly the 
subject of much discussion and criticism in the Press and elsewhere. 
It would be difficult to exaggerate the importance of these problems, 
because the whole fabric of life assurance is built on the earning 
power of money. We invest our funds to meet our obligations. 
Every time we issue a life policy we enter into an obligation to pay 
@ sum of money at some unknown date in the future. Our primary 
and paramount duty, therefore, is so to invest our funds as to 
enable us to discharge these liabilities, most of which will not 
mature for many years hence. A large proportion, therefore, of 
our assets are held in the form of long-dated or irredeemable 
securities which can be counted upon to produce a steady flow of 
interest yield. By this policy we endeavour as far as it is practic- 
able to marry our liabilities to our assets. 

But apart from this, our first duty, to meet our liabilities as and 
when they occur, we have also a duty to our members, secondary 
and subordinate to the first, to earn as high a rate of bonus for 
them as is consistent with prudent finance. This bonus, unlike the 
gum assured, is not a fixed liability. It results from the surplus 
earning power of the Association. It is reasonable, therefore, that 
to provide a benefit of a less rigid and more elastic character we 
should invest part of our funds in securities of a less rigid type. 
Consequently, we have for many years invested a limited proportion 
of our funds in ordinary stocks, and you will see from the balance 
sheet that we have continued this policy during the past year. 
Forty years ago we had 20 per cent. of our funds invested in ordinary 
stocks; last year the corresponding percentage was 14, which 
includes many investments, technically classed as ordinary stocks 
which are essentially different in character, such as gas companies’ 
stocks carrying maximum rates of dividend. 


VALUE OF THE ASSETS. 


During the past year there has been a general fall in market 
values on the Stock Exchange, and several groups of companies 
have come to grief. I am glad to be able to tell you that the 
association has never had any interest, either direct or indirect, 
in any of those concerns. The fall in the market value of our invest- 
ments is 3.3 per cent. of the mean fund, which contrasts with a fall 
of 6.4 per cent. on long-dated British Government securities. It 
has been our consistent practice not to bring into revenue any 
profits on securities realised or appreciated in value, with the result 
that, notwithstanding the fall to which I have just referred, the 
market values of our assets exceed the values in the balance sheet 
by a substantial sum without taking into account the investment 
reserve fund of £160,000. 

In conclusion, I have again to report that the usual actuarial 
investigation has been made as at December 31st last. It is clear 
from this that we have fully maintained for the first two years of 
this quinquennium the high profit-earning power which enabled us 
to declare a record bonus two years ago. We have therefore had no 
hesitation in continuing the interim bonus at this rate. 


ANGLO-INTERNATIONAL BANK, LIMITED, 


INCREASED PROFITS IN YEAR OF EXCEPTIONAL 
The fourth ordinary general meetin 
Bank, Ltd., was held, on the 28th ulti 
London, General the Hon. Sir Herb 
(the chairman) presiding. 
The Secretary (Mr J. Back) having read the notice conven 
the meeting and the report of the auditors, 
The Chairman said: At the two previous meetings I mentior 
that the process of liquidating the affairs of our predecessors » 
bound to be protracted, in view of their widespread internation 
interests, but I am happy to be able to report that much progre 
has been made during the past year. I may here mention th 
we have recently entered into an agreement with the Brit 
Hungarian Bank, whereby they take over our Budapest bran¢ 
We have thus taken a further step in carrying out the policy 
have adopted of developing our relations with Central Eur 
through the medium of local banking connections, instead , 
through branches of our own. 


ts 
g of Anglo- Internatio, 
mo, at Winchester How 
ert A. Lawrence, G.CR 


THE PAST YEAR. 


The year has been one of exceptional difficulty. At the 
mencement of the year, the continued boom on the New Y 
Stock Exchange was attracting considerable funds from Euro; 
to America at high rates of interest. This, apart from divertir 
money which would normally have been employed on the Lond 
market, and causing a rise in interest rates, had an unfavou 
effect on the sterling-dollar exchange, and in February the Baz 
rate was increased from 44 per cent. to 54 per cent., a 
eventually, in September, to 64 per cent. This proved effecti 
so that it was possible gradually to reduce the Bank rate unt 
in December, it stood at 5 per cent., although there was still 
demand for gold from Germany and France. In fact, the abilit 
of the Bank of France to increase their gold stocks, whid 
amounted, at the end of the year, to the equivalent of no k 
than £342,000,000, was a particular feature of the year. 
general uncertainty of outlook which prevailed throughout 
year naturally entailed a restriction of normal business activiti 
and the adoption of a policy of caution. This policy is refle 
in the figures contained in the present accounts, as compared wi 
those submitted to you at our last meeting. 


THE ACCOUNTS. 


Turning to the principal items in the report and accounts, whic 
are in your hands, the cash in hand and with bankers, money 
call, and balances with bankers abroad, amount to £731,000. I 
to this be added the British Government Securities and Treas 
Bills, our immediately available cash resources are brought up to 
total of £1,396,000. Other investments, which are valued 
market or purchase price, whichever is lower, have been reduc 
from £750,000 to £645,000, if we include the small item of £15,0 
under the heading of investment in subsidiary company, whi 
we are now showing separately, to comply with the new Com 
panies Act. The bulk of our investments is made up of our hoi 
ings in banks of first-class standing on the Continent. . 

As regards the acceptance branch of our business, there is, tt 
year, a contraction in the figures for outstanding acceptances: 
guarantees from £3,147,000 to £2,567,000. Similarly, the 
advances to customers and other accounts has bere 
duced from £4,438,000 to £3,811,000, including the item advan 
to subsidiary company, while, on the other side of pater: 
sheet, deposits are lower. At the same time, we have main 
a higher percentage of liquidity. ' 

Despite ‘the pi ta - the balance-sheet figures, we ty 
to show an increase in current profits, which, for the pert : 
review, amount to £117,695. This amount, together — , 
brought forward from 1928, brings the total standing bi aiecie 
of profit and loss account to £138,227. Of this total — 
propose, in order further to strengthen the wer ~ ni 
to place £100,000 to contingency reserve and ey ny 
amortisation, carrying forward the balance of £28,2 , “ A 

I would add that, although some of the events tee 
eventually have a beneficial effect, conditions are like wd a 
unsettled for some time to come. A great deal anil eal 
recent years, notably by the League of Nations, towa 7 vate 
ment of international questions, and the sahil “* 
conditions, but some time must still pass before rea / yes 
economic relations between the various countries pntond 
lished. Viewing the situation as a whole, your ow pmest 
advisable to continue to exercise caution in the pes i 
the current business and to adhere to their policy ° 
the bank’s ition. soe in Bares 

The a aa having dealt at length with conditions 10 - 
concluded by moving the adoption of the report 


e#8 








The report and accounts were unanimously adopted. 


which were unanimously adopted. 
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pe aot 
yoorris wIDows’ 
s SOCIETY. 
IN RATES OF PREMIUM. 
yew PROSPECTUS TO BE ISSUED SHORTLY. 
stated annual meeting of the Scottish Widows’ Fund 
, Society was held in the society’s office, Edin- 
Tuesday, March 4, 1930, A. W. Robertson Durham, Esq., 
per A chairman of the ordinary court of directors), 
(i, _ 


ee ‘ i e proceedings, expressed his regret— 
gomeet See a cient the president, Lord 
oe was unable to be present and take the chair. ; 
ny iy-Manager and Secretary read the notice convening the 
9F the minutes of the 115th stated annual meeting, held 
5, 1929, which were approved ; and the report and accounts 
mete adoption of the report and accounts the Chairman, 
referring to the changes which have taken place in the direc- 
» and to the new business, said :—The investment of the 
viy's large accumulated funds is a matter which receives the 
‘sting attention of your directors, and the manner in which 
ue invested is shown in the balance sheet. Following the 
+e that has been indicated in the speeches in recent years, there 
en a further reduction in the amount invested in British 
nt securities, although the sum so invested still remains at 
iange total of £8,359,606. The year under review has been a 
wiv dificult one in the financial world. Owing to high 
rates, there have been opportunities for investment at re- 
ative rates of interest, but, on the other hand, there has been 
aneponding depreciation in almost all classes of securities. 


MARKET VALUE OF SECURITIES. 


My predecessor told you last year that the market values of our 
mrities showed a considerable surplus over the balance-sheet 
mes, and pointed out the importance of this inner reserve as a 
against possible depreciation of prices in the future. He 
wily hardly realised at the time how soon the truth of this 

tt was to be brought home to all those responsible for the 
investment of funds. I am glad to be able to tell you, however, 
at, notwithstanding the all-round fall in the value of Stock Ex- 
securities, the values brought out by our stringent valuation 

de on the basis of the market selling price as at December 31st 
ts compared with those of December 31, 1928, show the small 
preciation of less than 4 per cent. on the values of these securi- 
is. A substantial margin remains in hand in the difference be- 
1 the market values and the balance-sheet figures, so that we 
sill in a very strong position to face the vicissitudes of the 


RATES OF PREMIUM REVISED. 


There is another matter of special interest to which I wish to 
fe. Your society is shortly to issue a new prospectus, and it 
te found that some of the rates of premium have undergone 
wrsion. Changed conditions since the war, including rates of 
at and also mortality, in respect of which the society has 

a its own experience, have indicated that the rates for 
With-profit assurances are relatively high. These rates 
BP ig sections of the table been generally reduced. 
dine holders of whole-life with-profit policies effected at 
iaied aon not suffer any injustice on this account, it has 
bento ee future distributions of surplus an adjustment 
mepading 2d; Teversionary bonus allotted to these policies. A 
ae skies ann will be made in the intermediate bonus 
ine Pilon become claims or are surrendered before 

investigation. 


m sPTANEAR OF WHOLE-LIFE ASSURANCE, 
, fearn I want to draw the members’ attention to a 
Ie fr tog a io tains sent to them with the annual report. 
he ey fundamental purpose of life assurance has 
shin obscured ve the popularity of a form of assurance 
the sae the satisfactory manner in which it fulfils 
' aren au Arak thoroughly safe investment. I need not 
Meirmnent others have said regarding the advantages 
dd wel ee 48 8 means of investing small annual savings 
i aac We feel strongly that there is a distinct danger 
Ped tse to nt 8iven to this alluring form of assur- 
te ral rigin amily provision aspect, which, after all, 


ery on and purpose of life assurance. So keen were our 


tnd « te Provision for their dependants that 
saving “’ economy in order to provide 


na Unfortu 


iat eta nately, there is not the same keen 
Move, fen *ges of whole-life assurance to-day. 





are . 
“ens of an awakening, and evidence is. 


not wanting of a swing of the pendulum in the direction of whole- 
life assurance. The special leaflet to which I have just referred 
deals with this vital question, and I commend it to the serious 
notice of the members and other connections of the society. 

In conclusion, I would repeat that we are a mutual society of 
members insuring each other, and, as such, one of the outstanding 
examples of co-operative enterprise in its best form. In no way can 
the success of this enterprise be furthered more effectively than by 
the introduction of new members by the existing members. We 
appeal, therefore, to all the members to continue the good work of 
co-operation by bringing the society to the notice of their friends 
and putting them in touch with one of our branches. 


The directors’ report, together with the accounts as audited, 
were adopted unanimously. 





NATIONAL PROVIDENT INSTITUTION. 
SATISFACTORY RESULTS AND PROSPECTS. 


The ninety-fourth annual meeting of the National Provident In- 
stitution for Mutual Life Assurance was held, on the 28th ultimo, 
in London. 

The Hon. Vicary Gibbs (the chairman) said that during the past 
year they had transacted a satisfactory amount of new business, 
policies having been issued for over £1,200,000. Taking the two 
years 1928 and 1929 together, they showed a substantial increase 
over the new business transacted in the first two years of the last 
quinquennium, and as their renewal premium income had increased 
by over £15,000 it would be understood that the purpose of new 
business had been amply met. 

Referring to the financial stringency experienced last year, the 
chairman said that the Hatry frauds and American and general 
speculation only affected their securities through the consequent 
rise in the value of money. It would be best to take as a basis for 
comparison the date of their last valuation of assets and liabilities 
—namely, November 20, 1927. The Bank rate ruling at that time 
was 4} per cent., and there was then a difference in their favour of 
£541,000 between the market value and book value of their Stock 
Exchange securities, the book value being £5,100,000. On Novem- 
ber 20th last the Bank rate was 6 per cent., although it was reduced 
to 54 per cent. the following day. The market value of the Stock 
Exchange securities at that date was £5,648,000, or £417,000 in 
excess of the book values, amounting to £5,231,000. In other words, 
there was roughly a shrinkage in value in the two-year period of 
only 3 per cent., and this shrinkage was rapidly disappearing. 

At their next meeting they would have before them the results 
of the valuation that would be made at the end of this year. They 
had in hand now sufficient profit to eniable them to declare a bonus 
at the end of the year at the same rate as they did in 1927. Conse- 
quently, he could not anticipate that the 1930 bonus declaration 
would be anything but entirely gratifying. The board had decided 
to increase the interim bonus payable by 5s. per cent. on the sum 
assured in respect of claims arising on and after March 1 under 
whole life policies, by death, or endowment assurance policies by 
survival. 

The report was unanimously adopted, and the proposed alterations 
in rules were approved. 





SPENCER, TURNER AND BOLDERO, LIMITED. 


The thirty-sixth annual general meeting of Spencer, Turner and 
Boldero, Ltd., was held, on the 27th ultimo, at 18 Duke Street, 
Lisson Grove, London. 

Mr John Boldero (the chairman) first referred to the great loss 
which the company had sustained in the death of its managing 
director, Mr Henry John Turner. Proceeding to deal with the 
report, he said that, considering the generally adverse conditions of 
trade, and some disappointments in two of their minor departments, 
they had come through the somewhat troubled waters of the past 
year in good style and with the flag flying high. A year ago he 
ventured to speak of the period then under review as ‘‘ a good aver- 
age year.” The past 12 months had not been so good, judged by 
the figures, and, in explanation, he would remind shareholders of 
the gradual, but persistent, fall in prices of the goods handled by 
the company. 

The net profit for the year was £40,633, and, with £41,164 brought 
forward, there was an available total of £81,798. The directors 
recommended a final dividend on the ordinary shares at the rate of 
9 per cent. per annum, making 7 per cent. for the year, and £39,043 
remained to be carried forward. 

In connection with the accounts the chairman pointed out that 
the total reserve funds as shown in the balance sheet stood this year 
at £169,072, as compared with £157,661 in the previous accounts ; 
also that among their assets they had Gilt-edged investments stand- 
ing at £90,758 and cash to the amount of £45,696. 

The report was unanimously adopted. 


seca eileen pees tigi 








ate Matte 


SS ERAN eT: 
a 


ag ss fe 
eee 


we 




















































































i! Sten ot 
; 





546 THE ECONOMIST. 








[March 8, 1930, Mar 





MIDLAND COUNTIES ELECTRIC SUPPLY COMPANY, LIMITED. 


CONTINUED EXPANSION DURING THE YEAR. 
INCREASE OF CAPITAL APPROVED. 


The seventeenth ordinary general meeting of the Midland 
Counties Electric Supply Company, Ltd., was held, on the 3rd 
instant, at Winchester House, Old Broad Street, London, Mr 
George Balfour, J.P., M.P. (the chairman), presiding. 

The Secretary (Mr Wm. C. Bryden, C.A.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that he was glad to be able to report continuation 
of the progress of the business of the subidiary companies owned 
by their company. It was gratifying to know that notwithstanding 
the very rapid growth of capital expenditure their forecast of 
previous years had proved correct, namely, that they should by 
the development of the business due to previous expenditure, 
be able to overtake the service of new capital year by year before 
it could reach the production stage. With an expenditure of some- 
thing like £400,000 per annum in recent years largely for provid- 
ing servicts in ngw territory each year, it was no small achieve- 
ment to be able not only to maintain but to increase the dividend 
so as to provide a moderate return on the shareholders’ capital, 
notwithstanding the fact that the money spent could not produce 
any substantial return during the year in which it was expended. 


PROGRESS SINCE 1919. 


Summarising the progress of the company, he said that in the 
year 1919 they had £847,500 invested in properties, and in 1929 
that had grown to £4,340,800, of which about 88 per cent. was in 
electric light and power property. Compared with the movement 
of capital the trading balances had grown from £48,391 in 1919 to 
£349,209 in 1929, of which £340,000 was from electricity supply. 

With regard to the power and lighting properties, the units sold 
during the year aggregated 165,602,000, an increase of 24 per cent. 
over the output for 1928. The output for 1929 was more than 
three times that of 1924. In 1919 the unit output was 9,784,000, 
and in 1929 it was 165,602,000. The development of their business 
in new areas and the growth of business in districts previously 
served had resulted in an additional 5,604 consumers being con- 
nected during the year, bringing the total number of consumers 
now supplied from the company’s mains up to 26,181. In 1919 
the number was 2,567. The total load connected to the plant was 
now 125,180 kw., an increase of 19,880 kw. as compared with the 
previous year. 

Extensions to the transmission and distributing systems involving 
the provision of 118 miles of extra high tension lines and 135 miles 
of low tension distributors had been brought into operation during 
1929. They now owned 746 route miles of extra high pressure 
line and 598 route miles of low tension line. Supplies had been 
made available during the year in 46 parishes in rural districts, 
and altogether they were now affording supplies in 3 boroughs, 
26 urban districts, and 180 parishes. 


PROPOSED INCREASE OF CAPITAL. 


During the year, 250,000 ordinary shares had been issued at a 
premium of 6s, per share. That exhausted the authorised capital 
and, as the continual expansion of the undertakings meant the 
continual absorption of fresh capital, shareholders would be asked to 
authorise increasing the capital by £500,000 to £4,500,000. 

With regard to the accounts, the available balance was £158,578, 
and it was proposed to pay a dividend at the rate of 7 per cent. 
on the ordinary shares. He was a bold man who ventured to 
forecast results in these times of industrial uncertainty, but, 
having regard to the business contracted for, the extensions of 
their transmission and distributions in hand, and to the natural 
growth of the business, they should be able to look forward to 
steady growth, and that indication was warranted by their present 
returns. 

If the Coal Mines Bill was passed in its present form, it was 
very probable that the cost of coal would be increased, as it had 
been clearly indicated that public utility undertakings would have 
to pay more for their coal and pass the additional cost on to the 
public. Whatever legislation was sound and necessary they must 
accept and take the rough with the smooth, but he could hardly 
believe that that artificial attempt to readjust industry could be of 
any benefit to the country. 

The report and accounts were unanimously adopted. 

At a subsequent extra-ordinary general meeting resolutions were 
unanimously passed increasing the capital of the company from 
a to £4,500,000 by the creation of 500,000 new shares of 

1 each. 

A vote of thanks to the chairman, directers, staff and 


METROPOLITAN ELECTRIC SUPPLY COMPANY, 


CONTINUED PROGRESS. 


The forty-third ordinary general meeting of the Metrr 

Electric Supply Company, Ltd., was held, on the eh ' 
Winchester House, London. . 
The Secretary (Mr A. J. G. Beaumont) having read the ns; 
convening the meeting and the auditors’ report, Mr me 
Balfour, M.P. (the chairman), said that the accounts wh. 
recorded the continuation of the progress which the i 

had reported for several years in succession. This progress 
justified the policy they had adopted of keeping all the 
and mains right up to date, and, in particular, their Policy of rag 
extension and absorption in the western area. In 1924 they 
in that area 27,600,000 units as against 117,300,000 units sold 
year, and the receipts for the same years were £193,017 and £4887 
respectively. 
The constantly increasing amount payable in rates did much 
stop the cheapening of the supply. The company had made, 
were about to make, reductions in price, but the question could 
more comprehensively dealt with were it not for the unce 
and magnitude of increasing rates. As an indication of the bur 
he might say that, whereas in 1924 the Metropolitan Company 
its subsidiaries paid about £27,000 in local rates, last ye 
five years later—they paid over £58,000. This was a matter whi 
more directly interested the consumer, as every penny saved 
rates would pass over to the consumer and not in any ma 
benefit the shareholders. This question had, so far as the po 
supply side of their business was concerned, become more impo 
and pressing since the passing of the De-rating Act. 

The company made a considerable reduction in price in | 
and as a result the consumers benefited last year to the extent 
£71,000 as compared with the previous year. They were go 
steadily forward to do the best they could for their consumer, s 
further reductions would be made to take effect from the end of t 
current quarter. Meantime, it was of interest to record that to 
their average price was exactly one-half the average price in |! 
The gross receipts amounted to £974,591, an increase of £11 
over the previous year. The balance on revenue account 
£348,200, and the directors recommended a further dividend, mak 
a total of 10 per cent. for the year. 

The report and accounts were unanimously adopted. 





pile 


s\ 


THE ANG 
AMERICAN BANK LTD 


117 OLD BROAD ST, 





employees concluded the proceedings. 





THE ECONOMIST. 





yeh 8, 1990. 


COURTAULDS, LIMITED. 


CONDITIONS IN THE RAYON INDUSTRY. 
EFFECT OF SILK DUTIES UNCERTAINTY. 
SITUATION IN AMERICA AND ON THE CONTINENT. 
SUBSTANTIAL TECHNICAL PROGRESS. 
GROUNDS FOR CONFIDENCE IN THE FUTURE. 
MR SAMUEL COURTAULD ON DIVIDEND POLICY. 


ordinary general meeting of Courtaulds, Ltd., 
eee instant, . Cannon Street Hotel, London, E.C. 
i Samed Courtauld (chairman of the company) presided. — 
The Secretary (Mr E. Kettle) having read the notice convening 
puting and the report of the auditors, 
fhe Chairman, who was received with applause, said: Ladies 
tlemen, I will now submit to the meeting that the directors’ 
and balance sheet, circulated among the ordinary share- 
be taken as read. (Agreed.) 
{vill now move : “‘ That the report of the directors dated the 
4 February, 1930, and the balance sheet of the 4lst December, 
wow submitted, be, and the same are hereby received and 
and that a final dividend on the ordinary shares for the 
aded the lst December, 1929, of 6 per cent., free of income 
imking with the interim dividend already paid 10 per cent. 
jor the year, free of income tax) be declared and paid to 
of ordinary shares on the register at the close of business 
te 14th February, 1930.” 
his three years since I last came before you and explained the 
for a marked falling-off in the earnings of this company. 
am putting it this way intentionally, because, to-day, it seems 
be assumed, and, indeed, it has been publicly stated, that this 
the first time for many years that Courtaulds have experienced 
decline in profits, and the present set-back, of a kind which all 
oping industries must encounter from time to time, is spoken 
us wnething unheard of. I will now merely draw your atten- 
to the fact that for 1926, as compared with 1925, our trading 
ti declined from £5,111,000 to £3,840,000; for 1929, as com- 
t with 1928, they declined from £5,171,000 to £3,743,000—not 
Acwwed eet you will agree. However, I shall return 


CAUSES OF DECREASED PROFITS. 


The two principal causes for our decrease in profits are matters 
vow knowledge. They are firstly the growing uncertainty 
a of the English silk duties, which began to make 
* Heit about the time of the last General Election, and, 
MY, the set-back to American industry caused by the Wall 
_ The first cause has been by far the more im- 
; a8 we are concerned, and, as mentioned in the 
am the main fall in our profits has occurred in this 

A. sen therefore, deal with the English position first. 
cme: aspen to touch on matters which have a political 
Oe ccory weet give only such facts as I can see, 
+ Avapeerry as I honestly believe in, and as I 
- e , to avoid any exaggerated bias or any sus- 
tear attitude, I will begin by being perfectly fair 
iby tar the uncertain fate of the artificial silk duties, although 
. ery 18 not the only difficulty with which our 

had to contend throughout the year. 


OVER SUPPLY AND PRICE CUTTING. 
 Pevailed al] 
over-supply and consequent price- 
in England as well as on 


8 to official returns, English produc- 
increasing by 4 per cent. in 1929, so it 
itions to output was an important factor in 
_© get so much worse during the year. 

re oe have a period of steady, 
‘inaction back upon, provided that no 

» Shook the foundation ‘of tlie com- 





THE SILK DUTIES. 


You may say that we should have foreseen a change of Govern- 
ment, and, following that, the upset of the silk duties; at any 
rate we warned you of the serious consequences which we felt sure 
would follow the second event. Frankly, we did not expect that 
a Labour Government would take any action which could only 
result in an immediate increase of unemployment: still less did 
we expect them to make precedent an excuse for keeping an 
important industry in a state of paralysis by refusing to declare 
their intentions. More realistic treatment of urgent industrial 
problems was one benefit at least which we hoped would follow the 
accession of a Labour Government to power. For our part, if the 
duties were to be—or are to be—removed, we would far sooner 
have met the blow at the earliest possible moment and taken 
what steps we could to meet the new conditions before un- 
certainty and apprehension had driven large sections of the consum- 
ing industries away from the use of rayon. 

At the present time the total weekly hours worked in our 
factories have been reduced by over 33 per cent., as compared with 
a year ago, and wages and production have fallen in proportion, 
but even so, our stocks of yarn show no diminution as the fall in 
sales does not appear to be fully arrested. Our present output is 
actually less than half of what it would be if the whole of our 
plants, including the second Wolverhampton unit, were working 
at full capacity. This is the state to which we have already 
been brought, mainly as the result of political uncertainty. 


REMOVAL OF DUTIES A FIRST-CLASS CALAMITY. 


I told you last year what I thought would be the result of the 
actual withdrawal of the protection afforded to English rayon 
manufacturers by the existing duties, and I have seen no reason 
to modify my opinion since then; that is, that their removal would 
be a first-class calamity to all those engaged in the industry. I 
believe that it would be followed by many weaker producers dis- 
appearing from the field altogether, and that so far as Courtaulds 
are concerned it would definitely put an end to any hope of further 
expansion in this country and very probably result in a permanent 
shrinkage. 

If the duties are to go you may rely upon our putting up a 
very strong fight against the foreign competition which will 
follow, and with our large uunits of production, high standard of 
quality, and proximity to our chief market, we shall have certain 
advantages which cannot be taken away from us. Nevertheless, 
the low rates of wages paid by Continental competitors much out- 
weigh these advantages. It is still a fact that in several competing 
countries the rate of wage is less than half of ours, and in many 
qualities of rayon yarns this represents a saving to the foreigner 
of more than the 1s. per lb. which is the amount of protection we 
now have, and, other things being equal, would ensure him a very 
handsome profit while forcing us to sell at or under cost. 


LOWER WAGES OR LESSENED EMPLOYMENT. 


I am pleased to be able to say that I have never had occasion to 
accuse our workpeople, male or female, of any lack of goodwill, 
skill or industry—(applause)—in fact, I hold them to be better 
workers than any others to be found in Europe. Nevertheless, it is 
mathematically impossible for any conceivable degree of skill to 
make up for more than a small fraction of the extra wage cost. 
I have no hesitation in making this assertion, for the unique posi- 
tion we occupy in being intimately acquainted with the working 
of factories which operate on practically identical lines in several 
different countries gives us the surest possible guidance in forming 
a judgment. It is, therefore, difficult to resist the conclusion that 
without some measure of protection we shall be faced with two 
alternatives : either a lowering of wages or a permanent curtail- 
ment of production—that is to say, the abandonment of important 
sections of the business with consequent lessening of employment, 
and the concentration upon qualities of output which embody a 
comparatively smal] labour factor. We have hitherto refused to 
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consider reductions of wages, because we felt that our profits 
warranted the payment of a high scale, but without some degree 
of protection it is difficult to see any other alternative than the 
equally disagreeable one which I have just referred to. 

Those who adhere rigidly to the old Free Trade school may say 
that the present state of affairs has been caused by the original 
imposition of the duties having fostered unhealthy expansion, but 
I would submit that the powers that be should look at things as 
they are and not concern themselves too much with ancient history 
at such a critical moment. (Hear, hear.) There are many thou- 
sands of people dependent upon this industry for their living to- 
day; it is useless to argue, as some people will, that they should 
have been employed in some other trade, or that they should have 
emigrated, because they are in fact now with us, and they stand 
in imminent danger of being thrown into the ranks of the un- 
employed. 


GOVERNMENT POLICY. 


Whilst I am on this subject, may I say that the present deplor- 
able position could not conceivably have arisen had the Govern- 
ment been composed of business men or paid due attention to 
business interests. (Applause.) Any commercial man of experi- 
ence could have foreseen that a threat of repealing a duty a year 
hence would infallibly have the effect of a general paralysis upon 
the industry concerned, resulting, as the critical day approached, 
in an almost complete standstill, with a consequent enormous in- 
crease in unemployment. I do not wish it to be understood that 
I am criticising the present Government in particular; how often 
do we find in Budget debates in the House of Commons that 
decisions are taken in a comparatively few minutes, and upon 
imperfect information, in matters affecting the vital interests of 
hundreds of employers and the very livelihood of tens—if not 
hundreds—of thousands of workpeople. 


I feel that it is high time, in this great commercial country, that 
large questions affecting industry should cease to be treated in 
this summary fashion or be made the sport of party politics— 
(hear, hear)—and that our statesmen should recognise them as one 
of the chief, if not the chief, among objects of governmental 
concern. 


NATIONAL VALUE OF RAYON YARN. 


Then there is another point I should like to put forward for 
consideration beyond these walls. Rayon yarns produced in this 
country are nearly 100 per cent. British from the initial raw 
materials upwards, and this cannot be said of any other thread 
or fibre used by the great textile trades. The cost of our own 
average viscose thread, analysed according to the cost of its con- 
stituent parts, is 85 per cent. English; 10 per cent. may be attri- 
buted to the cost of the pulp, which is frequently, and may be 
always, an Empire product; only 5 per cent. is at present neces- 
sarily foreign in origin. On the other hand, a raw silk thread is 
100 per cent. foreign; in the case of a cotton thread of an average 
quality about two-thirds of the ultimate cost is accounted for by 
the imported raw cotton and only one-third is expended in 
England ; and the same thing is true of many qualities of worsted 
and linen. Any Government, present or future, which is concerned 
to attack unemployment and the adverse balance of imports, would 
do well to realise that the manufacture of rayon yarn has a 
national value under these two headings to a degree which is not 
true of any other textile. (Hear, hear.) 


RETURN ON CAPITAL. 


As I wish to make it perfectly clear that in my belief this 
industry is not in a position to withstand any heavy shocks to- 
day, I can show you another side of the picture which will rein- 
force what I have already said. Our own English rayon branch 
in 1929 only earned about 9 per cent. gross upon the money which 
has actually been sunk in it, and the rate since the end of the year 
must be lower than this, and this is in spite of the fact that 
we have the largest units—and therefore almost certainly the 
lowest costs—and realise the highest average selling prices of all 
the spinners of viscose yarn in this country. It is, of course, true 
that through our depreciation policy in past years we have written 
off a proportion of the capital expenditure on plant and buildings 
—but no more than we have believed to be necessary, although 
some manufacturers may appear to hold a different view—and 
therefore the position is rather better for us to-day than it would 
be if all the capital expenditure was of recent date. 

The profit which is equivalent to this 9 per cent. is arrived at 
after making all depreciation allowances for the year but before the 
payment of income tax. When the income tax upon these English 
earnings and the income tax upon our investment income are added 
together it appears that, excluding the payment of excise duties, 
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POSITION IN AMERICA, 


I will now say something about America. We are informed i) 
the Viscose Company made steady progress for the first ten mont 
of the year, with a gradually increasing output, which actu 
amounted to about 50 per cent. of the total American producti 
of rayon yarns; and there was some reduction of the mam 
tured stocks with which 1929 started. Then, as you know 
end of October the Wall Street collapse gave a far-reaching : 
to national confidence; the upward curve was suddenly rev 
sales were severely curtailed, and the loss of two months’ grow 
trade adversely affected the expected balance of profit for the ye 
consequently it was no use looking to America for any increas 
income to offset our loss of English profit; even so, the divide 
received from that country account for much more than half of o 
total profits for the year. 

The present American outlook is not very clear; the first wa 
of depression seems to have passed, and there is evidence of 
return towards normal trade conditions—at any rate, among ma 
facturers of the staple fabrics which consume the larger part 
the Viscose Company’s output, for the luxury trades do not app 
to be making the same recovery. But another factor we have 
consider is the growth of competition among the American p 
ducers of rayon yarns; there will probably be a large increas 
output during 1930, and the recent check to consumption may 
found to have resulted in letting production get ahead of it. 
this is the case, salesmen will have a difficult period to face, thoug 
they do not expect the industry to be thrown into a state of ch 
such as has prevailed on this side of the Atlantic. 


SITUATION IN EUROPE. 


I now come to the Continent of Europe and our interests te 
I need not tell you that 1929 did not witness any improvene 
in the Continental rayon industry ; that much is evident from' 
fall in share values. Production continued to grow rapidly, ! 
creasing by about 34,000,000 lbs., or 19 per cent., during the y# 
and price-cutting was keener than ever, resulting, as always, 2 
general unsettling of markets and a frightening away of ot 
sumers. The only satisfactory feature of the situation ¥ * 
Continental producers at last seem to be realising that such 8 § 
is not worth playing, for if continued it can only result in ultim 
loss to all. ant 

Certain agreements and fusions of interests have already | 
made which should result in some elimination of overlapyns | 
wasteful competition, but the field has not yet been fully cove 
and there are further difficulties to be overcome before we 
that the outlook is settled. I need hardly tell you re vie P 
taken what part we could in helping to bring about 4 o 
of affairs. Courtaulds have hitherto always stood for © 
tion, agreement and ordered growth. ‘easiaal 

This brings me to the subject of our own Continen ir 
ments. Owing to the over-production and pr ewe 
have noted, it is, we believe, true to say that little, ~ ~ - 
was made by anyone in the Continental rayon nae po 
and as regards the factories in which we are — y a 
at Calais and Cologne, this was no disappointment - i : 
were too recently started to justify the expectation © * in wh 
ing at such an early date. The other companies, — ak 
we are interested to large amounts as shareholders, © values 
falls in the prices of their shares, bringing the id for th 
these investments far below the prices which ys F 
even though these prices were themselvss far below whe 
reached by these shares. Consequently, when ¥° 
variable and the only sound practice of writing 
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arket prices at the end of the year, we 
eavy sums to write off. 





oted investments ame 
fund that we had very P 


ppisoNS FOR MAKING CONT s 

t some of you have asked why we ever 

cine oo wit they were to be regarded merely as 
i at jued merely by the probable direct yield 


= foancial —_ would be some justification for doubt, although 
om them. 


; ion in a business of this nature 
sight cls on ioe aed. that, though we may sometimes 

i — have often guessed right. But these 
aed WONG, YR WO DEVS Core en: - red 

ve go re never regarded by us in this way; we acquires 
iments er holdings coupled with certain rights and obli- 
, _ “, large European rayon companies, with the main 
: aye to stabilise world markets, and postpone, if we 
» finally avert, the chaotic position in which unregulated 
| om has now after all reduced the industry on the Continent. 
¥, should naturally have liked these investments to have 
P ys handsome dividends, but we did not count upon these, 

ji xe were even prepared to face such a writing-down of values 
iss actually ocurred, for we believed that even so we should 

, sibstantially better off on balance. This belief I hold to have 
n justified, for the steps which we took in January, 1927, to 
t a wide market collapse continued to make themselves felt 
ially for about two years, and there is no doubt that they 
ved a very important part in producing the satisfactory results 
4 we laid before you for the two years prior to 1929. More- 
1, these investments, which in our opinion are now valued upon 
wid basis, represent a series of alliances which should prove of 
‘nable worth to us in future negotiations, especially in the 
«i of this country being laid open to attack by Continental 
wters through the removal of the artificial silk duties. (Hear, 


INENTAL INVESTMENTS. 


\ 




















GROUNDS FOR CONFIDENCE. 


As I have already kept you a long time endeavouring to give 
mu a troe picture of the difficulties which are naturally upper- 
; Ma ost in all our minds, I will now mention more briefly the grounds 


part bich we have for confidence. In the first place we have made 

4 ontinned and substantial technical progress during the year, 
have pecially towards the simplification of methods, with important 
an ossibilities in the way of reduced costs. I need say no more 
ease wout these except that they will undoubtedly add to our com- 
ry tive strength and, though we do not flatter ourselves with 


possession of a monopoly of brains, under anything like fair 
thong nditions we shall not fear a trial of strength with anybody. 
f ch Hear, hear.) 

Then as to our financial methods, in spite of reduced earnings 
tave continued to write down our plants at the usual rates of 
preciation as hitherto, whether they have been in full work or 


5 the srw, present-day costs of production will reap the full 
it of this, 
vi 
rom 
dly, i BOARD'S DIVIDEND POLICY. 
he Ve } 
> bow, finally, T am going to try to meet two lines of criticism to 


yy ® re have been subjected—one, that we should have put our- 


) , in the Position of being able to equalise dividends by distri- 
s , . ys dividends in the past, and the other that we 
m a oe a higher dividend this year and should 
pas Pd special losses out of profits. It is evident 
de tine mA 9 are to some extent mutually destructive, 
te ~ to this : that you cannot please everybody, 
oe, -_ — the same thing. (Laughter. ) 
ed te ” ink that we should have declared a lower 
year and that the declaration which we did make 
48 to the future I would reply as follows. We 
fault with in the past for being 
Wy Anis anon rs, and for adding to what were called 
Tves. Last year we had exceptionally 
a omc by adding £1,000,000 
ve gave our shareholders the direct 
ieee ie that they are entitled to a 
wd { lide thes 'stribution after an exceptionally 
anyone who is not wilfully blind must 


dy & 
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as 
* . an i j 

, oe ae which has been expanding at such a 

~ mast bee necessarily speculative in character, and 

. tame time Xpected as well as ups. 


by we did cur best to avoid raising undue future 
Mohsin tone, erry. our shareholders to expect re- 
tal hope for = Said at our last meeting that the “ very 
Shstantial vm that Profits would not diminish, and 
Pa “16 ng how unlikely it was that 
believe that te good fortune would be attain 
the majorit st 
jority of our shareholders would like 








dividends to be kept down to such a low level that any possible 
decline from one year to the next would be for ever ruled out. 


NEED FOR SUBSTANTIAL RESERVES. 


Other critics have suggested that we should have paid a higher 
dividend this year and written down our Continental investments 
out of general reserve, or alternatively that we should have set 
apart a portion of the general reserve for the equalisation of divi- 
dends, and drawn upon that. Now I will point out that we have 
actually drawn £700,000 from last year’s carry-forward towards 
the writing-off of these investments and the payment of the 
dividend, which in principle, though not perhaps in amount, comes 
to what these people desire. But the underlying reasons for not 
taking from general reserve in one form or another are two. In 
the first place we believed that the declaration of a dividend higher 
than 10 per cent. for the year would have been definitely mis- 
leading, for it would have indicated, we thought, that the period 
of difficulty through which we were passing was merely temporary, 
and encourage hopes of an earlier revival than we think to be 
likely. 


COMPETITION. 


The second reason is this. We cannot rule out the possibility 
that the real fight is yet to come, and it would be folly to deplete 
our reserves in advance of that event. (Hear, hear.) I said 
earlier that Courtaulds had hitherto stood for conciliation and 
agreement. Up to the present we have believed that it has paid 
us—and also benefited the whole industry—to uphold a steady level 
of prices, even if it involved putting some restriction upon the 
expansion of our output. Lately, however, we have begun to feel 
that our forbearance has sometimes been taken improper advantage 
of, and that others have sought to advance their frontiers or stake 
out claims while we have held our hand. We do not intend to 
look on at this for ever, for if we did we might find that the 
whole of our territory would be taken from us. At any rate, 
we feel that under present circumstances a large reserve of liquid 
resources may prove to be the most potent argument for a con- 
clusion which will give us the position to which we are entitled. 
(Hear, hear.) 


DIFFICULTY OF STABILISING DIVIDENDS. 


To return to the question of the stabilisation of dividends, I 
think it is necessary to reiterate what I have often tried to estab- 
lish in the past. The world’s output of rayon yarn, which was 
a comparatively small thing before the war, has been multiplied 
nearly six times since 1922, the first year of which I have compre- 
hensive statistics, and now exceeds 400,000,000 lbs. per annum, 
which is four times the world output of raw silk. All the time 
new discoveries have been made and technique has constantly been 
changing. Now it is idle to say that an industry in this con- 
dition of rapid growth and rapid change is not highly speculative 
in character, or to compare it with manufactures which have had 
a mature life of a hundred years or so. This being so, I repeat 
that it seems to me impossible to guarantee stabilised dividends 
without fixing them at an unduly low level. 

No one regrets more than we do that the shares of our company 
have been made a gambling counter, but from the nature of the 
case we can neither guarantee a steady level of earnings nor im- 
munity against occasional losses. It is, therefore, impossible to 
prevent fluctuations in the price of our shares, and no stabilisa- 
tion of dividends would stop this, for, after all, it is not the 
amount distributed, but the amount earned and the value of the 
assets which are the paramount factors in determining the true 
value of a share—(Hear, hear)—coupled, of course, with the 
view taken of future prospects; and of these we have always 
endeavoured to give you the most sober and carefully-balanced 
estimate. ; 


EXPECTATIONS FOR 1930. 


Now, what I have said cannot have been very encouraging, and 
may, perhaps, have seemed rather involved, as I have touched on 
so many problems. I will, therefore, endeavour to give you a 
summarised view of our expectations for 1930. I must ask you 
to note that I am not able to take into account the effects of 
a possible economic world crisis, which some people think we may 
have to face before long. Certainly, it is true that there must 
be underlying causes for the general depression which is affecting 
the whole of European trade to-day, and it is equally certain that 
these general causes are beyond the control of those who are 
directing this industry. ; 

Leaving this out of account, the probabilities seem to be as 
follows. At the best it hardly seems likely that we shall avoid 
some further diminution of our English profit this year. In 
America, also, there seems reason to fear a shrinkage, though not 










































Pere Reo 





SN eh engin Pace Ra eh ts 
™ = on . 
4 = 



























PLES aa SAR: Aah P aE Sa 














550 


THE ECONOMIST. 





[March 8, 1939 





to anything like the same extent as we are threatened with here 
if the duties are abolished. On the Continent no considerable profits 
are to be looked for at an early date. On the other hand, it is 
most unlikely that we shall have to face a writing down of assets 
on any scale comparable with what has recently occurred. With 
these views before you you will no doubt be able to grasp the 
possibilities and probabilities as well as we can do ourselves. 

Now, I have kept you a long time, so I will not go through the 
balance sheet item by item. It is made out in the new form 
required by the Companies’ Act, and is quite easy to understand, 
and, after what I have said, I hardly think that any more detailed 
explanations are necessary. 

I will ask the deputy-chairman, Mr Stanley Bourne, to second 
the resolution. (Applause.) 

Mr Stanley Bourne (deputy-chairman) seconded the resolution. 

The chairman then invited questions. 


SHAREHOLDERS’ QUESTIONS. 


Mr D. A. Thomas said that he had written to the directors asking 
for certain information, but had been unable to obtain it. He 
considered that all the shareholders had a right to obtain infor- 
mation regarding their undertaking in order that they might get an 
idea of what the future of the company would be. He had also asked 
for permission to go over the company’s works at Wolverhampton 
and Coventry, but had been refused that permission. When he was 
in America he had been allowed to go over many works, and he 
thought that he ought to have the same privilege in this country. 
He understood that about half their dividends came from the profits 
of the Viscose Corporation in America. He would like to know 
whether that was correct. 

Mr Savory: I should like to ask what is to-day’s market value 
of the company’s investments in Government securities at present 
standing in the balance sheet at £9,810,852. I ask this because in 
1921 the company held £4,000,000 in Government stocks which were 
valued at the low market price then ruling, when War Loan 
was quoted about 82 and Conversion 34 per cent. about 62; appar- 
ently these stocks are still valued at these prices. If this is the 
case, I respectfully suggest that when so much has this year been 
written out of profits off the value of the Continental investments, 
our holding in gilt-edged securities might have been written up 
to to-day’s market value. 


THE AMERICAN VISCOSE CORPORATION. 


I should also like to ask what profit was made last year by the 
American Viscose Corporation. In asking this question I am fully 
aware that the same question has been put to you at previous 
meetings, but you have informed us that it is not in the interest 
of the shareholders that the information should be given. In view 
of the fact, however, that this information is public property in 
America, I cannot see why the English shareholders should not 
also be told. In the Senate at Washington last month Senator 
Wheeler read out the profits of the Viscose Company for the three 
years 1926, 1927 and 1928, and he gave them as $27,609,050, 
$29,051,180 and $31,645,901. It appears to me that when all the 
depressing factors are brought forward, the shareholders should be 
given some better idea as to the value of the American investment, 
as otherwise many English shareholders are scared out of their hold- 
ings owing to their not having this information. 


I notice that investments in and advances to subsidiary companies 
are this year valued at £18,363,758, whereas at the end of 1927, 
and also, I believe, last year, the American Viscose Corporation 
alone was valued at £18,557,248. May we take it that the American 
Viscose Corporation has now redeemed the balance of its preferred 
capital, or have you written down the value of this investment ? 

May I suggest that this year, if profits are sufficient, instead of 
a sum being placed to the reserve fund, the directors start a divi- 
dend equalisation fund. Your dividend policy seems to be some- 
thing like a switchback railway, and if you could set aside sums 
to a dividend equalisation fund so that when you increase the divi- 
dend shareholders can feel satisfied that the increased dividend will 
be maintained in the future, it would greatly benefit them and would 
also remove the ordinary shares from the speculative category into 
which they have been brought by the dividend policy. 

Mr Mason said that he would like to draw attention to the item 
of ‘* Balance for the year, including interest and dividends on 
investments and after charging depreciation of buildings, plant, 
etc., and expenses of management, and providing for contin- 
gencies."" He would like to have that item analysed in order that 
the accounts might be more intelligible. With regard to the item 
of investments, the directors knew what their value was, but that 

item. was no help to him in forming an opinion of what his 
shares were worth. He knew he would be told that it was not in 










































































disclosed, but he considered that that 


tale, and he was tired of it. Was @ completely worn, 


CONFIDENCE IN THE BOARD. 


He had much faith in the ability of the chai 

directors. They had Wen through a very trying year yt ® 
highly probable that they had still further troubles Se 
he had not the slightest doubt that they would emerge from sh, 
triumphantly. His fervent wish was that the er thos ie 
colleagues _ have good health, and then he was convi “y- 
things would be all right with the company. —< 
He would like to know whether the 
Chancellor of the Exchequer to explain 
of a removal of the silk duties. In his (the a) one: 
such removal would be madness. (Hear, ee 7 otal 
Mr Disney asked whether it would be possible for the meeti 
to pass a resolution protesting against the possible w; : 
the silk duties. ct 
Mr Price said that the chairman had referred to severe pri 
cutting which was taking place between the company and my b 
petitors. He would like to know what the policy of the board 
in that matter. Was it feasible to open negotiations with the 
competitors and arrange something in the nature of a stabil 
tion of prices? He understood that many other companies » 
agreeable to adopting that course, and he believed that the positic 
was that it only needed the goodwill of Courtaulds to bring abou 
such a state of affairs. Surely it would be beneficial to every 
concerned. 


vy had Paid a visit to 4 
their views as to the effed 


RETAIL TRADE. 


Mr Rumbold said that he would like to say a few words wi 
regard to the retail trade. The value of the goodwill of the x 
of Courtauld was enormous, but he did not think that much » 
was being made of it so far as the customer was concerned. 
fact, he thought that that goodwill was being depreciated. Whe 
ladies went into a shop and asked for artificial silk they got it, b 
if they asked whether it was Courtaulds no one could tell the 
whether it was or not. (Hear, hear.) 

It was true that Courtaulds did advertise in certain paper 
certain names of their products, but the name of Courtaulds di 
not appear. He wished that steps might be taken to advertise th 
name of the company to a greater extent. 

Mr Howard, supporting the previous speaker, said that since th 
last meeting he had consulted upwards of 1,000 ladies, and they 
all told him that they had been unable to obtain Courtaulds’ good 
He would suggest that some easily remembered name should 
adopted their products, as was the case with some of thei 
competitors. 

Mr Morris said that he thought that a good deal of the falling 
in the company’s profits was accounted for by the fact that ao 
silk was to a very great extent interfering with the sale of vise 
and he would like to know whether the manufacture of the cm 
pany’s acetate silk, which had recently been commenced, was 
satisfaction. He regretted that Courtaulds had not recognised ® 
possibilities and potentialities of acetate silk six or seven y* 
ago, when they would not have had anything like the competité 
which they were meeting to-day. 

He had seen it stated publicly in print that Courtaulds were I 
longer the largest manufacturers in Great Britain in regard 
length, weight, or quality of output, and he would like to 
whether that was true or whether the company still remained 
premier company. 


CHAIRMAN’S REPLY. 


The Chairman: If there are no other questions, I a 
answer those which have already been put. Mr Thomas - 
know whether he can visit our English works. Without 
whether Mr Thomas has any direct business connection . 
I cannot answer that; but our rule is that no one — a 
unless they have business to do there. It may seem ha aaa 
you think that we have 70,000 shareholders, how yornet 
prevent all kinds of people going into our works - ao ne 
information if we allow any shareholder to 6° - (eee, al 
When Mr Thomas goes to America he goes as ® strantty, 
suppose with credentials and introductions, and gets - 
works. I venture to say that no works in —_ at 
70,000 shareholders to go through. (Hear, hear.) © Oty bi 
asked some other questions about the American pany 
were also asked by Mr Savory. Mr Savory asked oe 
the market value of our Government securities. We Om 
stated on our balance sheet, I think, that these sew it 
either at or under cost, whichever is the wep ie a i 








the interests of shareholders that such information should be 
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: _ These Government securities 

sand at in our posriden reserve, but there has been 
an t securities, a8 in everything else, and 
@ small surplus in that figure, it is nothing 

or two ago. However, they are still some- 


ood deal about the American 
. oo on on, and quotes some figure 
e Senate. Those figures I have seen 
ed them. They are only an estimate, 
that they are extremely inaccurate. They are 
th in most respects, and I believe they were 
ope ublican Senator on the other side. Senator 
seg eaamuatle statements about the cost price of 
paereryonn not, I suppose, 50 per cent. or “ = 
“1+ the truth. His other figures are absolutely valueless 
oa wants to form any idea of the profit. 


Fd I have examin 
soi J mast tell you 


VALUE OF AMERICAN INVESTMENTS. 


: n the American investments, 
alas ary Pied at which we valued them. I 
pe ye Oe That was stated by us in our report, I 
ak it was £18,500,000. ld, and since 

‘nce then the preferred stock has been sold, a 
eee i rated. Those, how- 
dm the Canadian company has been incorpo ; as chat 
ne, are relatively small things. The vast proportion mad - 

, rhaps 80 per cent. or 90 per cent.—is still accoun a 
iy the American shares. They have not been written down. 
Aperican ordinary stock we hold stands at the same value to-day 
sit did two years ago. I might perhaps refer a little to this 
qusion that we always get—this hoary question—about the 
jpercan investment, and I am ‘afraid that some of my answers 
ril also be hoary. I should like to say that we do not resent 
this question. It is perfectly natural that shareholders should 
van: to know all they can about their investments, and I must ask 
von to believe that we fully realise our responsibility in adminis- 
teing this large investment for you. But we are still of opinion 
that it is to your best interests to withhold financial details. 
(Hear, hear.) I think we can also maintain that the past history 
of the American investments justifies this. 

It would be perfectly easy for us to give you the whole of the 
figures, and it would be pleasant for us to do it here because it 
would put a stop to this distrust and also reduce our load of 
responsibility. At the same time, it would be utterly wrong for 
& to do so from a business point of view. Very many people, 

pecially our competitors, would give a great deal to know these 
fgures, and when they got them you may be quite sure they 
would not use them to our advantage. None of our important 
tmpetitors issue figures which will tell you anything at all. We 
ue always examining their balance sheets, and would only like to 
ttov. No single company of any importance gives the informa- 
‘on you wish us to give. Most of these companies are linked up 
ia other companies. They are subsidiaries of other companies. 
pany of them are private companies. There are no reliable 
Sues going about or figures to be got from balance sheets at 

‘aud, of course, they do not publish their profits. If we gave 
+ you ask for it would simply amount to giving away the 
- your defences to the enemy. I must adhere to our previous 

we of not giving any figures. At the same time, I might 

| wi — a coesmin ne I have given, which may 
was not quite right. I said that 


mh more tha : P 
abe t — of our profit this year came from America, 


aay al] 


i 
i 


AMERICAN RESERVES. 
' ~ o tetnerioae reserves, some people think they have 
tia netng eee in America, I think that at a pre- 
mp it that the policy of the American directors 
Toy Bay inter ht just about on a par with our policy here. 
m nasouale in th ey put to reserve from what we would con- 
f ‘ir clrcumstances—and you know what we do. 
2) ayetine — time, I do not want you to think there 
Vhat ate aay treasure there. The reserves, we believe, 
hens on for a company in that position. Business 
Then Atlantic, and not a fairy tale any- 
Ate ier thi 


thos a1 8? We Stated wh . 
co the valuation we loot we last revalued the American 


- ‘ n the shares was full 
Wier ip them, oe “eu assets. That means that Hoag co 
(Laughter Ik We stated that there was a little bit 
: wt tirtrdinary — like you to understand that there 
this Ought to “er The position is the same to-day. 
enable you to form some kind of view vo 


both sides of the 





to the worth of those investments, but I cannot give you any more 
detailed figures. 


Mr Savory also said—though I cannot agree with him—that 
our dividend policy has been mainly responsible for the specula- 
tion in our shares. The opportunity for speculation is given by 
the fluctuation in profits, which we cannot stop. I think the 
responsibility for it probably lies with people whose interest it is 
to foster speculation; it certainly is not ours. 

Mr Mason said he could not make out from the balance sheet 
what the ‘profit was. On the first page of the report we state 
that the trading profit was £3,743,827, which, of course, is after 
payment of income tax. I am much obliged to Mr Mason for his 
kind expression of trust, and hope we shall continue to keep 
that trust. He asks if we have been to the Chancellor of the 
Exchequer. The answer is ‘‘ No,” because the Chancellor would 
not see us. (Laughter.) In all fairness, however, I must say we 
have seen other Government officials; we have seen the Chancellor’s 
Secretary, and I believe the Chancellor is fully acquainted with 
our views, although we were not allowed to state them to him in 
person. 

Mr Disney makes the interesting suggestion that this meeting 
should pass a resolution to the Chancellor, but I am afraid, know- 
ing the Chancellor’s temperament and political complexion, it 
would be of no use at all. 

Mr Price asks about price-cutting and negotiations. We con- 
tinually negotiate about price-cutting, but perhaps Mr Price will 
know what I mean when I say that we only negotiate with what 
we call solid people who have something to offer and who are 
likely to be an important factor in the business. (Hear, hear.) 

Mr Rumbold raised very interesting questions about Courtaulds’ 
name and goodwill in the retail trade. He is there touching on 
questions which I personally do not know much about, because I 
am not on the commercial side of the business, but I think I can 


say this : this interesting and difficult question continually has our 
attention. 


POLICY. 


The next shareholder who spoke—Mr Howard—compared our 
policy with Celanese policy. There are various things one could 
say about that. Our biggest customers are the wholesale trade 
who are manufacturers of stockings and all kinds of things, and 
even as far as our woven goods are concerned we send them to the 
wholesale and do not deal with the retail direct. Those manufac- 
turers mostly have their own trade-marks and goodwill, and the 
most suicidal thing we could do would be to alienate them. We 
have to consider that first, and whether we can with them evolve 
a policy of advertising which will bring our name forward without 
hurting their interests. We have to consider their interests first. 
We are investigating the question of special trade-marks and so on. 

A Shareholder : May I suggest that when when you actually go 
into the retail trade you should do it thoroughly? 

The Chairman : But we are not in the retail trade. I might 
point out that a very small percentage of our rayon yarn is used 
by our own weaving branch, and some of those goods are adver- 
tised, but by far the bigger part is sold by us in the form of 
yarn and always goes through the hands of other manufacturers. 

Mr Howard: Could you possibly suggest that it might be for 
the advantage of the company if the wholesalers had the word 
“‘ Courtaulds ’’ on their advertised goods? (Hear, hear.) 

The Chairman : I would not say more than that is the kind of 
question we have been investigating recently. Mr Howard says : 
““Why not follow Celanese policy? ’’ but as to following their 
policy, would you like us to follow their policy in making profits? 
(Laughter. ) 


The resolution was then put to the meeting and carried 
unanimously. 

The chairman referred to the appointment to the board of Mr 
John Coldbrook Hanbury-Williams and moved his election as a 
director. Mr Hanbury-Williams, he said, had youth, strength and 
energy, and they expected him to be of great assistance to them 
on the commercial side. 

Mr 8. Bourne (deputy-chairman) seconded the resolution, and 
it was unanimously adopted. 

The chairman then moved that Mr S. Bourne, Mr 8. A. Cour- 
tauld and Sir Thomas Latham, Bt., be re-elected directors. 

Mr G. J. Bell seconded the motion, which was unanimously 
approved. 

On the motion of Mr L. Denny, seconded by Mr H. P. Lawson, 
Messrs W. Elles-Hill and Company and Messrs Price, Waterhouse 
and Company were reappointed joint auditors. 

A vote of thanks to the chairman, directors and staff concluded 
the proceedings. 
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INVERESK PAPER COMPANY, LIMITED. 


POSITION AND OUTLOOK. 
THE NEWSPAPER INTERESTS. 
MR B. H. BINDER’S VIEWS. 


The seventh annual general meeting of the Inveresk Paper 
Company, Ltd., was held on the 4th instant, at Winchester House, 
Old Broad Street, London, and adjourned to the Cannon Street 
Hotel, London. 

Mr B. H. Binder, F.C.A. (the chairman), said that he had hoped 
that it would not be necessary to add much to the full report sent 
to the shareholders, but they had received circulars from Mr Harrison 
and Mr Wingfield, and it would be necessary to refer to some of their 
statements. The proxies lodged by shareholders and the support 
promised by those present at the meeting were overwhelmingly in 
his (the chairman's) favour and assured that the resolutions which 
he would later on propose would be carried. In July next voting 
rights would be acquired by the whole of the Preference shares if, 
as at present appeared to be likely, their dividend was not paid 
before then ; in that event the voting control of the company would 
pass to the Preference shareholders, and he had received assurances of 
support from large holders of those shares. 


MR HARRISON'S STATEMENTS. 


Mr Harrison had included in his circular a long letter which he 
had written to him (the chairman) on February 15th, regarding a 
proposed scheme for the fusion of three companies connected with 
daily newspapers in which the Inveresk company was largely 
interested. Various ideas had been explored to put matters on a 
permanent and sound basis, in particular some amalgamation of the 
newspaper companies, which seemed the only feasible method to 
relieve the Inveresk company of serious financial obligations in 
connection with those newspaper companies, which had heavy 
floating liabilities, and to enable the Inveresk company to retain 
its equity interests. Thefurgent necessity for providing new money 
was the main consideration. 

The details of the scheme recently discussed had always been 
subject to adjustment, but, as unanimity was impossible on the 
lines on which they were working, all parties had withdrawn it. 
That scheme was therefore dead. Nothing very definite or practica] 
had yet been substituted, and the finding of further funds was 
still a problem to be solved. 


“DAILY CHRONICLE’’ AND “‘SUNDAY NEWS.” 


Referring to the Daily Chronicle and the Sunday News, the 
chairman said that those two newspapers had, in the past, made 
substantial profits over a long period of years and, if their financial 
position was put right, there was no reason why they should not, 
in their new and more attractive form, again become profitable. 

The company’s troubles were mainly financial. A large number 
of the properties were sound and only required to be relieved of 
financial difficulties to enable them to remain valuable investments 
and to yield satisfactory dividends. He had been in conference 
for some time with direct representatives of very large holdings of 
each class of shares in the company and had considered with them 
methods for bringing about an improvement in the state of the 
company’s affairs. All were agreed that the company had valuable 
assets, which, with their present capable technical management, and 
under improved administration, could be made more valuable. 


THE BOARD. 


With regard to the board, Messrs Smith and Faichen did not 
seek re-election, it being proposed that their technical knowledge 
should be utilised on a special technical management committee 
for the paper mills. A temporary sales advisory committee had 
already been set up and a purchasing committee, previously in 
existence, had been made more effective. In place of the two 
retiring directors it was proposed to elect Mr Allan Hepworth and 
Mr W. C. Thorne, who had had a wide and successful commercial 
experience and were both ordinary shareholders. 

As regarded his (the chairman’s) position, in October last he had 
been appointed financial adviser by the board, and when Mr Harrison 
resigned the chairmanship he had been asked by the board to take 
the chair and had agreed to do so temporarily. On December 18, 
1929, he had been unanimously appointed director and chairman. 

The chairman concluded by moving the adoption of the report 
and accounts. 

Mr A. W. Gotch Berrill seconded the resolution. 


MR HARRISON'S REMARKS. 
Mr W. Harrison, LL.B., said that it had been his privilege for 


six years to lead the company as its chairman, and he was glad, 
at that late hour, to see for the first time the olive branch held out 


to him and some evidence of fair play towards himself. During 


[March 8, 1930, 
i 


the last three or four months he had suff great! 
perfectly willing, in the interests of the shareholan tl wu 
hatchet, let bygones be bygones, and begin afresh fy et? 
rehabilitate that great undertaking. (Applause.) He rebuild and 
trace the course of events in connection with —— 
interests until the financial crises in London and New Y 
finally prevented the issue of capital which had been inn “ 
ease the finaneial position. % 
He described how he had been une 

demand for his resignation from Saaian me —_ 
complained that since that time, in spite of his intimate “ 
of the business, he had not been consulted. The thing which 
pained him most was that he had been accused of - 
interests without proper investigation and without regard to the; 
intrinsic merits. After all, everyone was liable to make mi re 
and they would not make any money unless they did. If then 
was any minute of the board showing any written Protest agains, 
anything which he had done up to December 31, 1929, let it be 
produced ! 

It was no use getting hot-headed or indulging in Personalities, 
They were in the hands of the banka for the time being. The 


ay possessed assets of great value, and they ought to protect 





































































ATTITUDE OF PREFERENCE SHAREHOLDERS, 


Viscount St. Davids said that he represented a large number of 
first preference shares and he could state that the holders of tho» 
shares would agree to having an issue of debentures placed in 
front of them in order to help save the company, provided they 
were immediately given votes, and he also understood that the 
holders of the second preference shares would adopt a simil 
attitude. (Applause.) He recommended all shareholders to pul 
together and support the chairman. 

Mr C. Stanley Crosse (solicitor for Mr Harrison) said that he wa 
able to announce that Mr Harrison and Mr Binder had agreed w 
shake hands and bury the hatchet. (Loud applause.) They bad 
agreed to forget the past and to work in the shareholders’ interes 
and in those interests alone. 

The chairman said that he understood that Mr Harrison bh 
taken great exception to certain words in his report. Those wor 
had been put in to indicate his (the chairman's) views at the ti 
and had never been intended to reflect upon Mr Harrison's person 
character. (Hear, hear.) 

After some further discussion, the report and accounts we 
adopted, a resolution for the adjournment of the meeting, propowd 
by Mr G. Arthur Wingfield, having been lost on a show of hand 
A poll was demanded. Mr. Wingfield’s motion was defeated # 
the poll, the actual result of which was :— 


: Seno eee 8 = 
ry BaaxScooeees 


1A 





For the resolution .......ccccccccseeceeeee 139,659 
Against the resolution............s.ss++++ 673,846 
534,187 


Majority against resolution 
The formal business was duly transacted. 


Total 


—— 


Government Beturns, St. 














NATIONAL ACCOUNTS. 


The following table shows the national income and expen 
during the week ended March 1, 1930 :— 


diture 





(000’s omitted.) 
EXPENDITURE. £ RECEIPTS 
8 pouty Services sosveccccccossooseeee 5,883 | From Revenue......--+-+-++" 
In So. a Debt .......-200+ nor Decrease in Balances 
ee. ae 
Decrease in Debt ............-s0+0+ 8,361 Te 
21,973 pared "! } 
The revenue for the week amounted to £21,405,000, <r 
with £25,033,100 in the corresponding week last Pgh 000, agaist 
and super-tax were lower at £14,335,000 and #2, cre higher # 
£17,248,000 and £2,410,000 respectively. Customs Wi ©, Tas ig, 


£2,210,000, against £1,877,000, while Excise brought n° >) 
sinst. £1,2 Ordinary receipts amounted to ct 


against £1,219,000. ks to run to te , 


compared with £19,600. With four more wee 






: ‘e accounts § 
of the financial year, the deficit on the year’s accounh, ig 
£72,554,300, as compared with £31,710,000 last [oes — a 
week the National Debt was reduced by £3,361,0W", 
below :— | 

(000’s omitted.) be 

£ Pr had -) j 

ational Savings Certificates -+ 200 | Treamry BMD. roo : 
Pobie hy Advances ...... + 4,000 | Sundries ....++--0""" = 
—_—_ - * 2 

0 ’ 

te 900 to £701,210" . 


The Floating Debt was reduced by £8,035, 
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te . 625,050,064 
it gl aa 
me adil sve 691,604,365 ee in balance 3,717,756 
Xd to a Amount Dessuwed 68,836,543 
ra 697,604,363 697,604,363 
Xd to 
ith psrimares FOR FINANCIAL Year, 1929-30. 
a 
= 691,564,000° Revenue ..ccceseeeee 746,060,000 
a Fo, 400,000 
— ee eee ioctee: * 4, 000 
Pe. 746,060,000 746,060,000 
sakes, cludes the new Exchequer Contributions of 
there ; This for Revenues, &c. 
aoe 
7 SeL¥-BALANCING REVENUE AND EXPENDITURE. £ 
aliti PTrT TTT PwUPETETICI eA 58,110,000 
A ene ccncosamesenns: SEMNOOD 
— 80,620,000 
Ratinc Rewier SusPENSE ACCOUNT. 
ber af £ £ 
those 2 on April 1, 1929 ... 22,633,000 Cost, of enatel ting sate a.srace 
eed in Balance on Agron 31, 1930 20,063,000 
— 22,633,000 22,633,000 
at ti 
similar 
0 pul NATIONAL DEBT—(Million £). 




































































he was . of oO oe = . * wt. 
e/a Be | ao pa ‘ 
ed | oa | oh] c8| ch | os | oe] gh| 8s 
= 
; en ga i- q- q- i- a- a P| 
573} 300 300 300 
15] 15] 14] 14] 14] 14] 14] 14] 14 
eenahe 30; 20/ 13) 13] 32] 12] 12] 12] 12 
ve | oe | oe | 166] 204] 354] 354 | 354 
» | we | 709} 760] 740| 832) 811] 811| 811 
» | oe | 210} 211} aan} 22a] 223| 223] 223 
. tt a) at a) os Fre 
eee 63 63 63 ee eee eee ee 
fies we | 13} 13] 13] 13] “I3] “is| “is! “is 
vw |2,047 | 2,052 | 2,109 | 2,154 | 2,253 | 2,264 | 2,264 |2178+ 
w- |1,509| '778| '706| 556] ‘1941 °".. |... | 
~- | 409] 394] 390) 389] 3851 381] 381 | ‘382 
. | 360] 303| 292] 277] 261| 246] 246] 246 
a we | oe | 4991 4821 454| 675] 6811 600| 586 
me chequer Bonds... 20/ 323; 15] 15| 15] 16] 6] 16| ... 
c »- | 267| 369] 375| 372| 3621 361| 359| ‘358 
we | 1,306 | 2,124 | 1,111 | 1,103 | 1,097 | 1,087 | 1,087 | 1,087 
51 . eee eee eee eee eee 
15|1,107| 576) 565] 599| 537| 700| 7801] 646 
243 56 
654 | 8,033 | 7,598 | 7,558 | 7,555 | 7,528 | 7,500 | 7,681 | 7,583 
57) 4| 68] 75| ' 98] "103| 1201 ‘los | ‘110 
Total Liabilities ... | 711 | 8,079 | 7,666 7,633 | 7,653 | 7,631 | 7,620 | 7,789 | 7,693 
* Includes debt to American Go 


* Mlowance 
5 ter cent, 





wg tee vernment, 
~ rat conversion of £88} millions 5 per cent. War Loan 





as POSITION OF THE FLOATING DEBT. ae 
i Feb. 23, "29, Mar, 2, 29. Mar. 'S. Mar. 1, '30. 


Bank of Bugiand.., 








“fad 
ue 21,740,000 26,140,000 55,630,000 
www 152,915,000 738,725,000 645,580,000 14,000,000 
sa wwe 174,655,000 764,865,000 701,210,000 — 8,035,000 


* Includes £46,000 
a te ren were not carried to the Bchequer 


, TREASURY BILLS BY PUBLIC TENDER. 

pe £30,000,000 in T 

1 180, and the total a 
is at 3 months, dated 

Per cent, 

tbove in full, and above 
000, 


reasury Bills were opened on Febru- 
mount applied for was £51 765,000. 
ontogeny to Friday, at £99 2s. 11d., 
In full; and Saturday, at £99 3s. 2d., 
he amounts allotted were in bills at 3 months, 

















Amount Amonnt Treasury 
Offered, “as at 3 Monthe. 
_——e 4 Average Rate, 
£ 
&£e d 
35,000,000 riery eed 4 5 11-16 
4 i 
s0.08 38 | 40,730,000 ‘ o re 
30-0003 38,220,000 317 2-95 
$0,000,000 | Soos'e09 | $22 3:82 
yo00,000 | 81,766,000 | 3 7 Sa 






PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 






































= Receipts a the 
Estimate xchequer from Week W 
REVENUE AND for the Ended Ended 
OTHER RECEIPTS. Year {April 1, 1929,|April 1, 1928,] Mar. 1, | Mar. 2, 
1929-30. to to 1930. 1929. 
Mar. 1, 1930. | Mar. 2, 1929. 
ORDINARY REVENUB 
Inland Revenue— £ £ £ £ £ 
Income Tax ....... serve 1239,500,000} 189,505,000) 190,995,000) 14,335,000] 17,248,000 
Super-Tax .........00006 + | 58,000,000; 38,240,000} 40,010,000) 2,110,000} 2,410,000 
Estate, &c., Duties . rye Higreypos Meprye 1,340,000} 2,070,000 
— Srodne” Donkin y 610, 630,000} 690,000 
and oecseeee Profits 
SA EE 1,700,000) 10,000 780,000 20,000 
Lend Tax and Mineral 
Rights Duty, &c. ...... 800,000 700,000 600,000 80,000; 30,000 
Total Inland Revenue... |412,000,000| 322,445,000) 330,975,000} 18,495,000| 22,468,000 
Customs and Excise— 
CUBtOMS  ..csrcecsesceceres 119,850,000} 108,896,000} 108,923,000} 2,210,000] 1,877,000 
Excise ........ a 130,550, 118,793,000] 125,378,000} 1,193,000} 1,219,000 
Total Customs and Excise |250,400,000) 227,689,000} 234,301,000) 3,403,000] 3,096,000 
Motor Vehicle Duties 
(Exchequer Share) ...... 4,700,000 4,437,468 3,991,067 ua e 
Post Office — Receipt) | 8,900,000} 10,800,000} 10,500,000] Dr600000| Dr7 00000 
Crown Lands ............ 1,250,000 1,280,000 1,190,000) 90,000 70,000 
Receipts from Sundry 
NS SE ae 30,550,000} 25,420,274) 21,966,990 79,490 
Miscellaneous :— 
ane Deseate ianawe 12,500,060 9,003,406} 12,479,089 16,957 19,646 
Special PtB ....ece0e 000, 23,974,916} 35,760,797 en Pi 
T Revenue |746,300,000} 625,050,064) 651,163,943/21,404,957/ 25,033,136 
SELF-BALANCING =~ 
REVENUE. 
Post Office ..........ssee00e 58,110,000} 52,800,000) 51,200,000) 1,790,000) 1,700,000 
Motor Vehicle Duties ap- 
rtioned to Road Fund | 22,600,000} 21,590,532) 20,858,933 
‘otal Self - Balancing nn 
Revenue eeeseecee Oeetecese 80,710,000 74,390,532 72,058,933 1,700,000 1,700,000 











Seereeeses 


Act, 1904 
— Fund 


Under the Tel 
Act, 1925, and 
egraph (Money) 


(C) = other Issues : 


1944-64 
By National Sa’ 
By National War 


1933-35 


Settlement (Facilities) 
and 192 


OTHER RECEIPTS. 
Temporary Advances Repaid— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 


Under the Unemployment Insurance 
Acts, ae to 1928 .... 


Raised by Creation of Debt— 
wy ‘or Capital Ley Issues : 


~y 


Tel 
(b) Under th the Unemployment Insu- 
rance Acts, 1920 to 1928......... 


By 5 per cent. Treasury Bonds, 


(d) ves sw Means Advances ...... 
In. reapect t of Suez Oanal Drawn 


Ce eeeserereses 


i respect of Issues under Land 


SOOO e eH eee eee eeeee eee eeeeeseeses 


eoeeeeresesese 


eeeeererereeee 


oney) 
ce and 
Act, 1928.. 





Acts, 1919 


699,440,596] 723,222,876 
36,917 36,917 
4,830,000 774,432 
2,241,000; 3,825,000 
7,750,000 7,659,000 
6,070,000 10,870,000] 
2,794,026,000} 2,529,866,000 
153,417,590 ese 

37,250,000) 37,590,000 
tee 1¢ 
93,603,348 


26,300,972} 18,960,000 


23,104,957) 26,733,136 


170,000 
59,094,000 


420,000 
54,377,000 


900,000] 850,000 


668,400,000} 568,080,000) 16,530,000) 13,540,000 
4,899 5,733 
129,672 172,293 39,968 

































































4,399,897,646] 3,994,566,609] 99,798,957| 95,960,104 
1929. | 1928. 
Balances in Ex- £ £ 
chequer on lst 
April :— 
Bank of England |5,515,917|5,918,513 
Bank of Ireland | 736,607| 404,112} 6,252,524) 6,322,625 
ne Wl courte “an | 4,406,150,170] 4,000,889,234| 99,798,957|95,960,104 
Estimate iy out of 
for the Year the Exchequer to 
EXPENDITURE 1929-50 | meet Payments from sa yy 
AND OTHER ISSUES. | (gCUdms | Apr. 1, 1929, | Apr. 1, 1928, Ended Ended 
mentary Tr. 2, 
Grants). Mar, 1 Mar. 2, 1930. | 1929. 
ORDINARY 
a EXPENDITURE. £ £ £ £ 
an ent 
of National Debs ...... 306,613,174] 306,322, 5,395,737 
Pa: ta to Local Taxa- 
ia... 9,1 10,107, a 
™” ao 4,566,7 297,619] 272,381 
Me yoann Ses 2,228, 26,473 
Be ot Olas 330, 308,712,434] 5,883,317] 7,030,478 
a 12,725,069 
Pund.........00000 1,945,455] 1,784,267 
ae TBEY DAL ANGLNG a 
— 7000.10.00 
Road Fund ........sssscee0e on te 
~~ o-oo aa : 1,700,000 
Tora 16,209,336 
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Total Iamues out, of - = Banking Department, es A 
men ay Date.| wotes | Circuls- | Public | Sr eae nor 
meet Payments from | | Bankers’ | Other Out of 
EXPENDITURE ao Iasued. tion. | Deposits. | Deposits. | Deposits,| Bank. a 
AND OTHER ISSUES. " 1930. & £ wt 
Apr. 1, 1929, Apr. 1, 1928,| Ended | Ended | Jan 1s 410,466,378)351,942,915| 24,810,835 64,358,135 oe 
A Mar. 1, Mer.2, | Merde | Bere 22 |411,058,475|346,399,540| 29,151,416] 9,948,356 Seas 1,399.60 a 
1930. 1929. , 29 |410,134,547|348,017,972| 14,592,859] 67,463,302 san 5 50,16 
4 Feb. 5 |410,783,865| 348,690,421) 23,294,173] 54,250,174 36,226.90 Shy ust 
“5 OTHER ISSUES. 12 |410,936,551|348,003,176) 17,937,246 59,083,652) 35,481.75 pore 
3 Temporary Advances— £ £ £ £ 19 |410,971,511)345,580,773) 13,871,221] 59,167,021) 34,416.67] I soe 
a Intereat oo Excherjuer Bonds under var {4117526826 $46,812,165) 11,987,053] 50,715,918) s6-251's7| eet oe 
z the tare (Money ° . , .949 6 6 ? + 
=: Act, 1904 .....-. ses mone ie 36,917 36,917 SO4TS! 38.0159 271,167 i dep 
Se Under the U t Insur- a on 
BY ance Acta, under to 1988 ae 6,070, 10,870,000] 170,000) 420,000 — — 
= Road Fund, under Section Issue Department. | Both a : 
: Pinance Act, 1928........:s.ss0-se+0s 2,241,000] 3,825,000]... eee Banking Departm - 
Issues to —2 Date Govt. Other Coin Dis- 
3 ee the T ae Rea? ot Debtand and Bullion Hate counts &! Other | Rasen, 
1925, aed. the Post Securities. ties, | Advan- | Securi- | they, SHS. 
(Money) Act, 1928 ...... 9,500,000} 9,550,000} 500,000] 500,000 ces, | ties. | porta’ 
Unemployment Insur. nt 190028 | peurities 
Repayment - —— 4,830,000 774,432 1930. £ P . | : . ) Se ssesee 
eg Fd t— : - 
a4 SO a 2,848,725,000| 2,318,115,000]71,155,000]¢g,575,000 | *° 331288102088)1 eeeeeens orise 14033836 58711 — 
Principal of ot National Savings Cer- 291244710035 oA sets Tee gg7e 8 ae we 
ai eeaaieieampeiabeobannnenianmnet 40,850,000} 37,550,000} 700,000] 650,000 | Reb. 51244616294 49894613 poe £00023|13976447 624 101%, ober’ 
— of National Savings Bonds 12/244613696 44711563] 7963260 14815308 = 
POid Off ......0ccercereaerecerereseneveres 7,426 3,061 inns 191244615041 38581563] 4732768) 16293348 6 
Principal of Hzchequer Bonds paid | 26|244613290 34441563) 4716355) 12868859\ssienny pe 
Csanaah SS ; Mar. 51244589229110944046!152290198133 45 | 38631563! 6840871/15103832 440 -~" 
° Hah areata lh <A 129,156,504 250,000 = 
: 3 Princi of a paid off 43,980,623 25,990,787 ia le 
tes Other Debt under ar Loan 
. Ata, 1914 10 1919-0 iven nnn 4,729,012) 3,341,000)... BANKERS’ CLEARING RETURNS (000's omittes .) 
ak Securities surrend: for Duties ). &, ° 
Y under Section 34 of the Finance casi in 
om ACt, 191 ...crecrescseccerrerseccscseres Town, Metropolitan] Country, | Tota, | 
Ways and Means § Advances Repaid.. | 649,820,000} 703,790,000) 12,530,000] 9,140,000 BA 
4 Act, 191 1917 we 5,135,424 January 1 to .. 19 5 452,669 17 742 “ 775 ; 
BET noone - og en , » Week ended February 26 ........ .| 720,627 33,247 ses | = 
sioners to Reduce Debt— Week ended March 5 .........+.s00- 896,549 38,374 62,735 | 9 — 
Suez Canal Drawn Shares Repay- wie pone 
MEDS os seveseessnsserverseneeenens . 4, 5,733 . Total to date, 1950 .........+-+++0++ + | 7,069,845 349,363 | 563,754 | 7 — 
old Fund, 1907-08— Total to date, 1929 ...........e-eeeee 7,648,130 358,637 575,698 | 8, bi 
Section Finance decrease = _— ’ — 11,944) - 
TED crsescesqnstectinasreenemeen 1,000 Increase or ID 1950-00009 | os 756% | = 256% | = 21% le 7. + 
4,403,615,402| 3,997,942,268|100367301|95,744,336 | Total for year, 1929.........++...++. . | 39,935,924 | 1,881,789 | 3,078,764 | 449, qm oe 
Mar. 1, cy ‘ oxteaeeamene aah $9,511117 __ b654,190 S0ss4a2 ~y 
Balances in Ex- oe + 624, k + + 
ae Increase or decrease in 1929.....6{ = 16% | = 1-8% |= 13%let forward 
Bank of England 2,031, 149 2,134,359 na aa — 36,3444 81,768 — 
Bank of Ireland | 503,619} 812,607] 2,534,768] 2,946,966] — 532,000] + 134,000 depot 
sepa 
RE cenbecsssemesneerenns £ 14,406,150,170 |4,000,889,234 — 568,344|+ 215,768 PROVINCIAL CLEARING RETURNS. Labiliti 
Treasury, March 3, 1930 THE 
Aggregate Weekly 
Month of February. Totals to March | 
9 & 1929. 1930. | % | 1929. | 1m P 
The Bankers asette ° ~ Number of Working days | 24 24 ae ae in 
BIRMINGHAM.............. | 12,233,000 | 10,037,000 |—17-9) 26,286,900 | 25,7 ~- 
BRADFORD eeeereseccccceos 5,058,000 3,913,000 — 22-6 ee oe oth 
ANK OF E Bary eecccceseececos cece ’ 5,000 4,747,000 —_ 12- 8 poy br othe 
B NGLAND. BULL a 3,818,000 5,332,000 = 137 ae hm “a 
Return for Week ended Wednesday, March 5, 1930, Lercestiiis"----""-"-. | $308-000 | Soseoo0 |—15-1| 6.900.200 | 7 ee 
LIVERPOOL ..............._ | 34.080,000 | 30,359,000 |—10-9}120,148,300 1058 “ 
ISSUE DEPARTMENT. MANCHESTER............. 55,589,000 | 49,233,000 |—11-4)115,378,700 101.3 = 
tao | Serene a ren | Sozsoes | Suenos |= 2) ‘eae | aa 
fotes Inmued—— Government Debt ........... vee 11,015,100 = meeeeeeeet 1 4°437,000 | 3,951,000 |—10-9| 9,672,100 | 8.596 toe 
In wessoesssen 347,295,915 Other Government Securities .. 235,574,129 iebiis 
coe UP WII IO | SPMISE DOOUULAUED ccccce eeerececese . eocccecooocceooooosos ’ . ,427,000 —11-8 oer bed 
Baking D Departmen — ~~ geen rete Total 137,818,000 |121 = 
—— n 
Amount of Fiduciary Issue ... 260,000,000 te 
Gold Coin and Bullion ......... 151,601,773 OVERSEAS BANK RETURNS. 
° £411,601,773 ; 
" UNEOLTTS | | WOTE—The latest Return of the Bank of Bernt appeared in ihe Bowes 
January 25 ; Denmark in February 8: Roumania in February 
BANKING DEPARTMENT. Canada, Danzig and Spain in March 1. ion 
£ ‘ = 
Proprietors’ Capital ......<..++: 14,553,000 | Government Securities ......... 38,631,563 —In $’s (000's omitted), 
Rest monitor S7a3.sie Othe Securities — US. FEDERAL RESERVE BANES. $'s ( = ; 
Deposite® ......... om Discounts an Feb. 21, | Ma. 
@ther Deposite— Advances £6,840,871 Je at Peas. 1930. | 19% ) 
acid £6 3,694,475 Securities ...... 15,103,832 2,682,840 | 2,974,980) 2,977,520 | 2,989,630 | ~ 
Other Accounts 35,921,849 —anein 21,944,705 —_ = discounted... | 989,170 | 381,910 376,940 542,180 po ws 
616,324 | Notes ............0.c00s inven 506.706 | Sot ee cnnces ¥ é 281,060 | 299, be 
a 1-Day and other Bills sess... 2,398 | Gold and Silver Coin ......... 688,425 | Bills bought in open market 40 | 376,000 oe 482,750 | 4% 
i . ae ————— | otal US Gort, securities | 167-360 | alata] 2.152900 | 2138500 1 
ff £125,570,489 £125,570,489 reenarces ee so" | 5°123-780 | 5,112,970] 5,124,290 | 5,147,300 | § n 
R ® Including Exchequer, Sa Banks, Commissioners of National Debt and li 
i: ™ “a ry circulation odo 1,666,570 | 1,682,440] 1,656,160 | 1,657,090 Lit a 
Deposite—Memberbank— 2,345,860 | 252 = 
Amount. Inc. or Dec. on | Inc, or Dec. on is 500 | 2,307, 2,315,410 | 2.7% . 
. Both Departments. Mar. 5, 1930. Last Week. ey aad ol Gepoa — seseeeeee Her 2388.87 215%, 920 201.98 7 
; e e = Capital pa i to nd warpls | 406,510 | s,s12.370| 5,124.20 | 5.70 i 
4 Note circulation.........cc-ssssesesseees 347,295,975 + 430 | — 17en008 | Set eee... woweee | 5, »112, 
gt Public Gepomlts ...c.c.ccososecocosececeeee 7,674,949 | — 4,312,104 | — ‘608.066 4 reer 2 
: Bankers’ at iesaiaiateabianlls 3,694,475 | +12,980,557 | — 1 $89,080 — = one asm | 108% | 2 . 
: Other Geposits 22... ccccccceeeccccsceseees « e _- y - 74,268 . ‘ : 
Gepe-Ong WANS o-ccsccrccescnsescescesenee 2,398 | — 359 | — JT | —Combimed.......-0.ocssseseee 7-7%_] 1 
Total, outside liabilities ............... 454,589,646 + 8,842,386 | — 10,263,957 fn 
Capital and rest ......... sscuiamiapandin 18,276,818 | + 18,063 | + 9, K.—In $'s (000s 
Government debt and securities 283,220,792 | + 4,165,939 | — 7,465162 | SEW YORE FEDERAL RESERVE B c 
Discounts and adVANCes .........-00++. 6,840,871 | + 2,124,516 | — 3,538,540 Feb D0, | Feb. 21, | Bey u 
i ie Re 26,047,878 | + 2,254,373 | + ‘665,857 Mar. 7, | Peb.15, | Feb. 2 | Siaip. ‘hg 
Silver coin in issue peas 4,466,725 | + ° 4,661 | — 377,617 1929. | 1930. $8,790 | 58400 ~ 
Coin and "s reserve) 152,290,198 + 310,960 + 461,400 | Total bilis discounted......... | 270,610 79,300 85,360 16,840 a 
of notes and coin in banking Bills t in open market y 74 216,630 317,260 7 & 
a ME a 64,994,225 | — 172,853 | + 8,253,626 | Total U.S, Govt, secarities. | 15,640} 212,35 403,020 | 365150 
; Proportion of reserve to outside lia- Total bills and securities..... | 349,930 | 387,590 san} . 
: Deposita — Memberbank — 98 
or © AS ee) ne 604% 54% : Pee acount nnn... | 922,240 | 942,920 | 946,080 ae 
nO FRR )  cccccccsccceses - oh Ratio of tota! res. to . ‘ 
‘ (b) stocks to deposits and a% Federal Res. note 15-1% 18°2% " 
Fed (“* reserve ratio ™) 33% | — #% | + 14%! _ ties combined............... 77-3%_{_76:1% ' 0 
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BANK OF JAVA.—In florins (000’s omitted). 
Mar. 2, | Feb.8, | Feb. 15,| Feb. 22, 
ee 1930. | 1930. | 1930. 
21.142 f | 168,900 169,500 
138,164 


302,085 
46,890 





Mar. 1, 
1930. 


Position, 
wee 
169,400 


29,785 
17,567 





169,300 





ASSETS. 
Gold 
Discounts, advances, and 
other investments ...... 
LAsBILITIES, 


Notes in circulation ....... 109,499 283,100 | 278,600 } 274,800 
Deposits and bills payable 11,250 32,1€0 | 32,400 | 33,700 


BANK OF ITALY.—In lire (000’s omitted). 

Feb. 20, | Jan. 20, | Jan. 31, | Feb. 10, | Feb. 20, 
1929. 1930. 1930. 1930. 1930. 

5,189,500} 5,189,500} 5,189,700 


5,058,600 
4,934,500) 4,905,000] 4,872,500] 4 
202,500) 207,700} 209,700 


140,100 | 134,000 | 131,400 | 136,200 
275,800 
30,800 























8,690 2,324 
aad y 5198 | 5,092 
48°4% 48-2% | 48°7% 


BANK OF INDIA.—In rupees (000's 


4,785 
52°4% 


























omitted). 








Jan. 17, 
1930 


1 
31325 
28,28,99 


5,66 


6,44,99 
4 1,92 
2,79,88 
23,98 
13,56,37 
50 
5,62, e 
81,44,17 


33,13 
15,73,03 


5,62,50 
5,32,50 
84,30,48 


Feb. 7, 


3,90 
12,09,40 
5,62,50 
5,32,50 
83,16,27 











é 
787 
727 


g 
829 
123 





174 


8 
888 
127 


246 





109 





& 
152 
730 


27 








OF FRANCE.—In francs (000’s omitted). 





Mar. 1, 
1929. 
34,063,147 


. | 11,473,971 
18,383,875 


4,235,415 


9,130,000 
2,404,732 





Feb. 6, 
1930. 
42,931,049 
6,978,660 
18,777,089 
6,398,696 


8,652,545 
2,578,449 


2,874,788 


69,429,473 
10,051,343 





7,189,057 
2,521,402 


1, 


Feb. 13, 
1930. 
42,947,184 
6,978,420 
18,791,890 

5.992,663 


8,652,545 
2,511,431 


2,674,621 


69,072,414 
9,779,601 
1,338,115 
2,358,624 





Feb. 20, 
1930. 
42,960,343 


6,967,761 
18,751,548 


* 6,547,081 


8,652,545 
2,488,990 


2,633,544 
68,872,261 


9,703,875 
8,046,775 


“Feb. 27, 
1930. 
42,855,470 
6,955,712 
18,798,135 
5,269,757 
8,652,545 


71,116,069 
8,767,349 








2,378,901 


5,772,767 





THE RECHSBANK.—In Reichsmarks* (000’s omitted). 





ASSETS. 
shares not yet issued eoeeee 
ballon 

















2 arcuation 
(aiy maturing 


teen 


SOO Oee Os Cee COs Cee bes eee 


+48 000 109 COR Ces eee ee 





“tte gold equals 1,392 Reichamarks, 


Mar. 2, 
1929. 


470,718 
122,788 
177,212 
319,608 

4,553,026 
525 


560 
oe » 169,987 
‘6 one billion marks or one Rentenmark. 
Mid reserve calcclated in accordance with the new 


1 





401,566 
1,719,719 
153,837 
16,828 


8,248 
93,277 
504 978 


122,788 
177,212 
371,139 
4,166,354 
237 


502, 
156,989 


—_—___- 


3,27 
511,850 


122,788 
177,212 
371,139 


615,809 
168,278 





603 


Feb. 2 
1930." 





468, 
151,231 


legal prescription of one 
BANK OF BELGIUM.—In Belgas (00's omitted). 





iasrts, 


acl 
Abroad 
ber coin 








Feb. 28, 
1929. 
906,207 
490,128 

1,543 
138,468 


432,417 
75,122 





Feb, 
1930" 
1,176,641 





Feb, 13, 
1930. 
1,178,303 
534,095 

2,884 
791,562 


1930 


3,05 
786,78: 





Feb. 20, 
1,178,517 


2,742,693 
100,835 


1930. 
1,178,703 


4 
5 


2,798,343 





























92,076 



































Government securities ............ 
LIABILITIES. 

Notes in circulation ..........0000« 

Public 


S0ccescoecocooscococe 


Ratio of reserve to note and 
liabilities combined ............ 


1,084,100 
1,077,800 


1,813,100 
3,838,500 


876,100 
851,400 


1,813,100 
3,592,800 
1,120,100 


1,813,100 
280,500 
803,700 





803,700 


3,417,500} 3,292 





57-17% 


1,042,400) 1,053,000 
15,940,800 
300,000 
2,618,100 





55-06% 


16,308,100) 16,328,800) 16,085,400 
300,000} 300,000} 300,000 
1,778,300 


1,054,900) 1,053,300 


1,711,800] 1,794,300 





1,813,100 
»200 
988,000 


803,700 
1,053,000 


15,716,000 
1,981,100 








55-04% | 55-35% 


55°43% 





BANK OF SWEDEN.—In kronor 


(000’s omitted). 





ent 
Other Swedish bonds quoted i 


Bills payable in Swedent 
“ oe «—«-:s Poa ......... 00000 
Balance abroad ............. peceeece 
Advances made on government 
securities and bondst 


eeereceaesrees 


Private deposits............ etsounes 


Mar. 2, 
1929. 


Feb. 8, 
1930. 


Feb, 22, 


Feb. 15, 
1930 1930. 


235,363 
6,001 
13,774 


749 
219,740 
83,985 
40,223 


65,192 
503,941 


175,823 
4,851 








244,129 
22,155 
51,359 


157 
165,054 
120,180 

€3,723 


54,97 5 
495,252 


172,884 
3,434 





244,061 
22,155 
51,359 


157 
171,282 
119,084 

60,514 


55,274 
488,613 | 468,551 


179,133 | 175,826 
1,821 4,297 


243,962 
22,155 
51,359 


157 
160,603 
112,259 

69,117 


41,379 





78,181 
63,781 
538,618 


160,161 
3,079 








as cover for the note issue. 


+ The sum of the items “ Bills payable in Sweden” and “‘ Advances made on Govern- 
ment Securities and Bonds” excludes advances and cash credits which are not available 


BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
= . 
1 14. 
44,224 
28,533 


8,816 
16,911 








113,484 
7,188 


Feb. 22, 
1929. 
146,853 
31,086 


9,345 
261,080 


293,666 
87,642 





Feb. 7, 
1930. 

146,629 
29,882 


26,344 
226,863 


292,018 
63,926 


Feb. 15, 
1930 


146,625 
28,942 


26,344 
226,761 


289,267 
66,902 





Feb. 22, 
1930, 


146,622 
28,742 


26,083 
224,634 


289,215 
66,282 














1,878,755 
60,949 





1,971,897 
107,627 





1,973,330 
75,148 65,177 


1,706,930 
1,939,083 








1,903,500 
72,318 





AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted), 





ASSETS. 
Oash Reserve— 
Gold coin and bullion ... 





119,501 





Jan. 31, 
1 


237,621 
108,604 


43,200 
9,223 
980,693 





Feb. 7, 
30. 1930 
168,634 
204,484 
311,771 
208,628 
108,558 


43,200 


910,634 
94,676 


Feb. 15, 
1930. 
168,634 
201,634 
309,388 
199,388 
108,558 


43,200 
9,283 
873,500 
117,634 


9,283 








137,579 





(000’s omitted). 


¢ In dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Peng6. 





ASSETS, 
Metal 


Drafts and notes 


reserve— 
Gold coin and bultion............ 


Share capital (gold crowns 30,000,000*) 
otes in circulati 





Feb. 23, 
1929. 
204,431 
46,777 
113 
291,282 
92,351 


34,756 
391,978 
255,645 





Jan. 31, 
1930 


162,751 
18,308 
9,861 
293,406 
87,506 


34,756 
476,247 
62,578 


1930. 
162,631 
20,206 


10,073 
232,674 
82,937 


34,756 
410,141 
80,825 








Feb. 15, 


Feb. 23,5 
1930. 
162,629 
27,968 
10,457 
232,227 
82,937 








* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 

















1,362,476 
4,201,152 


5,090,197 
22 


7,873 





Jan. 31, 
1930. 
95,759 
18,757 
275,750 
1,202,214 
4,151,099 


5,585,766 
203,914 
1,527,913 





1,187,443 
4,147,101 


Feb. 15, 
1930. 
95,884 
18,743 
292,073 
1,175,729 
4,145,093 


6,464,216 
197,909 








Feb. 22, 
1930. 
95,962 











1,155,514 














YE NITE LA NBO IRC BN SOA ET I ta a 








we 
-* 
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et NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. CENTRAL BANK OF CHILE.—1, 3 
; e > 8 (000's Omitted), 
b Feb. 23, | Jan.3l, | Feb. 7, | Feb. 15, | Feb. 23, | Goia 9. | 1930. | “gy? | | 
2% ASSETS. i929. | "1930." | 1930.’ | 1930. | 1930. | Goig eprome 60885 | 63.255 | g32i5| | 
Ss Gold and silver holdings ... | 1,206,310 | 1,261,694 | 1,261,762 | 1,261,797 | 1,261,810 | Discounts and advances...... 1 385,619 | 362:719 Prey 
be Balance abroad and foreign lee 419 | 98,355 | “ g6i4gp | “59% 
-— a ere 1,859,277 | 2,038,843 | 2,007,126 | 2,005,801 | 2,011,013 | Notes of the bank in circulation | 343,267 | 34 90,954 4 
Pe Discounts and advances... | ‘162,012 | "364,253 | 373,676 | 318,289 | 261,734 | Deposits 45.267 | 43,588 | 40.648 | 35), : 
EE ged notes ess | 4,071,968 | 3,742,762 | 3,738,833 | 3,738,334 | 3,735,758 | Deatts 30/540 oe 115,708 | “gy'se> 
pe Other aanets .......ccesceneee 875,116 | 689,759 | 689,790 | 657,007 | 662,077 | Paid-ap capital wwcccsssmessee | 901625 | 201708 11909 1 : 
Bank notes in circulation... | 6,417,920 | 6,922,998 | 6,562,371 | 6,248,455 | 6,101,807 832 
+4 Ouser Hebilities n=." | Sasto0 | serast | zosiss | goigor | “sie75s 
liabilities ............ 343,190 7,2 5, 1, . LON DON R ATES. “ 
ie NATIONAL BANK OF BULGARIA.—In levs (000's omitted) = York 
. eb, 28, Mar, l Mar 
Feb, 23, | Jan. 31, | Feb.7, | Feb.15, | Feb. 23, — |b 1930, »| Mar. 3,| Mar. 4,/ war « | 
1929. 1930.’ | 1930.’ 1930. 1930. 30. | 1950. | °1930."| 1930.'| igi," f 
Gold and silver holdings... | 1,501,913 | 1,564,464 | 1,565,758 | 1,566,892 | 1,568,212 | Bank rate (changed from) % | ay % x =~ on 
venation He w= | 3,003,153 | 874,975 | 779,302 | _773,e25 | 717,490 | gent Mer © 1950) on | Me 4A ME aR lay | gi - 
Discounts and advances ... 1,352,030 1,226,549 1,214,760 1,238,404 1,267,616 60 days’ bankers’ drafte M—win It... wae 
Advances to the Treasury... | 5,685,271 | 5,340,503 | 5,540,503 | 3,500,303 | 3,540,308 a_i. ; 34-3 . 3 =} bs ; 
ths’ je @eeteeeeeces —_ —_— ot 4- “ore 
4 Capital paid up............... | 500,000 | 500,000 | 500,000 | 600,000 | 500,000 —e > epseamae : : = 3¥ 3% 3 ie 
He BeOSeTVOS vesveesvevoveseeeseeee | 14164,359 | 1,245,642 | 1,246,962 | 1,252,108 | 1,251,268 | piscount (Treasury Bilis) 3 3 i 4 
ee Bank notes in circulation .. | 3,824,931 | 3,260,361 | 3,337,567 | 3,310,077 | 3,211,208 9 mOMtRS cncesernccconneee | 38 sels aw 
as Sight liabilities........ 3,256,655 | 1,886,480 | 1,658,677 | 1,748,415 | 1,795,871 Spee eae vena 5 a : Shh }- 3 
7 (|. Dapestte....... ama! 471,205 | "334,605 | ‘332,078 | "321,227 7 abe ete... | ae Saal a | casa ae | 
Short........ ponocensenoace - | 3$—44 3 7 
“as .—In zloty* ’s omitted). Deposit allowances: Bank 2 - 
BANK OF POLAND In zloty* (000 ) aay meer pe 3 . : 24 2 | 
Feb. 20, | Jan. 20, ) Jan 31, | Feb. 10, | Feb. 20, At NOtICE .......0s000esee00-s, 24 24 2 i ~~ 
1929. 1930. 30. ; ; ) 
621,418 | 700,681 | 700,904 | 700,953} 701,004 $ Additional to those offered by tender in the preceding week, eh 
basaeo | 4e9.ze2 | a7sioos | ae7a98 | 45ei39 -- 
683, t / f . : : : <s 
640,856 | 675.497 | 684,449 | 676,126 | 670,321 | Comparison with previous week rae 
gums) fe] 2am) ae] eas 
1243 x ’ Bank Bills. 
000 | 25,000} 25,000] 25,000] 25,000 Short Trade Bila, ” 
Loans.| 
150,000 | 450,000 | 150,000 | 150,000} 150,000 3 Months. | 4 Months. | 6 Months. 
100,000 | 110,000 | 110,000 | 110,000} 110.000 5 Months. | 4 Months, |¢ i 
1,157,847 | 1,161,534 | 1,246,742 | 1,208,149 | 1,165,249 % oA % x - ue 
649,117 992 | '453,834 | 483,300| 553,039 1930 ‘0 % 
75,000 |__ 75,000} 75,000 | 75,000! 75,000. | pits | 5 on 4 ise ele . 3 
® As from October 15, 1927, 8-91 szlotys equais 1 U.5. dollar. 20 3 34, # 3H q sit ; at 4 5 
we SAE TE UE ed EB 
" ar. 4 5 
RUSSIAN STATE BANK.—Note-Issuing Department. - . . ts . 
(In Tchervonets—000's omitted.) (NOTE: 1 Tchervonets = 10 gold roubles.) . 
Mar. 1, ; Jan. 16, Feb. 1, Feb. 16, Mar. 1, RATES OF EXCHANGE. os 
’ 1929. | 1930. 1930. 1930. 1930. ~ 
Gold in coin and ballion ...... 17,885 | 28,567 | 28,567 | 28,581 | 29,080 Denton on Uaance| Par. iar 1, | Feb. 21 
ots bask paleo saz | ese | 6392 | bos | esi7 : ‘ 
DOES ...... +0000 x . ’ ; . “sel — ; 
Drafts in sterling (less 10%).. | 277 292 295 295 295 | New York...... coos | oo 4-864 4-enall l Heri | ~ 
Bills and Securities (ess 1 '%) 77,556 114,035 112,332 113,323 115,809 T.T. |124-2] 124 | 124-2628 124 
a as 108,365 | 152,574 | 150,027 | 151,011 | 153,580 TAT. | 20-43 | 20°45- 95)) 20-367 Oh 
ae oe chai oats aan TT, | 12-107 | 12-11-11} | 12-12)-4 itll 
still be iaaued .......seve-00s 635 426 973 989 | 1,420 aa s1-46 ae ‘nis a 
T.T, | 25- 25:223-2 194 | 
BANK OF FINLAND.—In F. Marks (000’s omitted Fe a | eee iota ui 
* ° ar 8 omi . ode 8: ‘ - ‘ * F 
4. T.T. | 18-159 oe! 1816-4 Ib 
Position, | Feb. 23,| Feb. 8, | Feb.15, | Feb. 22. T.T. | 25-22} |32-95-33-00) 39-63-8 | — 
ASSETS. May30,1914.| 1929. | 1930. | 1930. | 1930. one TT. |... | 109-109) | 108j-9 | - 
A tn 0 RET 35,091 | 303,363 | 301,280 | 301,185 | 301,056 lecoubeclll T.T. | 34-58) | 34-50-55 | 4-0-4 | 
Balance abroad and foreign bills 90,379 | 698,378 | 754,941 | 761,314 | 759,680 ee TT. | 164 { 1634-164 tt, 
Finnish and Foreign ern- ie. ome ° 
ment Securities .........+000++ 21,826 | 301,708 | 322,430 | 322,430 | 321,409 ~— a ase tof | TiT. | 27-82 | 27-82-87 | 21-79-85 a 
Discounts and loans SE cuchenssbiel 105,151 |1,519,389 |1,336,796 |1,294,539 |1,350,800 Bukarest wreevee [ll tO fl rr. a13°6 815-818 ore | § 
~ ne = aye a ee ee - va ote e ? | 
. Notes in circulation ........... .- | 123,941 |1,442,057 |1,247,407 |1,269,272 |1,268,129 | Athens ........... |drachme to £1) T.T. | 375 | 3748-375k | 3744-5 | He 6 
Deposits at notice .........-.+++ 21,225 | 398,049 | 315,247 | 274917! 359,121 | Constantinople plastres te a zr. ou saan 4 Rete 9 
: weed aie sloty to £1 TT. | 43-38 | 43$-438 a ig | & 
BANK OF ESTONIA.—In Est. krones (000’s omitted). lelsintors ....w P. merks to 6) Zr. 193-25 ey 1 4, 
— VO ceccecveres woke . 464 4 | 
Feb. 23,| Jan. 31,| Feb. 7, | Feb. 15,| Feb. 23, | Reval .......... kroon to£1 | T.T. | 18-159 | 18-15-22 nee : 
ASSETS. 1929. | 1930. | 1930. | 1930. | 1930. | Riga ........... late to £1 T.T, | 25-224 | 25-15-25 | 38-20-0 
Gold coin and builion ........ svsecesseeeee | 6,228 | 6,437 | 6,443 | 6,447] 6,448 | Alexandria...... piastres to £1 | Sight  F et “4H | +t le 
Net foreign exchange ..... eececcevecccoces 23,229 | 19,478 | 18,775 | 18,093 | 18,244 Buenos Aires . [pence to peso | T.T. | 47-62d. 5 i 5u-% | 
Betoniad O0lD....cssccesesseeee 703| 701 | 727] 733] ‘725 | Riode Janeiro |pence to mils. |90days| 16 Sit | AT 
He. Home bills discounted .-.vssevssvseevese | 15,279 | 15,015 | 15,230 | 15,419 | 15,585, | Montevideo ..... |pence to peso =) & ont os 
ae Loans and SdvVances ........cecssseeseeee | 15,312 | 12,806 | 12,189 | 13,078 | 12,725° | Valparaiso ... to £1 * $0 Geos J salt oom 245 pe ni 
he ee Se ee ee i es | | ng. er. 2 V 
Notes in circulation 35,936 | 32,260 | 31,633 | 31,431 | 33,838 | Calcutta ......... pence T.T. eles is #ii 
Bight deposits and current accounts.... | 20,362 | 17,022 | 16,732 | 16,959 | 15,062 Bombay ........ to T.T. 18 Velen | USe-8 | » 
Ratio of reserve to current liabilities... | 52-32% | 52-58% |52-14% | 50-71% 150-49% | Madras .......... rupee oe" 2/04-8 1/6}-1/7 | 1 
® Includes Ekr. 8,099,528-42, guaranteed by the Government, we tered con eae — 1 sia 2st at ity 11h 
comeat . to dollar -T, . 4d. : oo 
BANK OF LATVIA.—In late (gold francs) (000's omitted). ye sto yen” | Ti | aesed,| 10 uta) 2 ar: 
Manila .......... e ° ode “ " 0 15-30 | 
Feb. 27, | Jan, 29, | Feb, 5, | Feb, 12, Feb, 19, | Feb.26, | Mexico .......... pesos to £ TT, | 9-76 | 9-75-1025) 10:1) 
a. Fae nym area ne ate aoats Stes sdekhaubanalil .tobaht | T.T. |21-818d ose 
Gold bullion and coins ...... J X 7. 94 day. 
Bilver COIN ..scsssesssseeseceee | 4,733] 5,793 | 6,525| 6,466 | 6,227| 5.946 t Rate for proviows “ay 
| = toi | Geet | Shas | coe ) 
Treas. notes and sm ’ '” ’ ,362 
Short term bills 94,543 | 93,909 94,452 OVERSEAS BANK RATES. < 
Loans against securities 54,372 | 54,050 | 52,830 704 F To Changed. *™ 
Other 20,038 | 13,697 | 14,190 | 13,745 Changed. From Rig sem Te 
: Notes in circulation 46,746 | 46,150 | 46,829 | 48,586 | Amsterdam....... Mar. 6, 1930 is Hy | Cele wveneon TS el 
Capital paid up .. 17,010 | 17,017 | 17,010 | 17,010 | Athems.........+0+« Dec. 2,1 5h 5 | Prague s..- ar. 1a 
Reserve ... 3,662 | 3,661] 3,662| 3662 | Batavia ........ - Feb. 10, 1950 S| Pretoria... Aug. 17 1998 ‘ 
Special reserve 2,500 | 53,500} 3,500 | 3,500 | Belgrade ........ + Joly 36, O30 6p 6. | Reval ....-- oct. 51 ia 
Deponits ........ 15,709 | 15,732 | 15,847 | 15,905 | Berlim.........-0 Feb. 4, 4 34 April 1,198 7 
Ourrent accoants 63,859 | 64,043 | 64,988 283 Brussels .......+. Dec, 31, oo 9 Riga ...+-+++ Pp ar 
Government accounts 86,464 | 87,750 | 86,868 | 84,388 | Bucharest.. Nov. 23,1 7. 6} | Rome Mar. 1,! H 
Other liabilities 21,029 | 12,524 | 10,557 | 10,228 rt ae 33,198) ; § i Jaly 2, 1850 4 
CUTLER... ceeee eee , Im... '. 
Copenhagen...... Mar. 6,1930 5 44 | Stockho hy 
BANK OF JAPAN.—In yen (000's omitted). Danaign.nve Mar. 20,1929 6 oe 2 igs Pr x 
elsingfors ovecee ov Oct. 
Fosition. |) Feb. i6, ) Jan.25, ) Feb.1, | Feb.8, ) Feb.15, | Kovno............. Feb. 8.1925... 7 | TokiO-wwn OO yg. 180 | ~ 
June 30,1914) 1929. 1930. 1930. 1930. 1930. Lisbon.......++++- » July 28,1926 9 8 | Vienne =" Jan. 51,198 my 
Cash & bullion | 221,320 | 1,114,443 | 1,089,977 | 1,071,685 | 1,048,747 | 1,039,185 | New York Fede sg, ,_ | WArSaWevevve Mar. 6, 199 
41.740 | (732,414 656,792 | 670,578 | 659,144 1.875 6,1930 44 4 | Irish ...- “ 
- Advances ... 70,540 74,888 14,936 74,793 | 74,750 74,456 ssssveseneee DOC. 19,1928 5 5b 6% ; disooast 
% Central Bank of Chile.—Discount rate for member banks, 
Motes’ ....-...- | 362270 | 1,229,358 | 1,347,113 | 1,406,118 | 1,197,784 | 1,151,046 | public, 7% 11% ps. for thal 
Govt. deposits 87,340 $28,992 470,084 437,579 492,385 applied to banks, &c., charging not more o% p.s. for their oem 
Other deposits! 11440 | 389,014! 351,783 | 234,839! 357.616 | 387,382 72 applied to banks, é&c., charging more than 
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IN NEW YORE. 
COREE? PRIOES T the following money and 






































yrving TPO os. pal 
in New 5, Feb. 12, Feb. 19, Feb. 26, Mar. 5, 
™ ea Praga, 1930. 1950. 1950. "1950. 
% % 4 
8 =: 3 a 
aD enh a 
4 — 
Be 
Mar.6,| Feb. 19,| Feb. 26,| Mar. 5, 
| 1929. | 1930. | 1930. '| 1930 
4-80 | 4-82 | 4-829] 4-82 
4:86 | 4:86 | 4-86 
| Ipotiars for £2 uve 4-854 i) ‘eal 48 
franc | 3°918| 3-9025| 3-91}) 3° 
eh le 13.90 | 13-875 | 13-9 13-93 | 15-91 
for 1 franc | 19°30, | 19-225 } 19-278 19-285 | 19-31 
sii Jara | teak | aba [ab 
fort mark | 23-31 | 23-70 | 23-84 | 23-84 
er mahig| 14-07 | 14-07 | 14-07 | 14-07 | 14-08 
pasta | 19°30, | 14°78 | 40.065 | 40-06. | 40-054 
e 5 e . e . 
wee] al | eee | Be | 2s | 31 
° 26-645 . . e 
wollte Ra | ee 
Jarachma| 1-297 | 1-2925] 1- “4 . 
Cents dis. | % die. dis. | # dis. 
coke seas | 44-15 $30 | BAS | 8.20 
ong} ««. | 48-90 | 38-15 | 38-00 | 37-10 
Shngtael| ... | 62-40 | 48-00 | 47-50 | 48-00 
etree hae bis lade Lies 
6 : . ° 
Gold Pesostor$100)1 05°32 [-an-e2 | 1-40 | 11-25 | 11-25 
Cente for 1 peso | 12-1251 12-07 | 12-00 | 12-00 | 11-99 





qureaL AND SOUTH AMERICAN EXCHANGE RATES. 
inglo-South American Bank, Limited, quotes the following 









































of exchange :— 
Country. = Par Value. Usance. Rate. 
seereeuannanneneeeee Sucres tO £ .....000+ 24-3325 | Sight London 24-66 
seooemernnencone Bolivares to £ ..... oo mi 35-60 
eoveees Pesos to £1 ....+++. . 
— Cordobas to £.....| 4°8665 ba 4-92 
canon Colones to £ ...... 9-73 “ 9-93 
vummenseseeese | pence to Boliviano 18-0 90 days 18 
SOUTH AFRICAN EXCHANGE RATES. 
Soth African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 
From August 27, From November 25, 
1929, 1929. 
London on South Africa. South Africa on London. 
Buying. | Selling. Buying. Selling. 
= Ps Ti parte TE pa) Fo prem. 
wove | 19% dis, ig ” | £% di. i to ” 
nea 1 ” ” 3 ” ” 
Pie ” ” 1 o o 
is it bad ” 1 1) o a 
— _ 2 2 th ” eee 

















OVERSEAS DOMINIONS RATES. 
CommonwRaueH OF AUSTRALIA AND DOMINION OF 








Ngw ZEaLanp. 
| London on Australia 
New Z ' and Aastealio‘ ont Sow Sectent 
Buying. Selling. Buying. Selling. 





Au | New | Au | New Aus- | N 
tala, | Zealand,| tralia, |Zealand.| tralia. | Zealand.| tralia. | Zealand 




















oa = 97 97 oe ~~ 1 10. 
4 ; s " ort 1014 101 102 102} 
a st pa ia iol 4 , ue = 
7) eee 

bal 100 101 101 




















= WDA COUNCIL REMITTANCES. 
nn from the Government of India to the 
1 ae or India in Council from April 1, 1929, to 
=o £24,715,000, of which £15,215,000 was re- 
ered from ‘hee of sterling in India and £9,500,000 
Trenary aper Currency Reserve in England to the 


ot BULLION. 
cit titi of imports and exports of gold for 
tou. Customs and + by the Statistical Depart- 























Into Great Britain 
Northern and Exported from Great Bri 
Northern ge os 
£ To— 
aaa TTT 
eee e009 5,811 Poland £ 
Wear Dagerserenees 51,930 Germany. 3,425 
toseenes 36,513 148,760 
jeu Atte LMbiss Netherlands A ae RY iE oft 
seeeeaeesene - Austria initia 20,500 
tetas Boney via other Ports..... 427422 
Vales of . ‘|| =~ “®t VOuntrics.......... eoece 
wt 0s00seesesneey 1, 428 





| Total declared value of exports 243,738 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the week, 
as announced by the Bank of England, have been as Satases 








1930. ARRIVALS. £ 1930. WITH 
Feb. 28 Bars bought ......... 23 | Feb, 28 ........... pasa . 
Mar. 1 Foreign coin bought 10 | Mar. 1 Barssold ............... 1,703 
Mar. 3 Sovs. from abroad ... 250,000 Sovs. for export......... 2,000 
go Siisclpsbithatictseivationde Nil s $ Bars sold ..........cce0e 5,163 
», 6 Sovereigns from abroad 30,817| 7 5 WUUUUUccu Nil 
dita “Tl Gemiaababdetebnntaeaeisceekad Nil 
Oe ees 280,850 a 8,866 
Net arrivals, £271,984 


Messrs. Samuel Montagu & Co. write on March 5, 1930, as 
follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£151,326,826 on the 26th ultimo (as compared with £150,971,511 
on the previous Wednesday), and represents a decrease of £2,579,489 
since April 29, 1925, when an effective gold standard was resumed. 
Gold from South Africa to the value of £1,091,000 was available 
in the open market yesterday. Germany was again in the market, 
but was outbid by an undisclosed buyer (rumoured to be Belgium), 
who secured £990,000 at the fixed price of 84s. 114d. per fine ounce. 
Of the balance, India secured £35,000, the Home trade £20,000, and 
the Continental trade £46,000. Movements of gold as announced 
by the Bank of England show a net influx of £271,167 during the 
week under review. Receipts amounted to £280,033, which included 
£250,000 in sovereigns from South Africa and £30,000 in sovereigns 
from Australia. 


SILVER. 

Silver prices have fallen heavily during the week. Following the 
news received on the 28th ultimo of the proposal contained in the 
Indian Budget to impose an import duty on silver of 4 annas per 
fine ounce, there was a sharp decline to 194d. and 194d., a drop 
of #d. in the cash and $d. in the two months’ quotation. Prices 
continued to fall until yesterday, when 18$d. and 184d. were 
quoted for the respective deliveries, but hesitation on the part 
of sellers to-day caused a reaction to 18#d. and 184d. 

China has been a heavy seller, but America has also offered freely, 
and the market found little support except for Indian Bazaar 
buying to cover bear sales. Recent shipments to India having 
considerably reduced stocks, a demand for silver for immediate 
delivery raised the premium on cash silver to }d. on the 3rd instant ; 
this eased to 4d. yesterday, but was increased to $d. to-day. 

The rumour has been current that the Chinese Government are 
also contemplating the establishment of an import duty on silver, 
but as yet there has been no official confirmation. 

Events of the week have created a feeling of depression and the 
outlook, whilst not encouraging, must be considered uncertain. 

No fresh Indian Currency Returns have come to hand. 

The stocks in Shanghai on the lst instant consisted of about 
91,600,000 ounces in sycee, 132,000,000 dollars, 19,000 silver bars 
and 6,300,000 Saigon dollars, as compared with about 90,700,000 
ounces in sycee, 129,000,000 dollars, 21,640 silver bars and 6,300,000 
Saigon dollars on the 22nd ultimo. 


Statistics for the month of February last are appended :— 
Bar SILVER per oz. std. 





























Cash Two mos. Barz GOLD 
delivery. delivery. per oz. fine. 
Highest price ...... 20 yd. 20}d. 84s. 114d. 
Lowest re 194d. 194d. 84s. 104d. 
Average 45 eeeeee 20 - 008d. 19-878d. 84s. 11-22d. 
GOLD AND SILVER PRICES. 
Gold Silver— Silver. 
Per Per Ounce. Date. 
Ounce. | Cash |Forward out 
1930. 8. d. d. d. d. 
Feb. 28...... 8&4 114 194 19% | Mar. 7,1924| 33% 
Mar. 1...... | 84 11} 19 18% ” 6,1925 | 32% 
” Seovee 84 114 184 | 18% ” 5,1926 | 30% 
” 4.cceee | 84 114 18} 18} ” 4,1927 | 253 
Pa S.oooee | 84 114 184% | 18% »» 1,1928 | 264 
” 6. 2000s 84 103 183 | 18% ” 7,1929 | 26% 
NOTICES. 


Mr Francis L. Patten has been appointed a director of the 
Dominion Bank (Canada). 

The National Provincial Bank, Ltd., announce that branches of 
the bank are now open at 59, High Street, Barnet, Herts. 

Branches of the National Bank of Australasia, Ltd., have been 
opened at Ann Street, Fortitude Valley, Brisbane, Queensland ; 
Bathurst Street, Sydney, New South Wales ; and Hurstville, New 
South Wales. 

A branch of Martins Bank, Ltd., has been opened at 88, Wigmore 
Street, London, W. 1. 

Lloyds Bank, Ltd., announce that sub-branches of the bank are 
now open at 172-174, Deansgate, Manchester. 

The Westminster Bank announce the opening of a new branch on 
March 8rd at 301, High Street, West Bromwich. 

New branches of Commonwealth Bank of Australia have been 








opened at Collinsville, Queensland, and Victoria Street, Melbourne. 
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Company News RAR WATS OF GREAT BRITAIN AND Irzan 
9 : 
rc) Week ended (000's omitted.) (000% omite 
£ (c) Week ended | Open. §| $3 fy § $1} 
‘i DIVIDEND ANNOUNCEMENTS. Mar. 1, 1930. iE 3 { 
bt a sf i 
‘s here et am: gzcort | Dividend | Great Western... | 3,733 219] ssl 3571 Sasll 20, Lostihd 
Pi where marked % ur Stated Sor Whole Do. for 1929... | 3,734 209 142 351 BS Lae L877 1. eo 
eo nterim ‘Final — Lon 4N .Bastn (o)| 6,355 ,021|] 2,623 : 
fi te ee vere Do, for 1929... | 6,360 404 317] 721] 1,015]| 21588] 3aa0 244) a7 
ee Name of Company. ~ "ae $ rors ae se 1.398 3,822] 4.875 9'¢5, reo 
a23 terim thod Pre- le coe . 96. 3 eal 
. - or — ’ “—_ e est | vion: sy = ins.” air of r+ dd ja 2,351 * in = a 
ear, x eee 71)} 2,246 | 
Final. | ment. | Payment. Year. Metropolitan (c) 59 4°31 36-3\ld0. ies hee * 
Do. for 1929... 4:2) 34-6)|276-4| . He 
¢Und oes oe | 294-21 | dS 
BANKS. % i 1929... ] s+ ve | 262-11) ~ 
reiale Italiana . ose see oon 2 : Len .& Sub. Gr'up ea a 41-7 “ ~ 
Dominodnensccccccccnn | 3% 22 | Quartety | 2 | 8 | Dovtor ties. | si) 8:9 Ge: 4 
a 6) RRR OIE eon pee Less tax P 9 Do. for 1 ‘ 80 1-1} 2-8i] 15-9 +, 
ne IIE tei aisenineecanomacnicenss eee eee eee 12 eee *Great Northernb| 562 et 27-3 76-0) 10.3 
* % Svenska Handelisbanken ......... see on ab de Do. for 1929... | - 562 - 118-4) 28-71 78-31 * ind 
ee TEA AND RUBBER. 5 7 *Great Southernb) 2,187 » 147-3) 71-511177-3| | 353.6 
nf rie (Java) Rubber...... ome --. _ | Less tax .. iw Do. for 1929... | 2,187 soo nee 149-1! 75-21/175-3' 7. 1 3” | pe 
di Cheviot Rubber ...............00000. ees Apr. 5 pee 1 1 * {o> 7 
aes Gula-Kalumpong ...............04. ewe a ove 10 10 + receipts from independent Omnibuses acquired during current yeu 
ried _ (F.M.S.) Rubber ose s-. 9 Ton ieee 64 6 
| = “aa 10 7 OVERSEAS RAILWAY RECEIPTS, 
Mar. 13| Less tax wwe 
Mar. 15| Less tax eee ote : i oa Resdigte Total Grog 
: ie. . a = eee oe Name, Period. i ii eoeipta 
ar. ss tax eee ove z 
‘6 Apr. 3| Lesstax | 2/6 p.s.|2/-p.s. 1930, +o 1930. | +@ 
3 Mar. 28 fon me ae 
‘i Mar. 14 | Less tax 
Mar 13 Less tax ao 1 
Less tax we bee ’ ‘ r = 
Assam Bengal...... |44 Feb. 1 a 2 Aes " _—— 1,84, an - 154 
2R COMPANIES. Barsi Lt. Ry. ...... |45wee , ’ 1,73,500| + 
Amen Tret Foe e eee ee eneeeeeeee 8%t oe Less tax 12 a Bengal & N- Western '45wee 8 2,080 7,66,530 -— 26,457 l LS 46, 507 + is 
Automatic Tele Manuftg. €4 Zot} and bonjus 24% aon | 2 “Nagpur ... |43weeks|Jan.25| 3,085) 19,45,000|— 62.466] 7/4°32'059, a1, 
Bournemouth Markets Ice ...... 14%4] fd wm y Bar fe O.1.|47weeks) Feb. 22 3,031] 25,23,000| + 123000] 10.38'19,000|_ 
British Tobacco (Australia) ...... 3%*| Mar. 31 us "3 ane Madras. & 8. Mahr. |45wee 8} 3,121; 18,16,000|— 220169 7,99'82,007| « 
Canada Iron Foundries ......... tb jee we : “g _ | Nisam’eGuarantd (s)|45wee 8} 1,185] 4,53,013]—107885| 2/02/44 148). 
Cannock and Co. .........0...eeceee eee eve Less tax 15 Rohilk’d& Kumaon|45' 8] 572] 1,54,705} + 130 25.01.9271 « 
Chamberlain, King and Jones .. 12b%t) — «. ss os 1 8 Leeth Indien 145wee 8! 2,3481 12,64,637! + 40,0691 5,73,61'403) a3 
City of London Elec. Lighti oes oun oes 4 : ; : Railway. (@) Total receipts of all Taw 
City Property Invest. Trust (Def.) | ee Sue 4 4 Including Lacknow- Bareilly State 
Clayton Dewandre ............... i. eee Less tax ; eee ARGENTINE (a). 
Clyde Valiey Electric Power d . “S%t Leas tax sd : , ; 
Cockshutt Plow ...........ss0seeeees +. 157 conta} May 1 ove vee " seated. siinenitial te 200) he | eed. 2 
Courage and Co. Pee eee eeeeesetes eee eee eee . = er Trans’dn.\34w -_- oboe ses" 000|— 23.000) 5 yt id «3 
Rast TT Drcnees 20d acsalbae A ... _ | Tax free 5 s | pa Semen rena 23]... 13,095,~ 1,309, '440,783- 3, 
pouederes a Sobtdewte 6cts.p.8.*] Apr. 1 ses ss a4 oe o. Southern... tre Mar. Hi lone oe ae pte : a 
Eesti ty ees. | ey | 1 mT a Soe 1 Kate) “s1000)— 1S000) Ping 
vane, Sons, Lescher and Webb a spe) Hee “id . Nil | Bntre Rios............ 35 1 789! _30,200/— 3,700! 1,000,300 
Fife Coa PPP Pee Pee eee eee Soe eee E 
Foster (M. i) aid Sons on M%t) ... Less tax 3 i es —; ; 
Grimey, Hughes. eit Spe | Mess tax 24 | $4 | United of Havans...|3sweeks Mar. 1/1,374| _108,4061— 24.0511 _ 2.005971 
Hadfields .............. ote a wee 
Harris and Sheldon ten 74 %t ads re Be 123 URUGUAYAN. 
Hellenic and General aq tees i re ses Less = : — 
ee MTEL. spennccennct 7 Zot and bon|us 24% 134 12} raguay... _j35weeks! Mar, 1' 273 39, 3 35s mM ‘ 599 an + 
Hoffmann Manufacturing — ...... etl ase Tax free 10 0. ay _o ast xt.}35 1} 3ll eat ct op 
7 Imperial Tobacco of Canada ... if % | Mar. 28 ws _ ie @.Urug.(North.Ext.)|35 1) 185 546+ a8 a 3 
¥ International Automatic t.. - %ot| and bon, me 3 - - iat 12 O.Urug.(W est, Bxt.)|35 1} 211 3,960'— 
h : a » (Def, _ 
: Isle of Thanet Electric Supply ... te bes eee : : CANADIAN. 
_ — Dy eveces m oor Zot ee eee 5 ; ; ; i . a a on 
‘ my yoy 59 Y ie 9 Feb.21119580| 4,107,395|-659497| 28,991,984 - 
# NEE os acntinnasuatarmieas 5%T nie die ll Canadian National | 7 weeks\Feb. 34 320.000 6 
hi oe eee, District Gas ......... tee eee see 8 nee @anadian Pacific ...| 8 w 28'15217 | 2,913,000i-1016000) 320, 
4 Lincoln Wagon and iingins. | “Satel ‘| temtax | 1001 15 BRAZILIAN (b). 
=| a and Thames Haven Oil 5%} and bon|us 5% eens Sine : a ews : 
£) ell Mad scoanesnscssies _ ove 8. 8. 19,000! 27 400-4) 
a2 Mareon! International iarine 10%t] oc: | Less tax 12 | 13 | Gt, West. of Brasil.|9 weeks Mar. 1] 1,016/ 19, 120)— 6a] SIRS 
Ais Martner, Gassiot and Go... e+, geengad © | Leopoldina ‘Fermal. | 8 weeks Feb.22| Mlre.| 295, -000)+ 12,000) aaehe 
6 Es j a Dresceessie - p.s. eee see bap : id ‘ 
el Seeedr atand Ge. 15%t| and bon|us 74% 224 | 26 | San Paulo .......... |9 weeks Mar. 2| 153}! 36,93 
; Moor Line .......... covecsveveseceses mare sae oon 4 a CHILEAN. 
* N. British Locomotive ............ oe _ oe ; - ; 
A Pennsylvania Water and Power | $i* | Apr. 1] Quarterly ve foe | oes Cail me nel. 
5. Reid (W. B.) and Co. _............ oe ¢ eee +a 17} 8 and Bolivia) cen \Mar. 2 804 By 330- ay 522 108 966! . & 
é Richmond Park Laundry ......... 10 ot gee Less tax pee Nitrate (4-montily) Feeperaiies.. 413 15,516 
f Rickett, Cockerell and Go. ...... | 24%*) Mar. 8] Less tax ae eee weeks 
: Rivet, Bolt and Nut ............... veo | wen | Tees tax i | i OTHER OVERSEAS. 
i Royal Brewery, Brentford ...... 64%t| and bonus 24% : 123 . 7, 
Scot. Eastern Invest. Trust (Def.) bee ate Less tax ze : ; “te X, ve rand si6,ul+ 
Scottish Iron and Steel ......... eee ose one 24 wa Reyptian Delt Delta.... —- Feb. 19 +} A 5aal ot ad x 
ST accediinumbedinansaceed mr ae “ 2.0 a 
Boe ‘Bouttish Invest Trust ...... 10%* ~_ ae 7 a Mexican aoe ci a os oss a ts 139130- 
Shanghai Waterworks Fittings : vee bo ae ; 8 Paraguay Central...|34wee 22 oad ee72— 1231 152.783- 
Shropshire, &e., Elec. Power, A’. +t avr. Less tax 7 8 Salvador............00.: |35weeks Mar. 1 trate of zcbange 
” ” B eee Less tax ; 7 (a) Conv j at par. (b) Converted at the curren 
Slazengers ..... pessizaroneeseevesores 16%+ _ — 15 os + Receipts for 10 days. RECEIPTS. 
South African rust ...... ie woe 
f Stoneware (1928) ........seeeeees S%t wwe see = ” TRAMWAY WEEKLY GROSS — 
Semmend WUNscoccmerce tl: we dot “* 164 | 174 Receipt for a 
Switzer ay Co. trocopilin’ Witksabe eee ait Tax free . 8 
Taylor Walker dndenocsesbenosseusie 1/-p.8.t| and bonjus 6d. 2/6 p.s. 2/1 ps. Heme. 1930. |+ or-| 1930. | + 
Tennant Brothers ...............0. 5%*| Mar. 20| Tax free ion noe - 
Third Guardian SE -ssenesbsin 2 %t| vax $ 5 ot 
SUD - eessmnoone Zot] — ove ax free : l aed id foul 668,245 - 
Trade sa itiaecdatalidaliedl cod os Leas tax : ¥6 Anglo- tine ...] 8weeks Feb.25| 329 12.030|— 1,002 002! ssa ’ 
Turney Brothers...............-.000 “26, eve Sen ie 1s B. Aires +. 34qecks 23) «- 26911 — 14 > “ 
Carlo Gatti  ........e00es. THT] — ave ax 124 BurnleyCorporation| 1 week Mar. 1! 13 paisa 416) “al, 
United Glass Bottle ............... re Less - 5 7 Calcutta Tramways | 1 week! 1| 354 eet I 211 at | 
United Tobacco Cos. (South) eee 6d. p.s Mar. prendky tax. Bee eee Chatham & 8weeks Feb.27 15 2, 012\— 224) cit < 
‘ollie Mar. 11| Less tax 5 5 Mathete | .2esste, a _ 984\+ 195 1.4nsls+ 
Wankie Colliery ...... sunangivestenes +" ae . f Thee Bie) Sooke in 28,4404 950, ly “ 
: Ward and Goldstone ...........+.-. 34% eee eco ooo eee ui Corp......./48weeks Mar, 1 - 79,601}+ 2,512 sei 
fh - L.0.0. Tramways..../47 weeks Feb.26 + 1.365 
: § Period 16 months. « Plus bonus 1s. p.s, 6 Plus bonus 3s, p.s, | Madras Blectric......i7eweeks! 28! ... Be a Porumgntly nguret 
2 megane In addition, new shares receive 8.92934. p.s. less tax. es motor 
vie 
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- ggMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 


Profit 
Amount 
Balance | After | 4 vailable Dividend. , 
from — rte Carried to _ 
Last ° istri- || Prefce. Ordinary. Reserve, | Balance 
Account. | Deben- — on Deprecia-| Forward. 


ture tion, &e. 
Sahat Amount} Amount. | Rate. 








Appropriation. 











Del 
Teeal 











SS B_ 


£ £ % £ £ £ 
27,600) 12 6,710) 39,855]; 21,510 


24,276)} 22,841 


= 


£ £ 
33,405} 73,165 
13,359} 28,251 


225 


— 
Ae 


59,074] 65,273 6,000 4 34,000} 8,358)| 54,589} 4 
52,150} 62,794 25,375|1/7-1811} 29,796) 2,123)) 53,136)1/7°181 


Ff 


31,535 34,444 15,000} 15 4,400; 3,044)| 19,778) 15 
76,694 89,741 30,150 9(s) 28,700} 15,984); 81,514) 11(¢) 


1:4 GR TIN, OS Seeman e ones 
¥ peer ememeene rs — 
* haiyhe 


PP? OP et & 


g 


66,738} 144,155 51,944 3,735} 79,076); 77,034 
3,112 10,230 2,385 500} 6,204 3,767 


189,897} 270,591 97,951 75,000} 80,928)} 55,572 


1,013,507} 1,013,507 oe 560,000 195,000} 258,507 





40,261); 24,032 


24,002 64,261 eee 24,000 exe 
ove oon 55,738} 10,263); 53,018 


35,583} 66,001 


110,092} 146,298 75,048 9,809} 49,441)) 93,273 
834,188} 942,721 443,021 50,000} 149,700)| 775,156 

5,130 6,047 divs ‘bi 548 3,680 
124,189} 143,002)| . 57,540 27,709} 35,111}| 104,537 


3.557 : 
88,4221 179,492 agent } 20,500} 91,070|| 126,551 


131,821; 201,909]} 75,000) 50,000 oes 76,909) 167,818 


60,767}  64,910|| 17,100| 32,480 12,562]  2,768]| 48,865 
22,293]  82,470| 104,763/| 25,785} 63,640 = 15,338} 97,228 
a ent) & Co. (1915) | Dee. 6,761] 70,323} —_77,084| 8,665] 36,375 20,000! 12,044|| 66,123 


) 
Co . 25,184} 195,039} 220,223]; 54,000} 90,000 50,000} 26,223)| 204,452 
, oes 16,694 ove 3,500 9,276 3,918 oes 


83,739| 146,016 32,000} 92,000 \ ... | 105,755|| 145,068 


13,048} 18,011 1,919 18,484 see 10,655} 27,925 
1,968) 26,375 2,000 8,072 14,000} 2,271|| 24,545 


2,792} 22,754 11,606 4,947 6,078] 2,913); 12,229 
296| Dr. 12,836|Dr. 12,540 625 a+ ..  |Dr. 10,612| Dr 13,165 5,515 


Dec. 11,328} 99,905} 111,233]} 30,000] 68,273 12,960} 109,601 
Feb. 16,082} 27,341) 43,423|| ... 19,500 10,000} 13,923)} 29,338 
[Bee 14,259] 60,004 16,000} 37,687 5,000} 15,576)} 81,116 
som 12,769} 24,969 6,000} 15,174 3,424} 13,140]} 24,543 
ag 9,304] 80,756 14,000} 41,600 27,500} 6,960)... 

. 11,002} 12,646 1,500 8,000 3,100} 11,048)) 12,566 

‘. 42,660} 146,750 35,986} 31,052 77,826} 44,546); 104,055 





















































ts Also 2 ordi : 
re of income tax. marie — te ordinary shares held. (t) Also 2 preference shares for each 100 ordinary shares held. 
. a ividend charge was £112,500, the balance of £70,635 being paid by Selfridge and Co. under their 
sixteen months. | Actual percentage paid. For six months only. 





—" 


SUMMARY OF BALANCE SHEETS. HARRODS, LIMITED. 


January 31, 1930. 


COUNTIES ELECTRIC SUPPLY COMPANY, LIMITED. LIABILITIES. ASSETS. 
December 31, 1929, Compared Compared 


ETS fith Jan. with Jan, 
ASS . Compared Amount, “iL 1929, Amount. 31, 1929, 
wi 


th Dec, . 

ee cre 31, 1928. indi £ £ lie £ 

mI >» ; . 77500;000 ¥ Chi will, &c. 90,000 
th posite, &c. ..... 1,121,510 + 8,135 | Sundry leaseholds 212,880 
Sundry creditors 1,215,644 —136,119 | Freeholds 3,988,347 
Reserve 1,000,000 oad a. ee 
ee 565 + 23,565 25,006 

717,627 + 3,199 


‘n — 317,351 
5,249 — 988 | Stocks 
631,927 + 8,884 bey red insur. 




















+ 337,637 10,290,370 —409,223 — 409,225 
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REPORTS AND NOTICES. 


The Great Britain office of the Canada Life Assurance Company 
has received advice from their head office in Toronto that their 
general manager, Mr T. G. McConkey, died on January 22nd. 





BANKS. 

THOS COOK AND SON (BANKERS), LTD.—The principal items 
from the balance sheet of this private banking company for the 
year ending October 31, 1929, are set out below, with correspond- 
ing figures for the previous year. Current, deposit and other 
accounts have increased by £156,246, and the total amount, 43 per 
cent., is represented by cash on hand at bankers and in transit, 
and money at call and short notice, while a further 31 per cent. 1s 
held in the form of British Government Treasury Bills. £10,000 
has again been added to the reserve fund, making a total of 
£110,000. 


Liabilities. 
1928. 1929. 
Capital—250,000 shares of £1 each 
(10s. id) £125,000 £125,000 
Reserve Fund bs san = £100,000 £110,000 
Current, Deposit and other Accounts ... £2,912,815 £3,069,061 
Assets. 
1928. 1929. 
Cash and Currencies on hand and at 
Bankers han oi £532,970 £504,389 
Remittances in Transit ... ” £343,109 £340,390 
Money at Call and Short Notice £512,643 £490,507 
British Government Treasury Bills ... £890,000 £950,000 
British, Colonial and Indian Govern- 
ment Securities wed = _ £326,808 £388,070 
Advances to Customers and Other 
Accounts a mt - ... £250,573 £290,234 
Indian Treasury Bills £117,057 £199,231 


RUBBER, &c. 


THE BRAUNSTON (MALAY) RUBBER ESTATES, LIMITED.—The 
twentieth annual report and accounts shows that the rubber sold 
for the year ended September 30, 1929, amounted to 515,207 lbs. 
(against 355,248 lbs. in the preceding year), resulting in a profit 
of £5,728 (against £1,454), although the average price reali was 
reduced from 10.52d. to 94d. per lb. With the amount brought 
forward there is a total available profit of £12,130 from which 
the directors recommend the payment of a dividend of 6 per cent. 
(last year 5 per cent.), £7,060 to carry forward (last year £6,402). 

TELOGOREDJO UNITED PLANTATIONS, LIMITED.—The directors 
have decided to curtail the production for 1930 by 10 per cent., 
thereby reducing the production figure to 4,250,000 Ibs., or there- 
abouts. The directors state that the matter has been discussed with 
both English and Dutch interests similarly concerned, and have 
reason to think that there will be other companies which, in their 
own interests, will adopt a like policy. Should this be the case, 
general production must be appreciably reduced, which will react 
on the price of the commodity and enable sales to be effected at a 
real profit instead of at a price merely covering the cost of produc- 
tion or with a fractional margin over. 


MISCELLANEOUS. 

ENGLISH ELECTRIC COMPANY.—At the adjourned meeting of 
of the 6 per cent. debenture stockholders of the English Electric 
Company, Ltd., Mr W. L. Hichens, the chairman, announced 
the result of the poll, ‘which was as follows :—For the resolution, 
769,401; against the resolution, 9,100. The chairman declared the 
a carried by the requisite majority as an extra-ordinary 
resolution. 


HUDSON’S BAY COMPANY’S LAND SALES. 


For Quarter ended 
January 31, 1930. Year. 
1929. 1930. 1929. 1930. 
Farm lands— 
I ennai tad 86,063 40,348 318,362 243,583 
Sold for ............00: £198,000 £80,400 £765,600 £507,400 
Town lote— 
Tee £6,595 £750 £12,965 £21,540 
Total receipts (gross)... £244,100 £152,600 £631,700 £509,300 


R BROTHERS, INC.—We are advised by cable from New 

York that this variety chain stores have placed their common stock 
on @ $1.60 annual dividend basis, payable quarterly from April 1, 
1930 (to shareholders of record March 15th). The company reports 
earnings for the year 1929 at $4.18 on present outstanding common 
stock, amounting to 206,215 shares. is compares with the 1928 
figures, when the company earned $5.10 on 125,000 shares. The 
additional number of shares outstanding are accounted for by a 
bonus distribution of 60 per cent., no new shares having been issued 
for cash. This company has been associated in the management for 
the past year of British Home Stores, Ltd., in England, and we 
understand important developments in this latter company are fore- 
shadowed during the next twelve to eighteen months, when it is 
expected the company will have many new large stores in operation. 
RICHARD THOMAS AND COMPANY.—At a meeting of Pre- 
ference shareholders, held on January 22, a resolution was put and 
declared carried unanimously, appointing Messrs Cursons, 
J.P., Harold Jeans, and W. H. Charles, F.S.A.A., with power to add 
to their number, as a committee for the protection of the rights and 
interests of the preference shareholders. The resolution also invited 
the preference shareholders to contribute towards the expenses of 


the committee in varyi amounts according to the number of shares 
held, but not ing £5 in any instance. 4 
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THE OORN TRADE. 


Mark Lane, Thursday evening 

Another week of fine dry weather over the Uni . 
enabled farmers to push ahead with field wath ont 
progress was made in preparing the ground for spr; 
these circumstances, the seeded area is expected be Crops. 
average, despite the unsatisfactory level of prices oe 
season. Winter cereals present a healthy appearance; * 
cold spell is checking rapid growth; oats in particular are oe 
well. Offerings of native wheat on the principal et 
are exceedingly small, and with prices marking a further 
growers are afforded little encouragement to bring supplies { 
On the import market, United Kingdom millers ten ser 
Canadian and Plate qualities in near positions at the se 
of prices recently ruling, but on immediate wants being - 
the market again relapsed into a quiet state. Continental ino 
were not much in evidence, as stocks on hand are 
sufficient for present needs, but orders were circulating more 
from Mediterranean countries, and part cargoes of Australian 
booked to Italy. The International situation is stil] largely j 
enced by large surplus holdings in the Northern Hemisphere 
buying operations on a fairly extensive scale by the Farm B 
Corporation in the United States proved unsuccessful in 
prices on a higher level, as the movement was not followed on 
side. Canadian sellers show more disposition to press sales, but 
market circles it is thought that the effort has been left too 
and that there is little prospect of large available supplies 
absorbed this season. Liberal quantities, however, will be 
by importers before the next domestic harvests become avai 
and a favourable opportunity arises to facilitate exports from 
Dominion, provided prices are sufficiently attractive. Of feed 
stuffs, a fair consumptive demand continues for Plate maiz, 
owing to reduced supplies coming forward, near positions 
@ premium. New crop loadings, however, tended easier on 
able preliminary estimates and competitive offers of E 
varieties. Flour prices were unaltered but tendency weaker, 
market being disturbed by acute competition in the 
industry, and it was reported that sales have been mak 
considerably under recognised list prices. 


Wheat.—Easier following the recent decline in forward 
No. 1, Northern Manitoba (Vancouver shipment), ex ship, 44. 
No. 2, ditto, 43s. 6d.; No. 3, 42s. 3d.; No. 4, Manitoba, 4ls. 
No. 5, ditto (Atlantic shipment), 40s. 3d.; No. 6, ditto, 32. 
No. 2, mixed Durum, 40s.; No. 2, hard winter, 42s.; 
63} lbs., arrived, 40s. 3d.; Barusso, 63} lbs., ex ship 
40s. 9d.; Australian, 42s. 9d. per 496 Ibs.; English, 88. 2d. 
per 112 lbs. 


Flour.—Dull and tendency easier. London straight run 
37s. per sack for country deliveries, and 36s. London ares, 
business reported done under these prices. Of imported, 
patents, 34s. 6d.-37s. 6d.; Buffalo, 36s.-38s. ; Australian, 32 
ex store. On c.i.f. terms, Manitoba top patents, March, 34. 
export ditto, 3ls. 6d.-32s. 6d.; Australian, 30s. ; French, . 
25s. 6d.-27s8. 6d. per 280 lbs. Argentine, low grade, Mare 
£6 2s. 6d. per ton. 


Maize.—Firmer for near positions. Plate, landed, 
ex ship, 26s. 3d.-26s. 6d.; March-April, 26s. 3d. ; new, ARE 
26s. 3d.; May-June, 26s. per 480 lbs. Yellow maize 


per ton f.o.r. London. Yellow African, £6 7s. 6d. ; white, £6 
per ton ex ship. 
Barley.—Quiet. Californian, old, landed, 36s.-428.; ™e¥ 


ship, 36s.-42s. as to sample; Chilean brewing, 36s.-448.; 
400.448. ; Australian, iee.-tie.: Smyrna, 40s.-41s. - Hs 
Danubian, landed, 23s. 6d.; Black Sea, ex ship, yo" 4! 
2ls. 3d.; Persian, ex ship, 20s. per 400 lbs. English 

lls. 6d.; feed, 6s. 3d.-6s. 6d. per 112 lbs. 


Oate.—Weak. Plate, landed, 15s. 9d. ; ex ship to a 
black Plate, landed, 15s. 9d.; Chilian white, 228.5 
16s. Gd.; German, landed, 17s.; ex ship to arrive, 15s. wo 4 
Canadian feed, 13s.; South Russian, 14s. 6d.-16s. a8 
per 320 lbs. English, 5s. 6d.-6s. 8d. per 112 lbs. 








COMPARATIVE AVERAGES OF GRA. 


: of 
The following table gives the estimated sales wr: 
wheat during “the harvest years 1929-30, 1928-29 























1926-27 :— | 
1929-1930. | 1928-1929. 1sor-108 | 

wheat— ities (we. 

nfs Owts. Owts. pr 69 

1 week to March 1 ......ssseerees 212,459 . $12 rei etnnt 
26 weeks to March 1 .......+++++++ 6,672,420 | 7, = rc 

; English wheat d. 
severe pry of | oo 
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i two 
the ee tom 1926 to 1929 :— 





AVERAGE PRICE PER OWT. 





Oats. 





: 
F 











Owts. | Owte. 

apres | 235785 | 44.007 
212,459 | 195543 | 4% 

69,356 

Hye} seer | 89,837 

252,969 168,217 15,839 

fi2se7_| 163,167_|_ 74,491 
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,ugRi0AN WHEAT MARKETS. 
sllowing table shows wheat quotations in recent weeks 
postr B figures for 1929 :— 


6, | Jan. 2, | Feb. 19,| Feb. 26,/ Mar. 5, 
iei9" 009. 1930. | 1930. | 1950. 


wet -) 
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S2owow ere: 
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1285 | 148} 1163 114 
116g | 1213 130% 1103 1055 1064 


isi ly of wheat in Canada at 74,412,000 bushels 
# pred 3 week of 297,000 bushels. Supplies a year 
soo at $4,712,000 bushels. 





ace 
——S 


THE COAL TRADE. 


dur Sheffield correspondent writes: Conditions in the South 
» coal industry still tend to grow worse. There has been a 
contraction of exports from the beginning of the year, 
nied by a shrinkage of prices. Quotations have receded 
ber si this week. Inland sales of house and industrial 
we considerably below the average for the time of year. The 
ket for blast furnace coke remains stagnant, as users have not 
i any contracts for a long period, and prices are down about 
fd. per ton, or even more from the level of December. 


Dur Cardiff correspondent writes: There has been no improvement, 
any sign of it, in the position on the Cardiff coal market. The 
pments from the South Wales ports last week totalled only 
,300 tons, compared with 588,000 tons in the previous week, and 
h 640,350 tons in the corresponding period lust year, while this 
ek there have been days when as many as 23 tips have been idle. 
only are inquiries scarce, but in several instances contractors 
not lifted a ton under orders placed last year, while cases have 

i reported to-day where merchants have intimated their willing- 
to cancel contracts on an indemnity basis of 2s. 6d. per ton. 
der these conditions stoppages are increasing, and it is feared 
weveral of the pits that were re-opened last year will be again 
idown. The Portuguese State Railways have placed an order 
120,000 tons of small coals, on the basis of 14s. f.o.b., and the 
yrtian State Railways are in the market for 250,000 tons of 
® coal for delivery between May and September. The coal 
om the South Wales coalfield for the three months ended 
anuary showed a credit balance of £484,454, equivalent to 
ny Pet ton, compared with a loss in the previous three months of 
* Per ton. Current market conditions give little hope of an 
satisfactory audit for the three months ended April. Owing 

, pm working of the pits costs are increasing, while prices 
aaa = recently shown weakness for the first time for 
- —— in large coal prices is being prevented by the 
ronty a the current approximate quotations: Best 
Black’ Vein — 198. 3d. to 20s.; best drys, 188. 9d. to 
WB ns oo to 18s. 6d.; Western Valleys, 18s. te 
Eastern v8, 17s. 6d. to 188. ; best small steams, 14s. 6d. 
148. 3d. to 14s. = ; coking smalls, 14s. 6d. 

‘ ‘ 37s. 6d.; Red Vein large, 

te Me. a made cobbles, 43s. to 45s.; French an, 
aoe huts, 428. 6d. to 45s. ; rubbly culm, lls. 3d. to 
-} patent fuel, 20s. to 22s. 6d. ; pitwood, 














TRON AND STEEL. 


txtract the : 
Sea following from the weekly report of the London 
below the nomns arent business in iron and steel has 
British eto os or the time of year. The situation 
custain 2 mee f _18 Concerned does not improve, 
ively of inquiry has been received of late 
small proportion of it has materialised into 
consequence, works are running irregularly, and 
a are finding a difficulty in 
employed. : the pig-iron department the 
considerab — of late, and stocks are accumu- 
Sufficien “pant we? ee the pro- 
considerable bearing upon the 
t, ee is the decision of the fossign 
has maintained Continental 
Ww restrictions as regards export 
quote individual prices. As 





have obtained a certain amount of business, principally for prompt 
or near delivery. Consumers, however, seem to be well covered for 
the time being. The demand for finished steel has not improved, 
and both British and Continental works appear short of orders. 
The fixing of prices by the Continental Steel Cartel has to some 
extent resul in buyers curtailing their forward purchases, and 
there is talk of the Cartel further reducing its production. 


Our Middlesbrough correspondent writes: Extreme dullness still 
prevails on the market for Cleveland iron and the volume of business 
passing is reduced to a minimum. Producers are making a firm 
stand against conceding any reduction in prices and consumers pay 
current figures only in cases of absolute necessity and for such 
quantities as are needed to carry them on from week to week. 
No change in the position occurred at the weekly market on Tuesday 
and business was again on very restricted lines at 72s. 6d. for 
No. 3 for early delivery, but there was nothing doing forward. 
No. 1 remained at 75s.; No. 4 foundry, 71s. 6d.; and No. 4 forge, 
71s. f.o.b. or f.o.t. The clearances of pig iron and manufactured 
materials for last month, compared with January, are as follows :— 


January, 1930. February, 1930. 
16,656 16,168 
Manufactured iron 3,812 1,404 


” 51,003 48,019 


71,471 65,591 

This month, to 4th inst., the clearances of pig iron total 3,780 tons, 
against 630 tons to February 4th. Hematite is a weak market. 
Only small quantities on home account are being purchased, export 
demand having fallen away considerably owing to Continental 
competition. Mixed numbers are now offering by makers at 
77s. 6d. per ton for delivery over a few months, and this price 
would be shaded for substantial business. Merchants are prepared 
to accept less than makers’ prices for export and also for home 
destinations where their contract conditions allow them to com- 
pete. The steel trade is very quiet as far as new business is con- 
cerned, but most mills are still well employed on old contracts. 
Prices for different materials are unchanged from last week, except 
that galvanised corrugated sheets, 24-gauge, are higher at £12 to 
£12 5s. In the ore market consumers are still holding off, but 
sellers are weaker in their ideas of prices. Best Bilbao rubio is 
now offering for early delivery at 22s. per ton c.i.f., and tonnage 
Bilbao/Middlesbrough is obtainable at 6s. to 6s. 3d. Coke is 
offering very freely and the price is again lower at 20s. 6d. delivered 
works for ordinary furnace qualities. 


Our Sheffield correspondent writes: There are still no signs of 
a buying movement in the iron and steel trade, and it cannot be 
said that the position is any better than last week. Most depart- 








THE INVESTOR’S 
OPPORTUNITY 


(SECOND ARTICLE) 


INFLUENCE OF THE 
LOWER BANK RATE 


SOUTHERN RAILWAY 
ACCOUNTS ANALYSED 


PRUDENTIAL ASSURANCE 
SHARE VALUES 


SEE 
The 
% 
sors Chron, 
eo” le 
flenep Market Review 


THIS WEEK 


The Investors’ Chronicle may be obtained 
at all bookstalls and newsagents through- 
out the country, price 6d., or from 


The Publisher : 


“THE INVESTORS’ CHRONICLE” 
20 BISHOPSGATE, LONDON, E.C.2. 


























er en o a > % 
a eee See 


oe te 


eee ier 


| i PR Ms NO No ge 


rie eee Seka 








i Pee 


4 
i 


eee 





hengers 


rt 


gal i 


562 


THE ECONOMIST. 





ments report severe tion as regards the booking of new business 
and the tonnage on ’ books is rapidly dwindling. Nor are the 
inquiries coming in at present such as inspire hopes of activity 
in the near future. Production of cpa teunatls steel has_ not, 
however, been curtailed, and in North Lincolnshire full employment 
of plants is reported. The steel sheet rollera are badly off for orders. 
There is a moderate inquiry for steel forgings and castings for 
ships. Engineers’ requirements have fallen off considerably this 
year, except in the electrical department. Activity has eased 
somewhat in the machine tool trade. Some of the overseas markets 
are buying Sheffield products on a decreased scale. A general 
improvement is anticipated after the Budget secrets are revealed. 
Iron and steel prices are week, but not quotably changed. The 
market for steel scrap is as flat as ever. 





Our Glasgow correspondent writes: Business in the pig iron 
market remains very quiet, with a continued absence of buying 
on anything like a large scale. Steelmakers are able to keep plants 
going, but at the majority of the works new business is coming in 
very slowly. Contracts placed with Clyde yards during the week 
include one placed with Messrs Denny and Brothers, Ltd., of 
Dumbarton, for a cargo vessel by the London Midland and Scottish 
Railway Co.; and The Greenock Dockyard Company, Ltd., of 
Greenock, have received an order for a motor tanker of about 10,000 
tons deadweight from the British Tanker Company, Ltd., of London. 
The engines for the latter will be supplied by another Greenock 
firm, Messrs John G. Kincaid & Company, Ltd. The demand for 
re-rolied steel bars shows some improvement. Sheetmakers are 
somewhat better off for work this week, a considerable tonnage 
having been placed with local sheetmakers for early delivery, and 
there has been a slight increase in the number of mills in operation. 
Prices are firmer, and to-day’s price for 24-gauge galvanised and 
corrugated sheets is £12 2s. 6d. f.o.b. 


Our Cardiff correspondent writes: General conditions in the 
South Wales steel and tinplate industries remain practically un- 
changed, and confidence in the future outlook is maintained. Quota- 
tions for tinplates are ruling at the same figures as last week, namely, 
from 188. 3d. to 18s. 9d. per basis box, while galvanised sheets are 
firmer at from £11 7s. 6d. to £12 5s. Od. per ton, compared with 
£11 7s. 6d. to £11 10s. per ton the previous week. Prices of bars 
are unaltered. Shipments of tinplates last week were over 20,000 


boxes greater than in the previous week, and stocks have been 
slightly reduced. 








OTHER METALS. 


Trx.—The market developed increased weakness on liberal 
offerings and lack of adequate support, and was further influenced 
by lower Eastern advices. Later movements were attended by 
some irregularity, but the downward movement was not arrested. 
Standard cash changed hands at £168 to £163 2s. 6d.; three months, 


£170 10s. to £163 15s. In the East, sales were reported at £173 10s. 
to £168 2s. 6d. c.i.f. 


Coprer in slow demand and prices moved in buyers’ favour, 
offerings being in excess of requirements, but later values partially 
recovered. Standard cash, sold, £68 10s. to £67 10s.; three months, 
£68 2s. 6d. to £67 2s. 6d. and £67 16s. 3d. 


LEAD easier on liberal offerings, but a fair business done. Good 
soft foreign pig, March, sold, £19 13s. 9d. to £19 2s. 6d.; April, 


£19 15s. to £19 5s.; June, £19 12s. 6d. to £19 15s. and £19 2s. 6d. 
ton. 


SPELTER in moderate request, and with holders pressing, the 
tone was easier. March, sold, £18 7s. 6d. to £18 10s. and £18 1s. 3d.; 
April, £18 138. 9d. to £18 38. 9d. ; May, £18 15s. to £18 7s. 6d.; June, 
£19 to £19 2s. 6d. to £18 13s. 9d. ton. 

ANTIMONY quietly steady. English regulus, quoted, £42 10s. to 
£48 10s.; Chinese ditto, spot, £30 10s. to £30 15s.; March-April, 
£26. Chinese, crude, March-April, £17 per ton c.i.f. 

Antimony Oxipe, March-April, £26 ton c.i-f. 

Antimony Ore, 50 per cent., March-April, 3s. 9d.; 60 per cent. 
ditto, 4s. 6d. per unit c.i.f. 

Wotrram weak. Chinese, March-April, 3ls. 3d.; Spanish, 
prompt delivery, 33s. 3d. to 33s. 6d. Burmese, spot, 36s. per unit. 


ALUMINIUM maintained. Home trade, £95; export, £100 ton. 


Zinc Oxipr quiet. Spot, £29 to £36 as to quality per ton, 
delivered United Kingdom. a 


QUICKSILVER steady. Spot, £22 17s. 6d. per bottle. 


Tix Puates barely steady. I.C. coke, prompt and forward, 
18s. 44d. to 18s. 7$d. per box f.o.b. Swansea. 








THE COTTON TRADE. 


LiIvERPOOL, March 5th. 

The downward trend of prices continues and a new low point 
was reached to-day when May were quoted at 7-94d. and July 7-99. 
Closing prices to-day, May 8-00, July 8-05; closing prices Wednes- 
day last, May 8-15, July 8-23; high price of the week, May 8-29, 
July 8-36; low price of the week, May 7-94, July 7-99. The tone 
of the market is very nervous and little resistance has been 
shown to belated liquidation. No confidence has been felt 
in the action of the Farm Board to sustain prices, ially in 
view of the good crop of outsiders this year. Spot ng for the 
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week February 27th to 


of which 14,820 bal March Bs or are 27,0) 
1,620 Egyptian, 1,850 African, 1,100 East Indig ty 2 
ports for the same period are 66,015 bales, of go 
are erican, 12,567 Brazil, 1,395 Peru, 10 a 14,693 


African, 24,147 East Indian, and 1,258 sunfire’ qui 


are: American Middling, 8-28; FE 


10-02; Brazil Fair, 7-88; Pera Gp pen Sakel, 13-75; 
8-98; West African Middling, 8-33; ‘and Baas ey 2: ‘ 
Fg. 


Mancu 
The tone of the market has contin ESTER, March th 
in some quarters inquiry has been fairly a and alt 
shown any real expansion. tensive trade 


- Buyers are sti ; 
and there is determination inant deen Of lower y 


caution. A disturbing factor has been the 7 4 operate 
on cotton goods enteri : . Increase in the 
have ye nMonng India. Light bleaching cloths and 


sold in moderate quantities for Caleu 

but grey shirtings remain decidedly dull. There —— 
of trade on freer lines for China in view of the further diop j 
and business has been at a low ebb. Shippers to the ve 
have provided occasional orders and some trade hag oo 
for the West Coast of Africa and South America. It j 
that some of the home trade houses are not taking deliv i 
well. In American and Egyptian yarns there hag ~ 
irregularity in prices. Sales of any importance 


i ha 
isolated and spinners cannot improve their position. - 
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Statement of the Cotton Trade. 
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THE WOOL TRADE. 


Our Bradford correspondent writes :—Al] markets continue 
be more or less depressed, and are waiting for something to tum 
The news from overseas is stimulating topmakers to main 
quotations with a fair measure of firmness. At the same 
it is possible to buy both merino and crossbred tops at 4 f 
under values ruling a good fortnight ago. We do not sey thst! 
market is weak, but there is some disposition to sell even f 
fraction less has to be taken. As low as 2s. 3d. has recently 
accepted for an ordinary 64’s top, but a better article still 
ld. more. Wool can not be picked up on this basis in A 
in fact, out of Melbourne, which this season has provided 
reasonable wool, the cost will be 2s. 44d. for good average 
The resumption of sales in New Zealand also shows thet 
continues to sell freely, although topmakers are not finding 
business at all profitable. It is rather significant that 36 8 
tops are procurable at one price, and while 15}d. -* 
quotation, some spinners say they can buy at a“ 
it is not so much the price that concerns the majority of 
of the trade as a marked absence of important new — 
is only a hand-to-mouth turnover, and this is due oe - 
belief that there is nothing as yet to warrant higher woo pr 





COLONIAL WOOLS. 
(FROM A CORRESPONDENT.) 


: P : ia this week 

The auctions are being continued in Australia t h 
reported firm values at Sydney and Perth, though vee’ 
impression that, apart from fine merinos, prices re 
slightly on the easy side. In any case, there 1s ae P 
than is likely to appear at a time like the pros tie wd 
faction to be derived from the fact that .— bul 
selling steadily, all sections apparently ng oe of al 
shows that the raw material is any bowery in spite ane 
pessimistic expressions, many buyers ‘on 
fidence in the future. The Perth sale last Tusedsy “oe ving 
the level of prices current in other centres, eae 
held there since January 14. The prices a ‘day's pres 
great, and if wool cannot be consumed at y it 





confidence that is now being shown is aoe wool pout 


last 
Perth will cost around 2s. 4d. A cable was recoir” 
by the British Wool Federation from the Wool een 
asking for demands for i offerings & tly the 
Adelaide and Perth to be supported. — ny nitting 
had complained that wn! ce plaint was made oben 

Li a . 

and Brisbene. ‘The ¢ Continental section of buyers ware 
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g 1930.] 
= tion sent a cable to the effect 


ra + 
on the Focrepared to give their sa port to 
ring tion “1 Melbourne. It is to be feared that if 
» similar action will be taken to that at 
00 been a three days’ sale at Melbourne 
Melbourne or Geelong this week. 
advance in — — growers 
ions should be at other places 
frequen recognises that so far Sydney and 
ides Sydney splendidly in the way of offering wool, but others 
- “ae putting forward their full quota. 
no 


a 
—_—_—_ 


LEATHER AND ALLIED TRADES. 


BIDE, ; 

; on ali ier on ave at the auctions 
hides were agin ieee the declines yor were not 
d in the uate os compared with those of the past week or so, 
gual ‘ng in the leather industry at present do not hold 
conditions of higher prices being realised for the time being. 
much nape steady in face of a satisfactory demand for 
- pag oe in connection with imported hides still 
we goods and although @ limited amount of business has been 
nues dull, rs here in England this week, certain descriptions 
per on lower . In the South American market 
we that have occurred in connection with Argentine ox 
been on account of the United States, who have taken supplies 
ith light ox sold at 7$d., and Montevideo ox 
the basis of Sd., with lig 

Second Argentine ox and cows have changed hands at 
Wd 6jd., respectively. Any change that may have occurred 
connection with dry River Plates has been in favour of buyers, 
being quoted at 8$d., and M.V. Americanos at 

4, Americanos eq - 

B.A. Inservibles have sold at 5d. and River Plate summer- 
wi st from 63d. to 74d. African hides are slightly weaker, 
vs baving changed hands at 7}d. and 6jd. for first and second 
ated, and 84d. to 64d. for drys. Mombasas have not been 
ind after, but a fair business has been done in unbathed Adis 
bebas heavies at from 63d. to 6jd. The Australian market is 

er with small business taking place, while latest cable advices 
mm the United States report the market as steady, with Chicago 
ry native steers selling at 14 cents. No expansion has been } 
merienced in the demand for sole leather, and trade continues 
steady lines, with a regular if limited day-to-day call for most 
enptions. In bends, manufacturers’ requirements are chiefly 
neemed with light to medium weights in wet salted, while the 
pairing section continues to take up the selections suitable for 

class of business they do. Although the demand for dry hide 
pds is not good, fair numbers of the better-class tannages are 
ing moved off. Bellies and shoulders are about the best feature 
the market, and anything of a substance to meet immediate 
quirements is not long in finding a purchaser. Prices remain 
ged ; generally the market is firm for all descriptions, and 
there is anything suggesting a concession on quotations, it is 
uslly in the hope of obtaining a larger order than is immediately 
view. A steady moderate trade characterises the position of 
upper leather market, with the bulk of the inquiry still centered 
mn willow calf and glacé kid. The cheaper grades in the latter 
most in request, but here and there an improvement is noticed 
the inquiry for better skins. A slightly better trade has been 
ve in box calf, while the turnover in regard to patent has been 
her More, Semi-chrome leathers are still a slow sale, and in 
to effect business low prices have to be accepted. Reptile 
wove steadily, but business in this direction is not up to 
wns. Improvement has been noticeable in the call for 
tere 'Y in some of the lower grades. Shoe manufacturers 
noe so erg satisfactory; orders for spring 
on the small side, but it is hoped that as the season 


Mit for nn ot the larger buyers of f i 
let for larger quantities, yers of footwear will be in the 
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THE JUTE TRADE. 


See i DUNDEE: March 5th. 
=) a Jute trade remains stagnant. Prices of all 
mers of ints low and attractive, but the requirements of 
I quantitine Ager whey being met by the purchase of only 
ts of a d-to-mouth manner. uction is in 
tuguming rye dha the result that stocks of unsold goods at 
te and on the are - Spinners and manufacturers in 
Reduction by Continent of are steadily curtailing 
off vrueacing the number of working hours and 
e Smough the latest figures from Calcutta 
month o en hessian cloth at that centre increased 
uel give indications AL 274 million yards, the Calcutta 
per week, whi or aoe from their policy of working 


of the fore heat developments in the jute 


have declined gi 
moment 7 since last report, but 
£29 10s, and war, tendency. Best First Marks are 
; Lightnings at £27, March-April 
been reco: i 


lightnings at £29, and for 
: | done at £28 10s. and £28. 
Point since 1923, when offered at 





£24 for assortment on Saturday last. The cheaper sellers have 
now, however, withdrawn, and £24 10s. is wanted for Daisee assort- 
ment, £24 for threes and £22 for fours, while Tossa assortment 
is offered at £25 17s. 6d., threes at £25 7s. 6d., and fours at £24, 
March-April. Prices of jute yarns are very indefinite in the absence 
of business to test them. While spinners continue to name 2s. 9d. 
for common 8-lb. cops and 2s. 10d. for 8-lb. spools, buyers claim 
that offers of 2s. 8d. and 2s. 9d. respectively would be acce 
Spinners are emphatic in their declaration that they would rather 
curtail their output further than submit to lower terms, which 
would only accentuate the loss already being made. Twist is 
round about 5d. for 3-ply 8-lb., with some spins obtainable at less. 
Sacking yarns are steady at 34d. for 24-lb. weft and 4$d. for 8-Ib. 
chains. Rove is improved and spinners will not sell further at less 
than £17 for 200-lb. and £27 for 48-lb. Carpet yarns and fine 
—- are quiet and mostly nominal. Manufacturers declare 
that they are making a loss of jd. per yard of hessian cloth sold 
meantime, therefore they have no incentive to go on producing. 
The quoted rates for hessians are 3d. for 10}-oz. 40-in. and 2§d. 
for 8-oz. Linoleum hessians are dull, as also are heavy goods. 
Calcutta fabrics have ruled about unchanged during the period 
under review, though business has been very quiet. 








VEGETABLE OILS AND OILSEEDS. 


Conditions in the markets do not improve. On the contrary, the 
downward tendency has become accentuated, and prices generally 
are lower. In regard to linseed, Indian shippers have offered freely 
at ruling rates, and a fair business appears to have been done, while 
Plate linseed has been neglected, and has fallen very sharply in 
value. Plate, on spot, has dropped to £16 12s. 6d., and for forward 
shipment, £16 17s. 6d. has been paid to Hull for April-May. Bold 
Bombay to the Continent has been done at £18 13s. 9d., May-June. 
The quantity of linseed on passage to Europe is now 151,900 tons, 
as against 165,800 tons last week, and this is predominantly 
Argentinian. Cottonseed has been a lifeless market. Egyptian 
shippers showing little disposition to concede anything but late 
business has transpired in black Egyptian to Hull at £7 5s. on passage 
and to April. In the oil section demand for linseed oil continues 
on quiet lines, and prices have further receded, raw oil or spot ex 
Hull declining to £40 5s. while for March £38 10s. is quoted, and for 
April-August £38 2s. 6d. Cotton oils are not so steady, and crude 
Egyptian has fallen back to £28, with common edible quoting £31 5s. 
The demand for linseed cakes is better, but generally the demand is 
below normal for the season of the year. 
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OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—General quietness continues, and no sustained or 
appreciable broadening is anticipated until the advent of the 
Budget. British refined marked a reduction of 3d. to 6d. as to 
description and Anglo-Scottish granulated 1}d., but this failed to 
stimulate demand to any extent. Raw refining kinds steadily held, 
though quiet after recent liberal absorption. Russia is a potential 
buyer, as prices are so much lower than obtain for their native 
sugars for home consumption. Foreign refined dull. Czecho 
granulated, April-June, to the U.K., quoted 9s. 3d.; July-August, 
9s. 54d.; November-December, 9s. 74d. f.o.b. Hamburg. Java 
markets very slow, and white, March-April, to Calcutta, quoted 
93. 104d.; July-September, 10s., and October-December, 10s. 1}d., 
ec. and f. terms. Polish crystals, 8s. 6d. f.o.b. Danzig. Terminal 
markets steady, and quite a fair amount of business was effected 
in raw. May delivery, sold 6s. 63d. to 6s. 8}d.; August, 7s. to 
7s. 14d.; December, 7s. 6d. to 7s. 74d. White, March, 8s. 6jd. 
Stocks of raw sugar in the three principal ports of the United 
Kingdom for week ending March Ist totalled 232,655 tons, compared 
with 152,755 at corresponding period last year. Cuban receipts 
last week : new crop, 161,347 tons, against 242,759 last year ; exports, 
21,447, against 113,124; stocks, 791,447, against 947,380. Receipts 
of old sugar, 750, against nil; exports, 24,217, against nil; stocks, 
23,942, against 1,615. Centrals, 155, against 163. 


COFFEE.—The market can only be described as very quiet during 
the greater part of the week. A few fine liquoring qualities met 
with fair patronage at steady rates, but medium and ordinary 
continued to move off slowly and rates favoured the buyer. Most 
kinds of foreign cleaned were comparatively neglected. 


COCOA.—The small and unimportant transactions in spot goods 
were at unchanged prices. Forward positions, after being steadier, 
assumed a quieter tone. Accra, F/F, March-May, sold 37s., and 
April-June, 37s. 9d. to 37s. 6d. f.o.b. Terminal: March sold, 41s. 
to 41s. 3d.; May, 41s. 44d. to 40s. 9d.; July, 428. to 41s. 4$d.; 
September, 43s. to 42s. 104d.; and December, 43s. to 42s. 9d., and 
again at 43s. 


TEA.—At public sales of Indian during the week, 51,915. packages 
were brought forward and met with active and well-distributed 
competition which resulted in quite a buoyant market. All finest 
autumnal teas made high averages. Good medium to fine, mostly 
jd. to ld. dearer; useful common, about 4d. up; commonest 
showed but little change. Ceylon sales of 22,889 packages accorded 
exceptionally brisk support and prices ruled higher in all directions, 
mostly }d. to 1}d. In the case of finest teas, these advanced Id. to 
2d., and medium brokens from Id. to 24d. Java and Sumatra 
sales met with active competition at 4d. to 1d. advance. There 
is quite a good inquiry for China kinds, especially Keernuns, from 
1s. 9d. to 2a. 2d. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the sssistance of an eminent firm in each department, 

















LONDON, TUBSDAY. FRUIT (continued)— . 4 6. 4. 
CEREALS AND MEAT. Onions, Valencia :— 
GBAIN s. 4. case4e, 5 0 6 6 
Wheat, No. 3, NW. Man. 496 Ib... 42 9 case fe. 5 6 7 O 
. Gas. av., per cwt. ....... - 87 Onions, Oporto case 00 0 0 
Barley, -» GOB, BY.....0000. cnn FT 2 Ohestnuts, bags 0 0 0 0 
Osta, ” encsceee 6 2 Grapes, Almeria (Barrels) 0 0 O 0 
Maise, Le Plata, landed. 480 Ib 27 3 LARD— 
wy Soe SS 3 Shake Irish bladders ........... 78 0 84 : 
seeeeee American boxes 56 Ibs. 55 0 57 
Rice, No.2 Burma, per cwt.10 9 0 0 SPIOES— 
Gago, pearl, per CW. .....cce0eeee0e 23 6 . Ib.— 
— ont Muni, tair White...... 2 0 0 
en SS o 0:8 Black Lampong ......... 1 1 0 0 
Medium pearl......... oe 0 24 0 Cinnamon— Ist sort.per ib. 1 4 16 
Potatoes, good English, Oloves—Zansibar perlb. 010 0 0 
en tee ci aT a). 500 0 0 
Argentine RE enenenten, -— “Or 2 
Mutton, 8 lbs.— Nutmegs 65's........ e 1 9 1 1] 
Bngtia ens - 6 8 7 & ee eeeeeeeereeres 
WZ. tromen 4, cseesseee s ae SUGAR— linia 
Pork, Bnglish, per 8 Ibs.... 8 0 10 0 Pay is 7 ad 20 0 83 0 
WL. inianei 
BAOON— OTHER FOODS. Java, white, cif. India, 
Irigh ........0000 perowt. 116 0137 0 Mar.-April 910} 0 0 
Damiigh.........ccccceseerees 108 0114 0 | BEFINED—London— ones 
Canadiad.........cc00000 .110 0 00 Yellow Orystals.......... . MY = 3 
cide toate 0107 0 Oubes 25 as 
HAMS—Irish.............0 00 00 3 i 
Oanadian............-e00 00 00 ee soatrovnorecee = : = A 
American ......... eevee 96 0100 0 ome Grown (prompt) 
BUTTER— TEA— 
— * 144 0 . -_ 0 2 5 
New Zealand ..........+. 140 0160 0 Broken Pekoe .........+0 0 2 8} 
an saliatememaeniats 168 0170 0 Pekoe .........0. 0 103 2 5 
OCHEESE— Broken Orange.........++ 0 10 210 
ay per cwt. po 5 : BA 
ew Zealand ..........0 Da 10-11 Ib 
Cheddars ...... 85 0.124 0 intple Leas 
eeeres Se eeeeresoeseee b. 
° Cot Bah orn, pil at — 
rt to fine ......+. - 010 26 
foreign, 146. cwt.) Rhodesian leaf.............+ 06 13 
Acora f.f., per cwt. ...... 43 4% Nyasaland leat ..... ~ 09 18 
Trinidad ..........++ evcccece 66 0 | ~ . — gtrina..ce..cccccce 010 1210 
Gremads ......0.00s.e0eereene 4 0 6&4 Bast Indian leaf ....... twee 0 40 «7 
OOFFER— ° PB cesevees - 0 5 1 0 
™ oe ne n— é 
BI. good to fine’ per owt. * 0145 0 Mid-American...... per Ib. 8°28 
Costa Rica, good to fine... 150 0175 0 ~ seeeee oe = 13°75 
Oent. Amer., mid to fine 115 0135 0 Yarns, 32's twist.......... . aif 
Kenya, bold sizes ......... 110 0.157 0 | 60's twist..........cseve 21 
Colombian, mid to fine... 105 0 120 0 — &£.e8 #£ 6. 
BGGs— Livonian ZE ...... perton 56 0 0 0 
English......... per 120 13 0 15 0 Pernau HD ......ccceeeeeseee 000 
Daniigh.........ccc0sseeeeee ll 0 13 0 Slanets Medium Ist sort... 58 0 0 0 
FRUIT— HEMP— 
Ovanges,Jaffia(pagoda)bzs. 12 0 17 0 | Italian P.O. ...... per 53 0 
FAMD on. sesceeceenee 10 0 16 3 Mantle, Mar.-May “J2"..2915 0 0 
Oct. . sevecccecces nom. 
Denia and Valencia Bioci’ Aftican, eb.-Apr, 3210 34 10 
cases 300 8 0 38 O ‘exican 4 nom 
é a0 : : . : M SOC CCC SSS eee ee FESEES . 
Lemons, Naples... bozes 0 0 0 0 Native lst mks.... are £ 2 ¢ 
Blollian — .........00 boxes 6 9 11 0 i +4 ee 
ieee cases 68 «(0 «(15 6 pril-May 
Malaga ... cases 420No.1 0 0 0 0 | SILK— . 4d. 8. 4. 
seme 00 00 Oanton ....cccreceees perlb.11 6 12 6 
var.) 90 160 0 8 0 
* bozess @ 0 O 0 TOPOD ....cccrccrecccccecscees 18 0 20 6 
o W. Australian... 0 0 0 0 Italian—Raw,fr. Milan 16 6 19 0 
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HIDEsS— 
English Southdown, washed 4. 
perib. 18 Wet salted—anstraliag * 4 0 
» _ Lincoln hog, 13 West Indian _ Pt. 0 & 4 
Gussneland, sod; super cmbg. 26 Cape erreonccces ~ OG 4 
3.W ,super ,, 134 and Dogs gsc ~ OS 5 
N.Z., gray., half-bred 50-56 14 Market H ted Cape. gf | 
"ioe ae ete 
70's Peecescscocecce 3] Best calf Stee oe Crees, *0eree 0 4 i 
a oe ces 28 INDIGO— “""""" wena 0 oy 
Croasbred 48's ..........0 oo 163-17 Bengal gd 
me 46'S cecccccccee ad 16 -16} ~~ om to 
LEATHER * ~~ $6 4,4 
ooaL— s. d. 6d per Ib. me ve 
Welsh, best Ad'ty...ton 20 0 260 Bark pot fe 
Durham, best gas ...... 17 0 17 3 | Shoulders tm D8 Hides 9 5! § 
Sheffield, best 19 6 23 0 Do, Eng. or WS do, 1 | | 
Bellies rom 0 
TON AND, SrBRL— rena fides 8 
’ 0. ton 72 6 0 oo eere. oeee 6 
M'brough nals © 8G oat egal 201807, 4 9 | 
Steel Rails, heavy .....170 0 0 0 | weapnnre oon” 1S ly 
Tin Plates, 1.0., per box 18 4} 18 7} BLE O1S— ¢, 
» Haked, p. ton net 41 9 4 
METALS— £ 8. £ 8. Cot etna Covcceses, eseree 39 0) t 
Blectrolytic, ton 83/10/0 84 5 | Cotton seed, CrUd® wuss 8 0 | 
(strong) ror - Hi) 4 ut, crude. POR ee eeeesees, “ant i) 
se 7/716 2/6 y 
Eng. Pig ...per 0 oO oa Cakes, Tinseed, Bng., 
Soft Foreign... 19/13/9 0/0/0 | on ceeds Tig WSU 
Spelter G.0.B. ......... 18/7/6 18/18/9 io ia 
English ingots ... 163 15 164 § Plata, p. ton new— 
Standard vvvvne 162 15 162/17/6 | Caloutta, per ea Helis 
Apr.-May. 
MISCELLANEOUS. ice 1H 
CHEMICALS— s. d. s. a, | Turpentine, per cwt...... 43 6 9 
Acid, citric, per Ib.less 5% 1 9 0 0 | MINERAL ons— 
Nitric 0 0 4 —Oil, per 8 Ibe, 1 9 4 
net Seeececeosesees 0 3 0 4 Water- White Co ry 1 1 q 
English lees 5% 1 34 1 3 7 
£6. & 8. Pales, 10/5/0117 
Alum, lump ccccccoee POP ton 9 0 9 10 Reds seeereereeseeseeeeres: eoee yy 
Ammonia, carb. ...... ton 36 0 38 0 Oylinder .......ccceeeseee "tana 
PR — ee ES 2 
powden, per 7/10/0 6/12/6 B.G. 895, 90 ...cessvoe 2 6 
Bleaching ak ~w op Cecnetacestiden wees 61 6 1 
ey — penton SS Ee nit 
eo SPV PF NWS ceeeceeeeecese © 46 9 $jVYV VV | —BEDCPICAD .ccccccee toa 7 
Nitrate of Soda ...percwt. 10 9 11 9 1% “ 
sess Se eee met bot 
i] 
Ae tt Oe at 
Soda Bicarb. ......percwt. 9 0 10 6 | SHELLAG— 
ccccsseee Per Cwt, 2 0 : 3 TN Orange ... per cwt.130 0 ¢ 
8, 68. 
SHELLS— gut 
Sulphate Copper...per ton 27 0 27 10 W. Aust. M-o-P,, 402) 
CEMENT— s. d. 8. d. TIMBER— es 
Portland, best Eng. pr.ton 46 0 48 0 es ~et 4 ate + 
z 
COPRA— Bo 5 38 » Fe 
8.D. Straits, c.i.f., per ton Can'dn Spruce, 
Mar-April 21/00 0 0 Pitchpine ....c--veesees perloed § 0 
Smoked South Sea Rio Deals s..sesseesvee per std. 32 
Mar.-April 19/10/0 0 0 nak ascosecesesecorsess per load 20 0 
DRUGS— . . Honduras Mahg. logs ¢. ft 4 
Oamphor— 8. d. a, African 
Japan, refined ............ 2 8 2 6 | Amer.Oek Boards, » 0! 
jetiiadunentonsesunben 85 0 95 0 Do. Ash ,, » i 
po peonprvennens -1446 0 0 Oak Planks» !! 








RICE.—-Market without further marked change, but trade is 
quiet in al! directions. Two Stars, March-April, small sales made 
at 10s. 74d., c.i.f. terms. No. 3 ditto, to the Levant, quoted 
108. 10}d. c.i.f. double bags. Spanish, oiled, February-March, sellers, 
14s. 9d. to 15s. as to quality. American blue rose from 23s. to 24s. 
c.i.f. 8.Q. to Cuba, Ils. Saigon No. I round grain, March-April, 
to Europe, lls. 3d. Siam Super, March-April, 15s. 14d. 


BROKEN RICE quiet. Burma 14, March-April, 10s. 6d.; Bl, 
10s. 44d.; A2, 10s. 1}d.; B2, 10s.; Saigon 1 and 2 mixed, 10s. 3d.; 
Siam Cl, 9s. 6d.; C3, 9s. 3d. c.i-f. 


RICE BRAN dull, and afloat sellers at £3 12s. 6d.; for shipment, 
March-May, £3 15s.; July-December, £4 10s. per ton ex ship 
terms. 


BEANS.—There is a steady inquiry for butters, but other kinds 
remain rather difficult of sale. Madagascar butters, per ‘ Clan 
Chattan,”” quoted 37s. to 38s. landed terms; “‘ Clan MacNeil,” 
358. 6d.; ‘* Bourbonnais,’’ 34s. 6d.; ‘* Belgrano,’’ 35s. 6d.; 
** Ranenfjord,” 34s8.; February-March, at 34s. 3d. c.i.f. London; 
“* Ohtenashi,’’ spot, London, 22s. 6d.; afloat, 21s. 6d.; March- 
April shipment, 2is. 6d. c.i.f. Rangoon haricots, ex store, 11s.; 
February-March, quoted 11s. 6d.; new crop, March-April, 12s. 
c.i.f. London. Danubian H.P., spot, London, 22s. 6d.; February- 
March, 22s. 


PEAS.—A quiet, but steady, market continues. Japanese old 
crop, spot, London, l4s.; new, 15s.; spot, Liverpool, 16s. Parcels 
r steamer ‘Altai Maru,” afloat to London, sold, 13s. 6d.; 
ebruary-March, sellers,’ 14s.; March-April, 14s. c.i.f. Dutch 
marrowfats, prompt, 15s. 6d.; small hand-picked blues, 10s. 9d., 
f.o.b. terms. Calcutta, March, 55s. Karachi, nominal c.i.f. Maples 
quiet. No. 1 New Zealand, February-March, old, 57s.; new crop, 
EY aig 58s. Tasmanian A grade, new, February-March, 
5s. c.i.f. 


SPICE.__Pepper met a quiet demand and prices in forward 
positions proved slightly weaker. Lampong, January-March, 





quoted Is. 14d.; March-May, Is. 1{d.; May-July, Is. 
August-October, l1lfd.; Muntok, white, January-March, bs 
March-May, Is. 4$d.; April-June, sold, 1s. 44d.; May-July, ou 
Is. 4$d.; August-October, Is. 2Jd. c.i.f. London stocks 0 
week reduced 95 tons, black now amounting to — 
1,193 same time last year; white, 1,102, against 495. 7. 
January-March, quoted 132s. ewt. c.i.f. Cloves — “ 
Zanzibar, spot, 9}d.; March-May, 9d. c.if. Sago ae" 
German, Polish and Dutch Farina, unaltered. ee 
quiet. African ginger, spot, London sold, 47s. 6d., with 00" 
February-April at 35s. cwt. c.i.f. 


FRUIT (Dried).—Currants : Market steady, hay 3 a 
passing. Pyrgos quoted, 36s.-37s.; Amalias, 37s. sian, 26: 
39s.-42s.; Gulf, 42s.-46s.; Vostizza, 49s.-55s. ; Austra wag ‘ 
Sultanas quiet. Smyrna, medium to fine, 44s.-608. ady. Hal 
75s. ; Greek, 42s.-65s. ; Australian, 34s.-48s. Dates - r. ey 
spot, 21s.-23s.; Khadrowie, 16s. ; Siar, 13s. es 3254 
Valencia, quarter-boxes, 40s.-458. Figs quiet. MA?” © © 
genuine, 268.-33s.; good average, 23s. Of eva ae 
better demand was dealt with for plums, and there ined quiet 
movement in peaches. Apricots, however, — Califo 
other descriptions without material change. — Oregon, 306 
new crop, 30’s-40’s, 70s. ; 40's-50's, 67s. 6d. ; -. crop. Ra 
57s. 6d.; 50’s-60's, 528. Apricots, South Abie, © ™, Calin 
57s. 6d.-117s. 6d.; Australian, 56s.-72s. 6d. sustralian, 654 
Lake County, fancy, 87s. 6d. ; extra, 978. gee . fancy, 68 
Peaches, Californian, choice, 57s. 6d.-62s. Od. ; _ epot, gut 
72s. Gd.; Australian, 50s.-60s. Apples, California’ 0 04 oa 
extra choice, 60s.-69s.; Canadian, 64s. ——— Wor. ad. 
sionally the turn easier. Mazagan, 11(s.; Moga Jordan, ne 
Sicily, 1228. 6d.; Majorcas, 110s.-130s. = spot, 758: 
182s, 6d.-195s. Apricot kernels, Indian, sweels "Ch got, | 
bitter, for shipment, 37s. 6d.; new crop, oe oe 1378. Od. ° 
Hazel kernels : Kerasunde, spot, 145s. ; o oo London. 
crop, French (shelled) walnuts, 140s. ex-w'# 





i, 








i FoeoooF MoM wg™owonn oa B2° Ses Pf 
cc Hw3oeoecee] ee ee ee em ee o- oaocowe e@ocoa =» 
SE ee ee ne o> or ws = ee ors 


—_— 
= 
FF 






, ors fe 
=e oreo = 





eo eS 


tf 4 aon lm 
seer or co 22e Ge eof 


"ePe 


one amerMmaeeccocaeceae”™” Ge = -—- 


Is. OM 
1, Is. 
ly, gud 
cks 00 § 
20, 
Tellic 
but fn 
flour. 
ea ste 
h buyers 


fair 
‘.; Pa 
n, 368 
rotan, ¥ 
_ Heli 
aisins 
, 328.# 
d fruits 
Jso 8 © 

quiet, 

Califor 

, 30 

rop, Ba 
Calilot 
n, 658 : 
, O78 

pO 
y and 
6d. P 
pes 
55. ; 


, 
, bd. ° 





THE ECONOMIST. 565 




















THE: STRONGHOLD OF THRIFT 


er U f, S/CE 


nlbrn Bars THE PRUDENTIAL ASSURANCE Co. Ltd. 


EXTRACTS FROM THE 
EIGHTY-FIRST ANNUAL REPORT 
YEAR ENDING 31st DECEMBER, 1929 


ORDINARY BRANCH 


New Sums Assured - - *£ © © £17,606,949 
Total Sums Assured and Bonus - * °*£187,547,449 
Premiums Received - 2 - © © £11,713,684 
Payments to Policyholders = - «+ ° © €11,102,120 
Policyholders’ share of profits ° -* - £2,477,808 


£2 10s.% Whole 


! Life Assurances 
Reversionary Bonus ¢ « e - £2 6s.% Endow- 


ment Assurances 


INDUSTRIAL BRANCH 




















New Sums Assured - - © © © £63,182,236 
Total Sums Assured and Bonus - « -£471,457,356 
Premiums received - 2 @¢ @ © £17,385,175 
Payments to Policyholders - -°- e¢ © £12,454,111 
Policyholders’ share of profits -°- °¢ °¢ £3,316,062 
Reversionary Bonus - *°* * ® @® £1 148.% 
TOTAL ASSETS EXCEEQ 
m.£228,000,000 [iggy GENERAL BRANCH 
a caitaae ay Premiums Received - ° > e ° £1,845,509 
: 000 Payments to Policyholders «© °2« e »* £€1,180,020 


PAYMENTS TO POLICYHOLDERS IN 1929 . £24,736,251 


Nhe 
PRUDENTIAL 


ASSURANCE COMPANY LTD. 
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CANNED GOODS. 


CANNED FRUIT.—Spot demand for Australian continues 
restricted, and little interest so far is manifested in new pack, while 
business in Californian is restricted to immediate requirements. 
Singapore pines quiet, at Jate rates, with adequate supplies available, 
while forward quotations tend easier. African and Hawaiian 
steadily held. 


CANNED FISH.—Salmon in quiet demand, but market steady. 
Alaska red, talls, quoted 48s.-50s.; pink talls, 25s.-26s.; and halves, 
34s8.-363. Japanese crab, in small supply and fancy qualities, 
quoted 97s. 6d.-102s. 6d. Lobsters quiet of sale. Halves range 
from 135s.-140s. Sardines steady. Portuguese clubs, quarters, 4s. ; 
1 Ib., 12s. per dozen tins. 


CANNED MEAT.— Market quiet, but ox tongues realise full rates 
on limited offerings. Lunch tongues firm, and most sizes reservedly 
offered. Cooked boned hams sell well at full rates. 


CONDENSED MILK AND MILK POWDERS.—<A steady demand 
continues at occasionally easier prices. Dutch condensed milk, 
full cream, sweetened, 5 cwt. casks, 36s. 3d.; machine skimmed, 
21s. 3d. ; full cream, sweetened, 56 lb. drums, two in a crate, 52s. 6d. 
English condensed milk, full cream, sweetened, 5 cwt. casks, 41s. ; 
machine skimmed, 23s. Dutch full cream milk powders, 26 per cent. 
butterfat. Roller process, 1 cwt. cases, 66s. 6d.; spray, ditto, 
2 by 56 Ib. tins, crated, 83s. 6d. Dutch machine skimmed milk 
powders, roller process, 1 cwt. cases, 26s. 6d.; spray, ditto, 2 by 
56 Ib. tins, crated, 38s. 6d.; ditto, 1 cwt. cases, 37s.; all per cwt. 
All English prices basis, carriage paid nearest station. Dutch prices 
are nett, ex-store, London—Hull or Goole, and cover prompt or 
gradual delivery to the end of April, 1930. Stocks available in 
Newcastle, 3d. per cwt. extra; Liverpool, 6d.; Manchester, Is. ; 
minimum | ton lots. On the grocery side, full cream, sweetened, 
19s. 6d. ; machine skimmed, sweetened, 9s. 14d. basis per case, usual 
packing. 

HONEY.—Market remains dull, and manufacturing grades tend 
easier. Jamaica, white, 56s.; good amber to fine pale, 45s.-52s. 6d. ; 
dark to fair amber, 42s.-44s. ; fine white, Cuban, 49s. ; San Domingo, 
good, 46s.; manufacturing, 40s.; Californian, white, 55s.; light 
amber, 50s.; New Zealand, light amber, 50s.-85s.; white and water 
whites, 65s.-87s. 6d.; Ukrainian, light ambers, 45s.-49s. 6d. ; whites, 
49s. 6d.-52s. 6d. per ewt. 


RUBBER. 


Market fairly steady but quiet. Sheet, spot and March, 
sold, 7 4d. to 74d.; April, 744d. to 7§d.; April-June, 7 }#d. to 7d; 
July-September, Sad. to 8d.; October-December, 84d. to 84d. 
London stocks increased 1,658 tons on the week, landings being 
2,816; deliveries, 1,158; stocks, 64,383, against 25,441 last year. 
Liverpool stocks, 989 tons higher. Landings, 1,204; deliveries, 215; 
stocks, 20,693, against 4,255 last year. 


GENERAL. 


JUTE.—A quieter market prevailed and prices gave way, as sellers 
were more aggressive. Firsts, February-March, Hamburg, £24 5s.; 
March-April, usual ports, £24 10s.; April-May, sold, £24 12s. 6d.; 
Lightaings, March-April, quoted, £23 7s. 6d.; Hearts, £20 15s. 
sellers. 


HEMP.—A <uil tone continues for Manila parcels and prices mean- 
time mark a drooping tendency, though sellers do not unduly press 
for business. J 2, March-May, quoted, £29 10s.; K, £29; L 1, 
£27 10s.; L 2, £24 5s.; M 1, £24 10s.; M 2, £23 10s. Sisal unaltered. 
No. 1, f.a.q., African, March-May, £33 10s., and good marks £34 c.i.f. 
Receipts last week cabled 33,000 bales, against 44,000 last year 
and 28,000 in 1928. Estimate for next week, 34,000, and week 
after, 33,000. Shipments from Manila last week, 7,000 to the 
United Kingdom ; 5,000 to Continent ; 9,000, U.S.A.; 7000, Japan, ; 
and 2,000 other countries, stock being 184,000 bales. 


SHELLAC.—Quiet. T.N. spot, 127s. 6d.; March, 117s.; May 
119s.; August, 123s. 


COPRA.—Market steadier, an improved demand being met with 
more reserve. Straits S8.D., April, Rotterdam, sold £21; Dutch 
East Indies ditto, quoted, £21; Ceylon, £22 2s. 6d.; South Sea, 
sun-dried, £19 15s.; plantation Rabaul, £20; hot-air dried, £20. 
To Marseilles, mixed Dutch East Indies, Padang excluded, February- 
March, £19 168. 3d.; smoked, South Sea, £19 10s.; Manila, £19 10s. 
c.if. 

MISCELLANEOUS.—Coconuts, quoted, 14s. to 28s. per 100. Coir 
yarn, Ceylon, £23 to £36 10s8.; Cochin, £24 to £43; Ceylon, bristle, 
£19 to £25; cinnamon leaf oil, 58. 9d.; for shipment, March-April, 
4s. 6d.; citronelle, 28, 3d.; Java, 2s. 3d. 


METROPOLITAN CATTLE.—March 5. 
British Beasts, per stone of 8 Ibs.; to sink the offal. Sheep per stone, 





8. d. 8. d, sd. s#.d. 
Beaste—Norfolk ~....0. 6 0 6 10 | Beaste—Heavy Bulls ... .., an 
Irish eee eee a (8 0000s cee ceecee cen eee eee 
Cambridge........cecccccess eee eee eep — Downs ececccooesooces 8 4 
Short Horns ......... eon 6 O 6 4 ge posg 
Herefords .........00. oosems (one one TRWEB ..cccsccccccesscescese - § 0 § 6 
Devons er eeeeeee eeececcocoes eee eee Scottish eeereeres cee eeetosces eee eee 
Leicester runte .r0. ... pee Lamb— Downs ........<.11 0 Ill 8 


LONDON POTATO MARKETS.— March 5. 
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PRELIMINARY NOTICE. 


SELECTED LAND 
PROPERTY COMPANY 


LIMITED. 
Authorised Capital - - £100, 


divided into 
180,000 Ordinary Shares of 10/- ear 


and 


40,000 Deferred Shares of 5/- each, 





The holders of the Ordinary Shares are entitled to 6) yet 
cent., and the holders of the Deferred Shares to 40 per cext, 
of the profits which, in respect of each year, shall be distributed 
as dividend. 


On a winding-up the holders of the Ordinary Shares ar 
entitled to preferential repayment of capital. Surplus asst 
(after repayment of capital to Deferred shareholders) are 1 
be divided as to 60 per cent. amongst the holders of Ordinary 
Shares, and as to the balance of 40 per cent. amongst the 
holders of Deferred Shares. 





AN ISSUE will be made next week of : 


100,000 Ordinary Shares of 10/: 
each at par. 


The Prospectus will show that :— 


(1) The Company has acquired valuable freehold properties 
ripe ro yf ctins at Whitton, Twickenham, ad 
South Harrow, upon which the building of upwards 
one thousand houses and shops has been commenced. 41 
Whitton the Southern Railway is building a new Station, 
on the Windsor-Hounslow Loop Line, actually adjouu 
the property. Whitton Station is thirty minutes a 
Waterloo. ‘The South Harrow property, which is alresiy 
laid out in roads, is served by the District Railvy 
(South Harrow Station), and Northolt Park Stato 
(L.N.E.R.). The Twickenham Betas ~"¥ — 
frontages, princi main , and 18 wi 
minutes of Secomuaey Hill Station, Southern Railway. 


(2) The properties have been independently valued by Mess 
Knight, Frank and Rutley. 


(3) There are no promotion or intermediate profits. 
sliares 


(4) A careful estimate of profit shows earnings on the [I 
offered, over the next three to four years, of an sere 
of approximately 67 per cent., without taking ape 
sideration the possibilities of a large area of lan’ 
option at Whitton, comprising 107} acres. 


(5) The auditors’ report shows that during the 21 ” 
ended December 3ist, 1929, the average rate 0 o 
earned on all capital employed, including loans, 
32-3 per cent. 





Copies of the Prospectus and forms of application wild 
obtainable from the Brokers : 
Messrs. COLEGRAVE & CO., 

3, Throgmorton Avenue, 


London, E.C., and Stock Exchang® 


or the Registered Offices of the Company : 
146, Bishopsgate, 
LONDON, E.C.2- 


——_—s 
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WEBALTIMORE & OHIO RAILROAD COMPANY 


OFFICE OF THE PRESIDENT. 


Baltimore, Md., February 28, 1930. 


ras Bal TIMORE 


inform you of the 
gonire December 31, 1929, 
rat income statement, compa 
as of December 31, 1929, 


AND OHIO RAILROAD COMPANY : 

ned from the operation of your property 
ot 7 President and Directors submit herewith 
red with the preceding year, together with 
and certain other general information which 


ne sneet, 
 thonght Wil be of interest. 


form will be prepared and forwarded later to 


— Secretary of the Company of their desire 


gockholders who have Or may advise the 


a copy. 
= r available for dividends and other corporate purposes, 


- ~ ee ere taxes and other fixed charges, WAS...... $28,767,908. 
aes oe $333,023, compared with 1928, in which year was earned the 
sored in the history of your Company. 





INCOME ACCOUNT. 











Inc. or Dec. 
1929. 1928. 
Amount. | % 
3 $3 $ 
Revenue from freight transportation......... 205,489,402|197,215,444| 8,273,958 4-20 


Revenue from passenger transportation .. 
Revenue from mail, express and other trans- 


22,138,627) 23,712,130) *1,573,503) 6-64 

















WRIA GONTEED  cicecccecevcessccsccccccesesee 17,790,747| 15,891,107} 1,899,640} 11-95 
Total Railway Operating Revenues ... |245,418,776|236,818,681| 8,600,095] 3-63 
Maintenance of Way and Structures ........ 29,418,140] 26,895,746) 2,522,394) 9-38 
Maintenance of Equipment ................060. 51,765,468] 47,404,095) 4,361,373] 9-20 
IN sciatica tia etinensiccapendeibensinse 5,948,432) 5,748,601 199,831} 3°48 
RE AE eee a re 82,958,813) 82,429,731 529,082 *64 
| TS. ~ Pee 8,250,057) 7,958,369 291,688} 3-67 
INN. svcsicnuebnenedaainisenniinbeeicies 2,229,124) 2,114,326 114,798] 5-43 





Total Railway Operating Expenses ... |180,570,034/172,550,868} 8,019,166] 4-65 

















































































































os Stoc Transportation Ratio ............ccccsccosecceces 33-80% 34-81% 
na yerg tte 4 per cent. dividend upun the ae yon iawn. ..............., 73.58¢| 72-86%] a 
ee pgncerens cosessessoneses@seseneeee eceeceonosenes xk Cae a ye Net Revenue from Railway Operations ... | 64,848,742] 64,267,813| 580,929 90 
04 newton oo the average amount of common stock outstanding during 
to $1124 per Share as at the annual rate of 6 per cent, were declared on the | Taxes ......csocssssseesessssssssereseeeeseesnesen 11,965,798] 11,638,718] 327,080) 2-81 
year. —- six months of the year, and at the annual rate of 7 per cent, | Cquipment, Joint Facility Rents, &c. ...... 3,698,834) 3,241,378 457,456) 14-11 
on stock for : 
nm inst halt of the year, ‘The total dividends declared on the oe Total Charges to Net Revenue ......... 15,664,632] 14,880,096] 784,536] 5-27 
Hee ee ene eee -ampaipncSteaeainen obgme teams wa duds tl cmedoailiaas ’ ’ ) q ; : 
mee OE ..cccoosconsccesececse.- cores $11,045,597. | Net Railway Operating Income, as defined 
arya — > — Company on December 31, 1929, in Transportation Act of 1920............+ 49,184,110] 49,387,717} 203,607) °-41 
total accumulated surp $14,468,786 -22 Other Income—Rents, Dividends on Stock 
-___scesernansonqpegnnancnsspapecceenne einmegn® Soemamnaaapeoe sesone CACPGeeneeo9eee SSS ‘mee and Interest on Bonds owned............... 8,427,835) 7,378,325) 1,049,510} 14-22 
ocr Company increased its capital by the issue and sale of $41,107,700 additional Total Income from all sources ......... 57,611,945} 56,766,042} 845,903) 1-49 
sock at $100-00 per share to its stockholders as of June 20, 1929. This sale . 
qiy provided funds necessary for additions and betterment to the property, but | Deductions for Interest and Rentals ........ | 28,024,557| 26,997,767] 1,026,790 3-80 
4 the ratio of capital stock to total capitalisation, thereby placing the Company: | All Other Charges against Income ........... 819,480 667,344 52,136} 22-80 
ie edit position. ‘The ratio of stock to total capitalisation is 36-41 per cent. Total Deductions from Income.......... 28,844,037| 27,665,111} 1,178,926] 4-26 
the mtio of funded debt is 63-59 per cent, 
. Balance of Income available for dividends 
rig the year there was an increase in investment in road of ..........-. $15,295,860 and other Corporate purposes ............+ 28,767,908} 29,100,931] 333,023) %1:14 
io real estate Of ......sseeserrersereeees sonenccoecocerosecsscosoosococeseseoets eccece 2,367,735 Dividends dectese’ -— 
equipment was acquired at @ COSt Of........cserrrreeeererees $14,560,820 Preferred Stock—4 per cent. .......sseese. 2,354,528) 2,354,528 “a 
ired in th tot 7.408.929 Common Stock—6% to June 30, 1929, 
cid equipment ret 0 SEROUS Cl a.c-rccrorerccerecoesee- — and 7% from July ], 1929.........000++ 15,367,783} 12,911,275} 2,456,508} 19-03 
dting in a net increase in Investment in Equipment Of...........+++sseeeeee 7,151,891 
Total Dividends .........ccc0:cccesssseseees 17,722,311] 15,265,803} 2,456,508) 16-09 
‘Total increaged investment in property used in transportation service $24,813,486 Leaving a Su ; 
; rplus, after all charges and 
séjitional equipment consisted of one heavy freight locomotive, one gas-electric |  qividends declared, Of ........scssseeeeesees 11,045,597} 13,835,128] ®2,789,531| *20-16 
trailer and 100 steel-underframe caboose cars built at our Company's shops; and > 
were purchased fifteen all-steel baggage cars, ten all-steel baggage and mail cars, ecrease. 
\all-stee! express cars, 2,675 all-steel box cars, 1,700 all-steel hopper cars, 700 all-steel STATISTICS. 
ola cars and certain miscellaneous pieces of equipment. . or Dec, 
P equip 1929. 1928. nao 
mhty-seven locomotives, eleven passenger train cars, 6,314 freight-train cars, 864 Amcunt. | % 
ot work equipment and fourteen pieces of miscellaneous equipment, no longer | Revenue Passen : 
C ’ gers Carried......... 9,038,071 10,257,996 #],219,925|*11-89 
for modern and efficient service, were retired during the year. Revenue Passenger Miles ......... | 728,586,197| 768,550,062] #39'963°865| #5-20 
Average Miles per Passenger......... 80-61 74-92 8-69] 7-59 
~~ 1€, 1929, a new passenger train, known as the ‘* Columbian,” was inaugurated. a ea terme 4 aa cents) okie ; 3085 © -046 “a 
* special feature train, operating between Washington, Baltimore, Philadelphia | 4°28 Of Revenue Freight Handled. 108,602,048 03,714,942 4,887,106} 4: 
’ ’ R ea ae 
‘ York. The equipment includes a Colonial Dine r, an Observation-Parlour car Aveaitane Ger? | * baiaipaade aug ween ** teas as 
ub-Lounge car, in addition to the regular Pullman equipment, as well as individua! | Average Rate per Ton Mile (mills). 9-95 9-74 ‘21; 2°16 
aches that offer Parlour Car comfort without extra cost. Revenue Tons per Train Mile ...... 871-92 868-28 3-64 42 
aan Freight Train Miles per Train Hou 11-4; 11-43 “O44 +55 
—_ ine in volume of traffic for the last three months of the yerr. Notwith- ~~ © Decrease, 
revenues increased as follows :— CONDENSED BALANCE SHEET—DECEMBER 3], 1929. 
revenue ........... ASSETS. $ 
eng mntertttnessseennsssssssssessanecnnecssestessseacensanen gussee $8,273,958 | Investment in Property used in Transportation Service ..............00.+++0--+ 894,281,621 
_ an 1,618,953 PN a raatetlennatibancesentacaiconsctevewacehoke preyed 
tevenue............ ’ ’ 
pews cnarnannce jidlicataalebbiabcunab’ 7” 226,530 ots ; weleestaeadae 
Ou a a eee nvestinent in Separately Operated Companies, including Miscellaneous 
a imum aut ee 54,156 ne hysical Property aches eaemenunatiaebid ns 0 st eR 94,153,366 
Cnsesenses onasane ee nvestment in Sinking Funis and Deposits account Property Sold........... 736,112 
ive ia passenger a i, eats. a netnOen™ eenenpnepomnanee $10,173,599 | Investment in Other Companies....... -msanaeasrincenaahttited cqueeapninies 49,553,307 
¢ continued througho 
Prenue having been. ‘ughout the year, the loss in A 8 LS LS EE 1,038,724,406 
Pe eerennnneetintneeeseannuseeanenbesdeansnoncenssocessiense 1,573,504 | Current Si eRRANNA AiiniiaidicaL dumesonndininndidianibddeesadaaenmnicnaaaiaunnianeds 713,434,024 
hay Sevenoainninnn | TO SS ee Pe 
ietoutiommensaneansitecbecessenssvlesec ost estsssssescesseee $8,600,095 Dea oscecervccesvesccsccsescoscccsesecceccnncsséessoseseesccsscceccecs || SOONG OOS 
‘Serease in mail revenue is due to increased EE A a Ee ee aE a 5,210,210 
. for the year 1929 pro compensation paid by the Government, POTTER REO EE EOE O EEE EEE EEE HEHEHE HEHE EHH EEEE® 
* paid by the tae ing not only the increased current rates, but an Biel tannrrtniianticiiireert nea satnaraaniceinnnteanenimmnaninenei 1,117, 368,640 
Way 31, 1908, t in July of $1,331,824 covering the period May 9, LIABILITIES a 
Capital Stock Outstanding ..............ccsssscssssssosssectsscscsseceeescscesseesteres . 315,158,615 
Bree i freight re iT rnindhinsnuntinndeghiideasdenetinidabesionncsneenes $58,863,181 
venue was 4-2 per + 
t. in revenue-ton miles, while p cent., as compared with an increase of RIE hd atandidiaincdceenidaniuaessadineataadontaaseeceeenene 256,295,434 
"ith & decrease of §.2 n, ‘assenger revenue decreased 6-64 per cent., as 
2 per cent, i ” Premium on Capital Stock ...... “catty OF tA Ree seanadiicitniaiteiicamite 3,355,721 
venaty n revenue passenger miles. —_- I Ec iclah inca rit dnceunienneannakucunseruaniennenninnsaeneaedees 556,804,622 
o- Ysical condi RM TID ccttcosccectaciocees unddncethdentetseqsesceeseeceaess $478,745,472 
wv, Hees! maintenance er and has been well maintained, there having Equipment Obligations ...........ssssesssssessereseseeceeseesees 71,623,200 
¥6,883,767, of 9°26 per cent > amy an increase in maintenance «i “as 6,435,950 
” mpared with 1928. 
‘ion expenses increased $529 a Cunt Seehiien-Eraiie and Car Service Balances, geese a wore 
-ayable, Interest sari i Unpaid, mata 
. of over go) ony 0°64 per cent., notwithstanding Davidendo Desiaeeh, amd Other Currant Lasb@htion.freeocecnceereeeeee 31,608,063 
Wied of 4.7 Over 3-00 per cent.; an in Dv) eC , and Other Current Lia es.. 
be 1 per cent. and an Memes in *> 80 increase in tons of revenue | Liability for Provident Funds and Other Deferred Items ............s0000ee+ 9,772,838 
tte this better performance ~ revenue-ton miles of 2-05 per cent. | Accru jcqueciation— Equipment is a eee Ley yt 
“arned in » transportation Reserve for Taxes, Insurance, Operation, &C. ....ccsessecessersererreeeeneeennenes 039, 
™ 1929, as compared with 34 oun — but 33-80 cents WI ipesrttsececerecensscccsecocses : AEA IES EI 114,468,786 
Operating expenses : eee 0 
"Eh 72. to operat TObel Tle ccccccccccaccsccccocsceccsccesscscscescceccsscocsccsecsesossescoceses 1,117,368,64 
72°06 per cent, in 1928, ey revenues in 1929 was 73-58 per cent., as ee 
increase is due to additional maintenance. ROAD OPERATED AND EQUIPMENT. . 
tam, “ealn commends the Balt Total Miles of Road Operated ........-.:s++00+ : — 
: to the g imore and Ohio service to the shareholders Total Miles of All Tracks Operated ° a 
the trattic I lic, Your Co-operation is solicited tives...... eoesccccocce Sasescooccceoscoeocouceococesoeooosoooen 
The Moving to and from the 80 that a greater 
bist et Seristance territory served by your Company may 
“. “StH hoped you wil take advance se eokier in the past has i732 
of every Passenger Train Cars.............s++ss00+ sainnlasanauataaii sdeninsataiiniensntniaintte ‘ x 
nS tac nna cecceccccceccccsacecenecnee 102,972 
, Barges and Other Boats 
“Ltinogs AND DAIL WILLARD, President, | Work BquipmeDt oecccccecscecscscscccccccccccccccsscsssecesssesseseeeee 3,104 
OHIO Rat 





ANY, European Traffic Manager, Thomas W. Jacobs, 23-25 Billiter Street, London, E.C. 3. 
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A BUSINESS JOURNAL 





The day has passed when a financial newspaper could adequately serve its readers 
merely by presenting a mass of market statistics with a little formal commen. 


The financier to-day, be he banker, broker, jobber or private investor, needs every 
news facility that modern resource can give to him. 


Che Financial Dow: 


contains early, full and reliable news on all market movements, trade events ani 

financial tendencies. This news is accompanied by well-informed and expe 

comment and 1s augmented, when suitable, by charts and graphs. A special pag 
1s devoted to Wall Street. 





FOR THE SPECIALIST 


In addition to its general service the “ Financial News” contains many features 
direct interest to the specialist. These include daily “ NOTES FOR INVESTORS’ 
and “ ROUND THE ‘HOUSE’ ” which deal with Stock Exchange matters. 
Monday appears an article on “ACCOUNTANCY PROBLEMS,” on Twesity 
“MINING MARKET NOTES,” on Wednesday an article on “ SECRETARIAL 
PRACTICE,” on Thursday “THE INVESTORS? LIST” and on Saturday 

“ THE SMALL INVESTORS’ GUIDE.” 





For bankers, practitioners in and students of the money market the daily artich 
“ LOMBARD STREET ” is of especial value. 





THE FINANCIAL NEWS 


20, BISHOPSGATE, LONDON. ree 
TBLEPHONE : AVENUE 7543. TELEGRAMS: “ FINEWS;, STOCK, LONU™ 











